Nation's 

Business 
Hon. Norman Rogers 
Makes His Defense 

Hon. Norman McL, Rogers, Min- 
ister of National Defense has issued 
a statement commenting on the 
charges, published in The Financial 
post, that his private secretary was 
a partner in a firm that obtained 
orders from the defense department. 

Mr. Rogers’ statement is published 
in full elsewhere in this issue. We 
hope our readers will take full note 
of its contents. In many respects it 
is a rather amazing document. 

Mr. Rogers does not deny the truth 
of the statements made in The Post 
article that his private secretary was 
a partner in a firm that obtained a 
geries of defense orders. Nine of 
these payments were made while Mr. 
Rogers was Minister of Labor, One 
contract was let by the War Supply 
Board while Mr. Rogers was Min- 
ister of National Defense. 

& 


» . 


Mr. Rogers says that the firm in 
question was “known as a Liberal 
firm,” It got business from the Gov- 
ernment, he points out, from 1927 to 
1930 (when the Liberals were in 
power). It was not invited to tender 
between 1930 and 1935 (when the 
Conservatives were in power). Mr. 
Rogers tacitly admits that when the 
Liberals came back into power in 
1935 the firm began to receive busi- 
ness again. 

In his statement, he says that up to 
the outbreak of war, any orders Ob- 
tained by the firm from the Govern- 
ment were secured on a competitive 
basis 

“or in accordance with the pro- 
cedure normally followed by the 
Department of National Defense 
under both Conservative and Lib- 
eral governments in the purchase 
of lumber.” 


Mr. Rogers denies that the order 
received from the War Supply Board 
invelved political patronage or 
favoritism. ; 


That, then, is. the record. There is 
no dispute between The Financial 
Post and Mr, Rogers as to. the facts. 
The only difference of opinion 
as to the propriety, first of orders 
being placed with a firm in which 
one of the partners was a private 
secretary to a minister of the Crown; 
and, second, of placing Government 
orders on a basis of patronage. 

Mr. Rogers’ telegram contains 
a strong inference of support for the 
system of patronage, at least in 
peacetime. The MacLachlan firm, 
being “a Liberal firm,” got orders 
when the Liberals were in power 
and apparently did not expect to get 
orders when the Conservatives were 
in power. 

Mr. Rogers sees no impropriety 
whatsoever either in his private sec- 
retary undertaking, through a firm 
in which he was a partner, Govern 
ment orders for lumber. He sees no 
impropriety in the system of patron- 

* age that has cursed this country for 
so Many years. 


The Financial Post begs to differ 
sharply and decisively with Mr. 
Rogers, 

The Post thinks the patronage sys- 
tem is extravagant and wasteful, if 
not indeed corrupt, whether under 


a Liberal or a Conservative regime. | 


As we said two weeks ago we be- 
lieve the public, too, is “heartily sick 
of the system of political favoritism 
in the handling of governmental 
usiness that has long bedevilled 
public administration in this coun- 
try.” 

If Mr. Rogers is right, and no 
apology or explanation is due the 
public when a minister's private sec- 
telary does business with*the Crown 
~including in one instance, the very 
department in which he works,— 
then the standards of public conduct 
in Canada have dipped very low 
indeed. 

It is incredible that the public 
should agree with Mr. Rogers’ point 
of view in this matter, a view which 
S apparently that of the Prime 

mister as well, since he has not 
Publicly divorced himself from ap- 
Poval of these astonishing 
Wansactions. 


Ministry of Supply 
And the War Effort 


Without further delay, the Gov-/| 
ftament should implement the 
Ministry of Supply Bill which was 
Passed but not proclaimed at the 

St session of Parliament. 

€ present War Supply Board 
much too limited in scope to be 
effective. 11 does not meet the need 
oe by Prime Minister King in 
ae last September when he 


A Canadian supply authority 
Must be able to divert production 
om one field to another as the 
me eins circumstances of war 
- Y demand, It is essential that an 
venation be created which will 
oan the problem of supply as a. 

ole and which will have the 
jPacity to act in whatever direc- 
on action is most urgently 
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Ministry 
To Be 


of Supply 
Set Up © 


Government Reported to Have Decided to 
Establish New War Department at Early Date— 
Already Has Power to Do So 


Frem Our Own Correspondent 


OTTAWA.—A Ministry of Supply 
to organize the nation’s resources of 
production for war purposes, will be 
created by the Government in the 
okie it is understood here. 

ment of the Ministry may 
be initiated before election day on 
March 26, The Financial Post is told. 

It is uncertain, however, whether 
the minister in charge of the new 
department will be named before 
voting day; and if so, who he will be. 
At present war purchasing for the 
armed forces and other defense pur- 
poses is carried out by the War Sup- 
ply Board under the Department of 
Transport, headed by Hon. ©. D. 
Howe. 

The functions and powers of the 
Ministry of Supply will be far broad- 
er than those of the Supply Board 
or even the Transport department 
Thus the minister put in charge 
might be a Cabinet member other 
than Mr. Howe, or conceivably an 
industrialist or businessman drafted 
from outside of the Cabinet. 

If the latter course were chosen, 
Chairman Wallace R. Campbell of 
the Supply Board would be an obvi- 
ous appointment. But so far there is 
nothing to indicate that he would be 
named or that he would accept such 
a post. 

Full Powers 

The Government has full powers 
to set up a Supply Ministry, under a 
statute passed at the war session of 
Parliament in September. Though it 
was rushed through all stages of pro- 
cedure in one day (Sept. 12), it was 
not to become effective until pro- 
claimed. 

The Prime Minister told Parlia- 
ment at the time that the measure 
would not be used until necessary, 
and that for the time being supply 
and purchasing operations would be 
carried out through the War Supply 
Board under the War Measures Act. 
Since then the Government appar- 
ently has regarded the Supply Board 
as sufficient to meet immediate 
needs of war supply, but now be- 
lieves it necessary to utilize the 
wider and more direct powers of a 
Ministry of Supply. 

Action Delayed 
; ae er eee session in Sep- 
ember, the Supply Ministry bill 
critfelzter by Hon. CH Cahseae 
being very drastic, yet not going far 
enough toward emergency wartime 
removal of festrictions on business, 


Canadian Dredge 
Gains in 1939 


Annual report of Canadian 
Dredge & Dock Co. for 1939, ex- 
pected shortly, will probably show 
net profits somewhat more than 
sufficient to cover the $1.50 a 
share dividend paid on the com- 
mon, January 31. The company is 
understood to have carried over 
a substantial volume of contracts 
from last year but wartime un- 
certainties make any forecast par- 
ticularly difficult for Canadian 
Dredge's type of business. 

For 1938, Canadian Dredge & 
Dock reported net profits equival- 
ent to 64 cents a share. The 1939 
results are expected to show a 
substantial improvement over this 
figure. 


such as the Combines Investigation 
Act and similar laws. At the same 
time, one or two Conservatives 
urged early creation of the proposed 
Ministry without the intermediate 
stage of the Supply Board. 

The Prime Minister preferred to go 
slowly and first gain experience 
through operations of a Board with 
more limited powers. He remarked, 
however, ‘that’ “this problem is no 
longer confined to the purchase of 
day to day requirements on a com- 
paratively limited scale” but had 
been broadened to include “plan- 
ning not only for months but per- 
haps years ahead.” He added: 


“A Canadian supply authority 
must be able to divert production 
from one field to another as the 
changing circumstances of war 
may demand. It is essential that 
an organization be created which 
will view the problem of supply as 
a whole and which will have the 
capacity to act in whatever direc- 
tion. action is most urgently 
needed.” 


Based on British Body 

To carry out these objectives, the 
Goverament is armed with a statute 
modeled on the Ministry of Supply 
measure which the British House of 
Commons passed in June, 1939. This 
bill if turn was. based on Lloyd 
George supply bill of 1915. , 

The purpose of the Canadian bill 
was stated as: 


“To establish a Department of 
Munitions and Supply which shall 
have authority to mobilize the re- 
sources of the nation for the pro- 
duction of munitions and essential 
supplies, and to take such action 
as may,be necessary therefor; and 
to secure an adequate supply of 
commodities of all kinds neces- 


(Continued on page 2, col. 1) 


Ham. Bridge 
Orders Gain 


Starts 1940 With Good 
Vol ! “s 
Orders Continues 


Hamilton Bridge Co; started 1940 
with a large carryover: of ' business 
ang orders coming in during Janu- 
ary, February and March have main- 
tained a high level, The Financial 
Post is told. 

Improvement in volume of busi- 
ness, however, came toward the end 
of 1939 and the company was unable 
to do much more than offset the loss 
experienced from operations in the 
first eight months. Thus the annual 
report for 1939, which is expected in 
about two weeks, will not reflect the 
full benefit that has taken place. It 
is expected, however, that a small 
profit will be shown. 

In 1938, Hamilton Bridge Co. re- 
ported a loss of $82,089. The company 
has not had any satisfactory earn- 
ing power for a number of years. 

Full benefit from the reorganiza- 
ation of last year will be felt in 1940. 
Exchange of securities under the 
plan took place last September. 
Since then it is understood that con- 
siderable improvement has been 


- shown. 


In spite of time-worn joke 
that wives can’t buy decent 
shirts or neckties for their hus- 
bands, merchants estimate that 
from 80 to 90% of the purchas- 
ing for the average family is 
done by the women. The pic- 
ture shows a group of feminine 
shoppers preparing for the 
Easter parade. 

Easter and the larger amount 
of money in circulation have 
helped to offset the handicap 
of cold weather. 


+ . o 
Highlights 
New to Canada is the type of finan- 
cial and economic analysis ‘pre- 
sented in this issue of The Financial 
Post. Starting with grain elevator 
companies, The Post is inaugurating 
a series of balance sheet break-; 


downs of leading Canadian indus- 
triesend-industry as a whole. ~ * 


Balance Sheets of Business—p, 16. 


* . . 


Why and how you should make a}. 


will is being surveyed/in a series 
of special articles in The Post. The 
second article, in this week’s issue, 
stresses the dangers of leaving no 
will 

Your Will and Estate—p., 10. 


Apathy in the market in recent years 
has led to development of a variety 
of methods, other than stock sales, 
to, finance new mine development 
—issue of bonds or notes, bank 
loans, advances by mill builders. 


Fashions in Finance.—p. 19. 
. * 


New phase of development of Can- 
ada’s pulp and paper industry is 
opening up as the result of war fac- 
tors and © jikely post-war condi- 
tions. 

Trade Enters—p. 13. 


General Index on p. 2. 


Both Major Parties Confident 
As Vote Campaign Nears End 


From Our Own Correspondent 

OTTAWA.—The general election 
campaign, in many respects the 
strangest in our history, is being 
wound up this week. 

The strength of the parties at dis- 
solution of Parliament was: 
Liberals 
Conservatives 
Social Credit 
G.-C. 7 
Independents 2 

A canvass of all party head- 
quarters early this week provided 
some election forecasts which, 
roughly averaged, suggested results 
from Tuesday’s voting about as fol- 
lows: Liberals, 140; Conservatives, 
or National Government, 78; C. C. F., 
15. This left 12 seats in doubt, 
largely because of the difficulty of 
foreseeing what is going to happen | 
in the Alberta election. 

Defeat of the Aberhart Govern- 
ment would benefit the other parties 
in the Dominion vote. When the 
forecasts were made the prospect 
was that the Aberhart Government 
would be either defeated or scrape 
through with a bare majority, 

Unexpected Losses 

The national campaign undoubt- 
edly has been more severe than the 
Liberal Government anticipated. 


eeeeeeeeere 17 
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.The Government, while it seems 


likely to emerge with a clear maj- 
ority of the 245 seats in the Com- 
mons, will lose far more seats than 
it expected. 

Throughout the campaign, the 
‘Government has been on the defen- 


ated Le 


fusion, the Government has been the 


chief loser. 

Perhaps the most bewildering 
move of all was Dr. Manion’s declar- 
ation for a National Government. 
How effective this move has been 
will not be evident until the votes 
are counted. 

Position of Parties 

As the campaign ends, the posi- 
tions occupied by the three most im- 
portant parties are these: 

Liberal party denies all the 
charges of scandal, profiteering 
and favoritism, asks for the ap- 
proval of its war policy to date 
and for a mandate to carry on, The 
Liberals will have nothing to do 
with a National Government at 
this time. 

National Government or Con- 


Coming 
In The Post 


Owners of bonds and stocks of 
public utility companies, widely 
held in Canada, will find profit- 
able reading in next week's issue 
of The Post. 

The annual survey of more than 
75 public utility companies ‘will 
show why the past year has been 
one of progress for this major 
Canadian industry. The influénces 
bearing upon the future will be 
appraised. 

Censorship has been one of the 
most controversial subjects in 
Canada in recent months. That's 
why The Post went out to find 

_ out the facts of the case. The re- 
sult will be reported in an early 

Ford Motor Co. of Canada, an- 
other of the most popular stocks 

_in the “Investing in Wartime” con- 
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servative party doesnot differ 
from the Liberal party in opposing 
conscription, but charges the Lib- 
erals with having made a failure 
of the war effort. 

The C. C. F. is still opposed to 
sending men overseas or any other 
‘war participation but economic 
aid. 04 foe 

Manion Promises 
Dr. Manion has offered -the elect- 
ors a programme of inducements 


which have little to do with the war. |. 


Among the chief Manion pledges 
up to the closing days of the cam- 
paign were no railway unification, 
and reversion to local control of 
harbors, He came out for new 
national fuel and oil policies. 

Most of his promises concerned 
farmers’ problems, He tted 
himself to an attempted agreement 
with Britain whereby’ the British 
Government: would pay $1.50 ‘per 
bushel. for .wheat, and to solve the 
wheat. problem by. international 
conference.- He also is pledged to in- 
vestigate the livestock industry’s 
relations. with the packers, and to 
set up a livestock board to regulate 
the industry. ~— 

Dr. Manion is ready to set up ex- 
port boards to market surpluses of 
agricultural products, to control the 
price spread between farmers and 
consumers,’ and to provide long- 
term mortgage money for farmers 
at low interest rates. — 

The wide gamut of his pledges 
covers also moves to abolish the 
radio license fee, to establish unem- 


‘ployment insurance after the war, 


and to study old age with 
a view to lowering the age limit 
after the war. ao Be. “> f ’ 
It is important to. note that the 
King Government when it asks the 
electors to its war 
oe from .the begin- 
e pre-war record of the Govern- 
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The Canadian Newspaper for Businessmen and Investors. 


10c a Copy; $5.00 a Year 


"39 Deficit 


Canadian Operations 
Expected to Benefit 
From Higher Volume 
of Sales 


When the annual report of 
Imperial Oil, Ltd., for 1939 appears 
early in April, it will reflect import- 
ant changes in both earnings and 
general position, The Financial Post 
is informed. 

In the first place, dividends from 
subsidiaries, International Petroleum 


\] Co. and Royalite Oil, will be lower, 


—Upper left and contre sictures courtesy of Robert Simpeon Co. 
Publi Still Await: 
Prime Minister: Comes.to Last.Lap.of Election 

Campaign Still Ignoring Charges-of Unbusiness- 
. like: Methods in Defense Department. 
Since August last, The Financial Post has published numerous 
examples of political favoritism in Canada’s defense preparations. 
It has revealed unbusinesslike methods, extravagance, delay and 


almost incredible bungling with vital matters of national defense. 
From time to time, during the election, spokesmen for the Gov- 


' ernment have made reference to these exposures. Their reply has 


> 


‘ 


in most cases been a sweeping blanket denial. They said that 
the published allegations were false and.untrue. The only min- 
isters who presented any ‘evidence or facts at all merely confirmed 
the charges made: An example’ is Mr. Rogers’s almost unbeliev- 
ably naive reply to the revelations that his own private secretary 
was’ a partner in a company getting defense orders. Mr. Rogers 
admits.that this is true but he says, in effect; “What’s wrong. with 
that?” 

The truth is that not one of the charges.or exposures made by 
The Financial Post has been shown to be inaccurate or untrue in 
any essential particular. Every one was a well-documented and 
entirely accurate picture of some transaction’ or- condition ‘calling 
out for investigation and action. 

* 

Had Parliament'continued in session when it met in January 
last, all of these charges would have been. brought, to the floor of 
the House. Opportunity would necessarily have: been provided for 
questions and for thorough investigation. ts 

‘Such investigation: was' urgently needed. The Winnipeg Free 
Press, which has supported the Government in the present election, 
has at no time gone. back: on. its previous demand for a “sweeping 
investigation” into the cases cited by The’ Financial Post. 

A spokesman for the Government had previously told ‘The Fin- 

ancial Post that all of the cases would be investigated and, that 
evidence would be presented to Parliament, to show that all.charges 
were wholly false and misleading. 
*’ The Post would have welcomed any investigation. At:no time 
had it feared that its charges would be shaken, for all the facts had 
been most carefully investigated. No charge was made and no case 
was quoted until the! available facts and the supporting evidence 
had been'gathered, * 

The investigation promised—or rather threatened—by the Gov- 
ernment. spokesman: never came off. When .Mr.: King and his 
ministers. had crossed the. very threshold of the parliamentary 
sessiony they decided to dissolve Parliament. This denied an oppor- 
tunity for a presentation and evaluation of the facts. - 

The result has been a bitter campaign. In the campaign, allega- 
tions of political favoritism, of ineffective handling of defense 
preparations, of gross muddling, have. been made. Some of. these 
allegations have been more heated than factual. The governmental 
attitude to most of them has been the same—not to investigate them 
but to deny them and hope to put off the reckoning until after the 
election. a ; 

The Financial Post does not know the facts of all of the charges 
of corruption and of ill-equipment of the troops and similar matters 
that have been made by others during the election, But it knows 
the facts of the charges that it has made, and of the charges that 
Maclean’s Magazine has made, and it knows these charges to be true 


and soundly based. 


What are some of the conditions that have been revealed? 
The articles have made specific, detailed and exhaustively 


. } (Continued on page 2, col. 4) 
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Investment Foundation | St. Lawrence Corp. ‘A’ 
Cuts Arrears $1.25 Payments Regular 


From Our Own Correspondent From Our Own Correspondent 
Directors of Invest- 


a regular .q ; 
cents on the cumulative 
‘further dividend of| per annum, peyable 20 
share quarterly. Initial 
preferred di 


of vidends, The 
Stats cor ites at 


a uch 


April 15 to 
h 30 next, 
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MONTREAL. = Directors of St. 


This section of Imperial’s recent 
earnings has been much larger than 
profits from Canadian refining and 
distributing operations. 

Calculations indicate that income 
from, this source for 1939 will be 
about $6.7 millions below the 1933 
level. This would be equivalent to 
about+25 cents a share on Imperial 
Oil’s own shares, before making any 
allowances for income taxes. 

This will be offset by the reduction 
in dividends paid by Imperial itself 
by 25 cents a share, thus leaving the 
net position practically unchanged. 


Canadian Earnings Up 

From, Canadian refining and dis- 
tributing operations, however, Im- 
perial is expected to report some- 
what higher income than 1938’s 13.3 
cents a share. Sales volume in 1939 
was substantially above that for the 
previous year. With such a large re- 
fining capacity, it is important for 
Imperial Oil to keep plants working 
as close to capacity as possible. 
When a certain rate of production is 
passed then overhead and operating 
costs per gallon of finished product 
are reduced. It is understood that 
this was a factor in 1939. 

Thus the final result is,expected to 
show lower income from invest- 
ments, partly offset by gains from 
Canadian operations. 

Adding these up, however, indi- 
cates that there will likely be a de- 
ficit after dividend payments and 
some further reduction in earned 
surplus from 1938’s figure of $45.9 
millions. While reductions in Im- 
perial’g own dividends should large- 
ly offset the drop in other income, 
gains from Canadian operations will 
hardly offset the 1938 deficit of $7.7 


Action Urged’ 
On Migration 


C. L. Burton Sees New 
Opportunity for Canada 
in Europe 


Pressure on Canadian authorities 
to seize current opportunities to 
draw desirable settlers to Canada 
from war-disrupted countries of 
Europe, is being exerted by long- 
view observers in both business and 
Government circles. 

Recent newspaper despatches from 
Ottawa, apparently suggested from 
official quarters, have emphasized 
the present chance to find a welcome 
type of settler among Finnish refu- 
gees from Russian-seized portions of 
Finland. Many Finns would like to 
come to Canada because of similar- 
ity of climatie and other conditions 
to those in Finland, it is reported, 
and action to facilitate their entry is 
possible after the Dominion election. 

There are also many forced to flee 
from Poland and other war-torn 
European countries who would like 
to find haven in Canada, and their 
problem is also being studied at 
Ottawa. 

Business Sees Opportunity 

The sympathetic attitude evidently 
being taken in Ottawa toward the 
situation, is paralleled by anxiety of 
informed business leaders that Can- 
ada shall grasp the chance to get 
valuable new population, Last sum- 
mer decisive action to develop a 
selective tide of European migration 
to Canada, especially of technicians, 
executives and industrialists with 

(Continued on page 2, col. 6) 
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_ Profit is Expected for 

Year Ending March 
‘31 — Cash Position of 
Company is Good 


Substantial improvement has taken 
place in operations and earnings for 


Rogers-Majestic Corp. and will be © 


reflected in the report for the year | 
which ends March 31, 1940, The © 
Financial Post learns. 
In place of the loss of $164,483 re- 
ported a year ago, it is now certain 
that the company will report a net 


y 
& 


profit for the current year, accord- — 


ing to company officials. How large 
the profit will be is not stated but 
unofficial sources hint that it may 
be about as large as last year’s loss. ° 

Most of the improvement has taken 
place in the manufacture and sale of 
radio receiving sets. 


Figures published by the Domin- — 


ion Bureau of Statistics show that 
there were 348,507 radio receiving 
sets produced in Canada in 1939 com- 
pared with 242,721 in 1938 and 289,247 
for 1937. This jump in number of © 
sets, however, has not been matched 

by a comparable gain in dollar vol- 

ume as it is said that as much as 80% © 
of the radios sold recently have been 

sold for less than $30 each. 


Balance Sheet Improved 
Growth in .volume of small sets - 
has been a feature ever since new 
lines were introdced a year or more 
ago. It is pointed out that profits on 
these low-priced units are less than ~ 
on the higher priced sets. 


Revenue for broadcasting has also 


been higher for Rogers-Majestic, Its 
radio station, CFRB, has been an im- - 
portant source of earnings in recent 
years, 

These operating improvements are 
likely to result in important bal- . 
ance sheet changes, The Financial - 
Post is told. Manufacturing opera- : 
tions have been reorganized with an - 
important saving in overhead and ~ 
other costs. This will be reflected 
in the income account. . 


The company will end the current. ~ 4 


year with no bank loans and with a 
cash position of upward of $100,000, 
it is understood. At March 31, 1939, 
bank loans totalled $94,000 and cash 
on hand was only $11,108. 
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New Body Big 3 


Deposit in East Bay Now | 
1,000 ft. Long——250 ft. 
Wide One Place 


, 


Py 


Important additions to tonnages — : 


of high-grade hematite iron ore 
known to exist at Steep Rock Iron. 


Mines have been made by recent. — 


drilling through the ice of Steep 
Rock Lake, President Joseph Er- 
rington informs The Financial Post. 


Most important of the new develop- = = 


ments has been outlining of a new 
deposit in the East Bay area, en- 


tirely distinct from either the main -° ~ 


north deposit and the body still be-' 
ing outlined 7,000 ft. to the south 
This new East Bay body has now 


been outlined by drilling for a © 


length of 1,000 ft. and, while aver- 


age width is not yet known, drilling . 


shows it to be at least 250 ft. wide in 


one place. The deposit is open at _ 


both ends and further holes are be- 


* 
» 


ing put down to get as much in- *~ 
formation as possible while ice lasts. 3 


South Body Extended 


Drilling of the body 7,000 ft, > 


south of the original main body has © 
given a substantial important addi- 
tion to length 
tended from 1,000 to 1,500 ft. with no 
indications of limits being reached 
as yet. 
over 100 ft. Two drills are at work 
in this section extending the de- 
posit’s dimensions. 
Following the cutting of the sta-: 
tion at 800 ft. in-the shaft, putting 
out of the crosscut toward the main. 


Drilling shows widths of 


recently being ex-- 


body (4,000 ft. long by 150 to 300 fh. = 


wide) is now proceeding. 


Rogers Sends Reply 


to Post’s Questions 


Hon. Norman McL. Rogers, Min- 
ister of National Defense, has sent 
the following telegram to The Finan- 
cial Post: 

“I refer to the article appearing in 
The Financial Post of March 16, 1940, 
in which it is stated that defense 
orders have been placed with the 
MacLachlan Lumber & Woodwork- 
ing Co. 

“The only contract which the 
MacLachlan firm has received since 
the outbreak of war is the contract 
of Nov., 1939. This contract was not 
let by the Department of National 
Defense but was let by the War Sup- 
ply Board, which is a strictly non- 
partisan agency and one which is 
not ‘a.branch of the Department of 


Board followed its usual practice of 


Board are completely independent of . 
politics and no suggestion can be 
made that they would be parties to a: 
transaction which in any way sav- 
ored of political patronage of: 
favoritism. This contract could only’ 
be described as one of patronage or 
favoritism if I, as Minister of Na~- 
tional Defense, or my secretary, had - 
intervened either directly or indi- 
rectly to obtain the contract for the: 
MacLachlan firm, There is no 
vestige cf truth in either suggestion. 


“The MacLachlan 


Lumber - & = 
Woodworking Co. wad founded in. 


1927, at which time Mr. A. Grant, 


firm received a number of Goverh-— 
ment contracts of various kinds. 


Liberal Firm 


calling for tenders from firms in the| that the 


district without regard to any politi- 


+ for 1940 of 20 cents was de- | favoritism 


‘Steep Rock’s — 





FOR MEN 


A new style in the colour tones of Spring in the 
famous Stetson “Playboy” range .. . just in 
at the Men’s Shop. Comfortable lighter spring 


and summer weight fur 


felt, Each 6.00 


Free Parking While Shopping 


EATON’S-COLLEGE 


“Bet Sy 


Ministry of Supply to Be Set Up 


(Continued from page 1) 


sary or desirable for the prosecu- 
tion of the war; and to ensure an 
equitable allotment of such supply 
among such agencies as may re- 
quire same; and to control the 
making of contracts in connection 
with expenditures therefor.” 


Wide Authority 

The measure vests extremely dras- 
tic powers: in the Ministry. It can 
require a business to produce muni- 
- tions, failing which it can assume 
control of the business for munitions 
production. It can enforce priority 
of munitions production in any plant, 
and control and allocate supplies of 
raw materials. 

It is responsible for all contracts, 
though it may carry out any of its 
functions through a board. Thus con- 
tinuance of the War Supply Board is 
possible as an executive body in re- 
gard to purchases for the armed 
forces and related purposes. 

The projected Ministry is directed 
in the statute “to mobilize, conserve 
and co-ordinate the economic and 
industrial facilities available in res- 
pect of munitions, supplies and de- 
fense projects for the effective pros- 
ecutioa of the present war.” 

To Run Three Years 
Life of the measure is limited to 


Function 
Defense purchasing 
Wool, sugar, leather & 
coal administration 


Food supply 
Wheat marketing 
Fish 

Fuel 


Both Major Parties 
Confident 


(Continued from page 1) 
ment, however, has not been lost 
sight of in this campaign. Most of 
the charges of patronage, ineffici- 
ency, favoritism and the like, have 
to do with pre-war contracts—such 
as the Bren gun contract—awarded 
.. by the National Defense Department 
when Hon. Ian Mackenzie was the 
minister in charge of it. 

There has been some criticism of 
' post-war Government buying, but 
in the main there has been little 
criticism’ of the operations of the 
present War Supply Board. 

Early Steps 

The Government stresses that 
under the leadership of Prime Min- 
ister King, Parliarhent declared war 
on Germany “practically unani- 
mously” on Sept. 10, one week after 
Britain had done so. On that day, 
45,000 soldiers were under arms, On 
Sept. 28, the Commonwealth Air 
Training Plan was accepted in prin- 
ciple, Negotiations followed and the 
full plan was agreed to on Dec, 17. 

The first contingent reached Eng- 
land on Dec. 17 and three days later 
it was decided to send Army Co- 
operation Squadron 110 overseas. 
On Dec. 20, it was decided to send 
7,000 auxiliary troops overseas, They 
arrived there Feb. 8. 

On Dec, 30 the second contingent 
of the first division landed in Bri- 
tain. On Jan. 25 Mr. King announced 
a second division which is now being 
trained in Canada... / 


There are now, according to the 
Government, 70,000 men under arms 
in the C. A. S, F.; over 9,000 in the 
R.C.AF.; and over 6,000 in the Royal 
Canadian Navy and Naval Volun- 
teer service. There are, in addition 
some 11,000 men manning the coast- 
al defenses. 


War Supply 


providing for the 
scheme, $100 millions of supplies, 


three years from the time of pro- 
clamation, and provision is made for 
arbitration and remuneration to 
owners of businesses to be controlled 
by the Ministry. : 

The new Ministry would thus func- 
tion only in part to carry on the work 
begun by the Defense Purchasing 
Board, set up last summer as out- 
come of the Bren gun contract en- 
quiry. This Board carried on after 
outbreak of war until the War Sup- 
ply Board could be and 
put in operation, the change-over 
taking place Nov. 1, 1938. 

Divided Responsibility 

Sources of materials and industrial 
production are still operating large- 
ly on a peacetime basis. Responsibil- 
ity for what is being done is in the 
hands of a number of ministers in- 
stead of being centralized, and such 
co-ordination as exists is effected 
through the Advisory Committee on 
Economic Policy. This body, how- 
ever, is made up of senior civil serv- 
ants and is responsible not toa single 
minister but to the war committee of 
the Cabinet, through the Prime Min- 
ister. 

The division of responsibility for 
military supplies, foodstuffs, and 
wartime needs generally, is brought 
out by the following table: 


Responsible te 
Minister of 


Labor 


Centrel 


Board 
Wartime Prices & Trade Board 


Bacon Board, Agricul. Supplies Comm. Agriculture 


Trade & Commerce 
a a ad . ~~ ayn 
Varied Problems 

Experience and criticism arising 
out of operation of the Ministry of 
Supply in England indicate that the 
Canadian body, to be effective, 
should perform at least three main 
functions, Broadly speaking these 
appear to be: 


1. Mobilize and engineer the in- 
dustrial and productive resources 
of the nation to meet war needs. 

2. Ensure that adequate supplies 
of raw materials and components 
are available and delivered: as 
needed to industry. 

. 3. Direct purchasing and delivery 
so that supplies are produced and 
made available when needed. 


British Problems 

The British Ministry of Supply has 
comprehensive powers as far as its 
jurisdiction goes, but it does not yet 
embrace all phases of war supply. 
It handles only the contracting de- 
partments of the War Office, the 
Royal Ordnance Factories, certain 


civil defense requirements, and some’ 


industrial requirements of civil min- 
istries such as the post office, 

It has been argued that to be really 
effective the British Ministry should 
also handle requirements of the Air 
Force and the Navy. So far, however, 
the problem of adjusting disputes 
and conflicting requirements of the 
various services, has been turned 
over to the War Priorities Committee 


of the British Cabinet, though the 


Supply Ministry has been authorized 
to get priority from industry on Gov- 
ernment work generally. 


equipment, airplanes, and construc- 
tion projects have been bought or 
contracted for. The navy now com- 
prises six destroyers and a flotilla 
as well as five minesweepers 
auxiliary craft. In addition, 
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Then there is the very vital ques- 
tion of Cabinet responsibility. 
determined 


points of view, different interests. 
The most effective result in respect 
of industrial mobilization for war 
can best be achieved if the man re- 
sponsible for originating policy can 
come to grips with the Cabinet 
directly and on a basis of equality. 
If dealings have to be through an in- 
termediary this is not possible. 

Great Britain learned this lesson 
in 1915. She has accepted it again in 
the present conflict. A Lloyd George 
outside the Cabinet could raise a 
hullabaloo and get some things done. 
He couldn't drive the Cabinet as he 
did drive it in 1915 unless he were 
a member. 

* 2 * 

These are the arguments—and 
they are very strong earguments— 
for setting up in Canada a co-ordin- 
ated Ministry of Supply. 

Such a Ministry would still use a 
board such as the present War Sup- 
ply Board. It could use the services 
of capable administrators such as 
Wallace R. Campbell. 

But it would have authority and 
powers not now held by the War 
Supply Board. Without these the 
central task of the war “speedy 
mobilization of our full economic 
strength,” cannot be realized, 

To merely change our organ- 
ization will not solve overnight the 


the job. Much will depend on his 
knowledge and understanding of 
business and business problems, his 
ability to carry his Cabinet essoci- 
ates with him and drive through 
necessary policies and reforms to a 
successful conclusion, 

But Canada would be better pre- 
pared to mobilize its economic 
strength if it had a. co-ordinated 
supply authority in place of the pres- 
ent loose, disjointed arrangement, 

s * a 


Hon. James Cromwell 
Packs a Hard Punch 


In Toronto this week, the new 
U. S. Minister to Canada, Hon. James 
H. R. Cromwell, proclaimed with 
startling sincerity and conviction his 
personal credo on U. S. Neutrality 
and the Allied cause. 

Speaking to a joint meeting of the 
Canadian and Empire Clubs he said: 


There was nothing: offhand or 
casual about this statement. It was 


f 


R 
E 


i 
tl 


lessly say and do the things that 
: need to be said and done, without 
> the pulling their punches. 

United War Appeals 
Gain Wide Support 


_ tary 


|. The Nation’s Business. 


(Continued from page 1) a ye tia 
tion expenses‘and avoid 
outlays on office and 


costs. 
“All the arguments that 
of a Community 


small and unorganized areas. 
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Hobe counaasoae 


Canada has already set up its War | Douglas 


appeals for all war charities includ- | itt, 


ing the Red Cross. 


- (Continued from page 1) 
documented charges in respect of 31 contracts let in connection with 


defense. 
These contracts governed the expenditure of more than 
$11,380,000. 
The specific charges were: 
Awarding a series of defense department orders to a firm in which 
a secretary of a cabinet minister was a partner. : 
Granting $1.2 million of defense contracts to a company with 
Yancoe “ ” basis wh the only tw 
tende: when 
suenpeamive sear seer tees pimepanien that were twin agencies of 
vidual. 


one indi . 
Letting a contract on the basis of 2 bid which was lowered three 
days after the closing of tenders to the identical figure of the previous 
lowest tender, which had been disallowed. 
Awarding a contract to a company with $603 capital operating 
from a plant owned by a company which was controlled by a member 
Parliament. 


of 
Pa “extras” on contracts to favored contractors when the 


ying 
contracts had been awarded on a fixed-price basis. 

Carrying as @ full-time employee of the Defense Department a 
man who was president of a local political association. 

Letting a “one-tender” contract to a company owned by a personal 
friend of the Minister of Defense. 

Awarding “no-ceiling” cost-plus construction contracts without 
competition, to contractors known te be personally friendly to the 

r. 

Authorizing, in cost-plus contracts held by favored contractors, 
“double” and “triple” daily machinery rentals at rates which would 
pay for the machinefy outright in five or’six months. 

A contracts to @ firm in which the controlling interest was 
held by a man who also got a key appointment in the Department of 
National Defense. 

Placing cost-plus aircraft contracts which provided no “ceiling” to 
costs and no limit to aggregate profits. 

Failing ‘to supply otherwise completed military aircraft with the 
propellers and engines necessary to fly them. 

ae Misrepresentation by. the Minister of the rate of delivery of mili- 
Tabling of documents by the Minister which “grossly misinformed” 
the House of Commons on a matter involving the expenditure of 
millions of public money. ’ 

Leasing for 10 years at a total rental of $237,000 a building which 
had just been bought by the owner for $62,500. 

Awarding a defense contract to a firm consisting of three insurance 
agents who had no plant, at a price one cent per unit below the 
lowest bid of a bona fide produder, one of the three agents being a 
former president of a Liberal riding association. 

Exprop a private estate in British Columbia for use as an 
officers’ mess at a cost of $94,000, when undeveloped land was avail- 
able. 

Buying a building in Montreal for $18,000 seven months after it 
had been sold for $12,000. 

Awarding a cost-plus arms contract without competition to a 
group consisting of a stock broker, the brother of a member of Par- 
liament, and a promoter who had neither experience in the production 
of small arms nor the equipment to produce them. ) 

Giving this promoter the inside track to the British War Office 
and pressing his case persistently while declining to co-operate with 
other industrialists seeking to get ready for possible war demands, 

Supporting and defending these actions when exposed, instead of 
investigating and correcting them. 

Retaining on the public payroll the parties responsible and giving 
them new and important appointments. 


In these articles nothing has been published that could not be 
backed up with documented evidence. No general statements or 
vague charges have been made, Chapter and verse have been quoted 
for every criticism made. 

The Prime Minister and members of the Cabinet have either 
ignored or glossed over the charges made. The charges most cer- 
tainly have not been proved wrong. 

That means that the charges still stand, awaiting investigation 
and action. 


No matter who is returned to power next week, these matters 
will have to be dealt with. The public is entitled to an explanation 
—and to action. The public will demand that the conditions re- 
vealed be corrected, that provision be made against their recurrence, 
that the men responsible be punished or dropped out of public life. 

The Prime Minister chosen by the people next Tuesday ‘must 
assure himself that he has at the head of each department of Gov- 
ernment a competent, trustworthy and experienced a tor. 
If men, who have in one way or another let the country down, are 
put back in positions of*trust-and responsibility then Canada’s war 
effort will be hampered and public life will be further besmirched. 


_ The Financial Post’s sole interest in this matter has been the 
interest of every good citizen, every taxpayer. When the election 
was announced, serious consideration was given to suspending the 
publication of the articles for the duration of the campaign. But 
The Post felt that the matters under discussion were matters that 
ought to be brought to the etiention of ell political parties end of all 

‘been nor political in 
the os an preune Eee po : 


Sound ig never a partisan matter. No matter 
what party takes over the reins of office next weék, The Financial 


On Migration 


(Continued from page 1) 
capital, was urged in statements in 
The Financial Post by such promin- 
ent figures as Sir Edward Beatty, 
president of the Canadian Pacific 
Railway Co., and C. L. Burton, presi- 
dent of the Robert Simpson Co, 

At that time Canada’s opportunity 
centred particularly on self-depend- 
ent refugees from Czecho-Slovakia 
and other parts of central Europe. 
Today the situation is drastically 
changed in many respects, but the 
eagerness for action to capitalize on 
Canada’s opportunities appears un- 
diminished. 

Burton Urges Action 

Reflecting this, C. L. Burton has 
again prepared a statement for The 
Post, in which he urges that a por- 
tion of Dominion tax revenue be 
earmarked to assist Canadian set- 
tlement of Finnish and other Euro- 
pean people. His statement follows: 
“It is to be hoped that as soon as 


.| the election is over the Dominion 


Government will’ immediately em- 
bark on plans to encourage ordered 
settlement in Canada, of the people 
of suitable countries who may desire 
or might be induced to settle in 
Canada. 

“The present would seem a pro- 
pitious moment for Canada to make 
a gesture of friendship toward Fin- 
land, by offering to place in Canada 
Finnish people of good disposition 
and good health who may find it dif- 
ficult to re-establish themselves, The 
Finnish communities which must 
absorb those moving out of the areas 
to be occupied by the Russians, will 
likely welcome the opportunity 
which settlement in Canada offers. 

“I think consideration should be 
given to setting aside some definite 
part of federal taxes, even during 
this wartime, to encourage settle- 
ment of these Finnish people and 
people of other European nationali- 
ties who are in similar circum- 
stances. 

“A serious attempt should be made 
to create an ordered; comprehensive 
settlement plan. This should em- 
brace not only the people above re- 
ferred to, but as well people of Brit- 
ish and American citizenship, who 
after the war could be brought into 
Canada. 

“Such a plan would naturally in- 
volve a thoroughgoing study and 
overhauling of our immigration 
laws and regulations and the admin- 
istration of these public services.” 

Ontario Scheme 

Proposal for settlement of up to 
100,000 Finnish people in northern 
Ontario has been advanced by Pre- 
mier Hepburn of Ontario and has 
already won support as “a spléhdid 
idea” from F.C, Blair, Dominion 
director of immigration. Mr. Hep- 
burn, in a letter to the Finnish con- 
sul at Toronto, declared his Govern- 
ment was prepared to “give full co- 
operation” to such settlers provided 
Dominion immigration policy was 
adjusted to permit their entry. 

Mr. Blair said that the question of 
Finnish immigration had been dis- 
cussed in official quarters in Ottawa 
but had not been considered offi- 
cially by the Cabinet. No request 
had ‘as yet come from Finland for 
entry of refugees from Russian- 
occupied areas, he added. 


Easy Washing Machine 
Reports Gain in Sales 

Easy Washing Machine Co. reports 
sales up 8% in the first two months 
of 1939 as compared with the same 
period a year ago. Net profit is said 
to be even more encouraging. 


Export market has been practically 
lost but ability to obtain larger 


Directors plan to pay off the re- 
maining 70 cents of arrears on the 


that 
around current levels. 


for the BANKING angle” 


In planning new business, 
you may have to tonsider 
the banking angle. We are 


ready always to consider 
banking assistance to wor- 
thy new enterprises. 


BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING SERVICE 


-+ «the Outcome of 122 Years’ Successful Operation... 
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BUSINESS SHOWS 
EXPANSION IN 
ALL ECONOMIC 
AREAS 


CARLOADINGS INCREASE 


THE 
aS 2 


Steck Prices Must Inevitably Advance 


HAMBLY, PEAKER & TRENT 


Members The Torento Steck Exchange 


DOMINION BANK BUILDING, TORONTO 
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New- Up-to-the-Minute ! 


YOUR INCOME TAX 


DOMINION AND PROVINCIAL 
By A. R. McMichael, B.A., F.C.A. 


HOW TO KEEP IT DOWN 


The book that tells you —s allowable deduction. Clear— 
x 


concise — easy to understand. 


plains this year’s many impor- 


tant changes. Sold on a MONEY-BACK GUARANTEE. Send 
$1.00 to your bookseller or to the publishers: THE MUSSON 
BOOK COMPANY LTD., 480N University Ave., Toronto. 


C.N.R. Reduces Deficit 


To $40 


MONTREAL.—Net operating rev- 
enueg of Canadian National Rail- 
ways for 1939 at $20854,418 repre- 
an an increase of $14,788,007 over 
1938. - 

After payment of fixed and other 
charges, deficit for the year was $40,- 
095,519, an improvement of. $14,218,- 
676 compared with the previous year. 

Gross operating revenue last year 
reached the highest figure since 1930, 
at $203,820,186, showing a gain of 
$21,578,463 or 11.84% over 1938. 
Operating expenses amounted to 
$182,965,768, an increase of 3.85%. 
The operating ratio of 89.77% was 
the best since 1929. 


Retire $35.9 Millions 


Securities matured and retired in 
1939 aggregated $36,925,724. Provi- 
sion was also made for the retire- 
ment of other capital obligations, in- 
cluding sinking fund and equipment 
principal payments, atnounting to 
$8,162,745, 

A new issue dated January, 1939, 
of $50 millions Canadian National 


Steleo Output 
At Peak Level 


From Our Own Correspondent 


MONTREAL. — Production and 
shipments of Steel Co. of Canada in 
the last six months of 1939 exceeded 
in value all previous records for a 
similar period, Ross H: McMaster, 
president, states in the annual re- 
port, 

Uncertainties of the European 
situation caused slowness in busi- 
ness in the opening months of the 
year, but in spring and summer im- 
provement was experienced. In the 


early fall demand for steel reached | Le: 


capacity proportions, Mr, McMaster 
states. 

Practically the entire production 
of the company was devoted to 


regular business. Extent of direct} mp 
war orders has been of “very lim-| In 


ited proportions,” the president 
says. 

Expansion of plant facilities, upon 
which liberal expenditures have 
been made in recent years, enabled 
the company to meet the extra- 
ordinary demand for the wide range 
of its products, according to Mr. Mc- 
Master. At the close of the year 
backlog of orders remained at un- 
usually high peaks; 

Prices Maintained 

Despite considerably heightened 
demands and in the face of advanc- 
ing costs, prices of heavy tonnage 
lines were maintained at pre-war 
levels to avoid inflationary tenden- 
cies, Mr. McMaster asserts. Because 
of an excessive supply of by-prod- 
ucts and domestic coke.on the mar- 
ket, prices were depressed, particu- 
larly because of dumping fram the 
United States. 


Millions in ’39 


“ 
From Our Own Correspondent 


Railways Dominion-guaranteed 
bonds was made, the proceeds being 
used to retire matured obligations 
and temporary loans from the Gov- 
ernment. In July an issue of $65 
millions Canadian National Rail- 
ways 24% equipment trust certifi- 
cates was made. 

In the period from 1932 to date, 
the. report states that the railway 
has made new public issues aggreg- 
ating $319 millions but has retired 
other public issues aggregating $322 
millions, As a result of the refin- 
ancing, which has been at lower in- 
terest rates, the fixed charges of the 
railways, 1939 compared with 1931, 
after providing for interest on the 
additional capital of $32.3 millions, 
shows a decrease of $5,643,000. 

More for T. C. A. 


During the past: year additional: 


calls aggregating 11%, or $550,000, on 
the capital stock of Trans-Canada 
Air Lines were met/by the railway.: 
Total amount subscribed-is now $° 
760,000. 

During the year, $9,416,948 was 
spent on rolling stock. To meet an- 
ticipated war requirements, addi- 
tional orders were placed for 2,76 
box cars, 500 black cars and 24 Am- 
erican type locomotives to be de 
livered and accounted for in 1940. 

In his remarks, S. J. Hungerford, 
president, stated: “The outlook for 
1940 is for a substantial increase in 
traffic and for a corresponding im- 
provement in the financial results.” 

Details of Income 

Comparative figures on the income 
account follow: 

Consolidated Income Account 


» Years Ended Dec. 31 
1939 - 


: $ 
Oper. revenues .... 203,820,186 182,241,723 
Oper. expenses .... 182,965,768 176,175,311 


Net Oper. r@venue .. 20,854,418 6,066,411 
Rly. tax accruals ... 6,246,461 5,954,198 


Jaeor957 112213 

Rly. oper. income .. 14,607,957 112, 
es: Ch 2,169,569 2,020,828 
363 226,019 


302, 
2,508,149 2,926,281 
——— 


15,248,900 *1,019,255 
1,459,907 1,474,675 
49,814,378 49,839,083 
916,165 128 
183,335 
1,114,378 


eutimeienbem —— at 
38,239,264 54,470,990 


ss: 
Add: Net hotel inc. 
Other income .... 
Net revenue 
Lease road rent .... 
Int. public debt .... 
t. govt. loans’ .... 
unfunded 


t. 
Debt discount 
Deficit for year .... 
*Deficit. 


a 
DIVIDEND NOTICES — 


Investment Foundation 
Limited 
PREFERRED DIVIDEND No. 4 


NOTICE is hereby given that a Dividend 
of 75 cents per share (being at the 
of 6% per annum) and a further dividend 
of $1.25 per share on Account of A 
of Preferred Dividends ‘accrued, hav? 
been declared on the Cumulative Com- 


Weekly Record of Financing in Canada 
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Ont. Jash conderoect Mar. .... Brockville Public Utilition ...++s.ssesersee 3% 1-10 yr, 
Bills seeeeeene Mar. eee BROCE OHe Be eteeee ot vei dan scenes seeetheses oane June 14, 25,000,000 
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© Unselfish War ¥ 
New Respect 


'—~We see pictures q 


King and Queen in the newsp 4 


m@ this ceremony or tha 


| gee them inspecting factori-si 


jon the news reels, aid 
we turn to other things. It s 
when one happens to watc 
discharging one of the 
@ public duties th:t 
possible to. realize how thoro 
and how. unselfishly they d> 
i other day I went t6 the B 
Club, a place of welcome for @ 
dian troops, which: overloox 
Mall in a most lordly manne: ¢ 
dian soldiers and the Canad.ar 
ony in London were there 
force. Their Majesties arriv@® 


kk that they finished th rim 


3.30 oe but it was not until fi 


w inspection and had a cu 
on ie and -Mrs. Vincent \ 
and a few of the guests. ; 
‘fhe Queen looked charn 
one felt that she likes makin 
y: The King, who ha 
ly in personality and confi 
in the last two years, missed 1:0 
and odviously wanted to sec ¢ 
thing. He encountered a Mo 
colonel of tanks and put him :! 
a catechism that left the c 
preathing heavily. “There's 
he doesn’t know about tanks. h 
with-a note of awe in his voice 
the King had passed on. 
a8 = * om 


Recall Canada 

Again and again they spo 
soldiers and asked about their am 
in Canada: As one place after ar 
was mentioned the Queen's fam 
up with delight, and she recall 
some incident of their tour th 
knew exactly where and wha*: 


Earlier in the day the King : 


decorated 70 of the Graf Spee 
at the Horse Guards Parade. 
Beaver Club the Queen coul 
shake of the memory of whd 
had seen there. “It was terribly 
ing to see the relatives of th 
who had died,” she said quic:! 
there were tears in her eyes. 
women. .they stood there so b 
and so. quietly.” Then she w¢ 
with the King to see the room 
the soldiers write their letters 
a * 7 


A Remarkable Man 
Before the Beaver Club opejiim 
lunchéd at the Spanish Em 
where Mr. R. B. Bennett, the 
Premier of Canada, and Sir 
Peacock, the Canadian-born 
tor’of\the Bank of -England 
among\ the. half-dozen guests 
Duke of Alba is an admirabl 
He encourages conversation by 
frank in his own commients. 


U. S. Body § 
Of Convent 


U.S. organizations, is spotlight 
advance literature beirig dist 
by the National Association off 
it Men, New York, for the firs 
national Credit Congress in 
May 19 to 23. 

“Recent issue of the Assoc 
Official organ carries a mam 


- bulletin emphasizing that cos 


tending the convention wil! | 
less than usual, because of 
change premium on America 
lars. It is announced that tq 
with the customary $10 rezi 
fee will be reduced to $9 
year’s convention, the first to 
outside the United States 
Association, 

- Two thirds of the bulletin 
of detailed information o: 
‘vantages and lack of wartime 


tions for U. S. travellers in 
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Special wartime attraction af Taye 
. @dian centres for conventions 
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F ere met/by the railway. + 
unt subscribed is now $3,- 


‘he year, $9,416,948 was 
lling stock. To meet @n- 
\-ar requirements; addi- 
ers were placed for 2,765 
500 black cars and 24 Am- 
pe locomotives to be de- 
1 accounted for in 1940. 
Frmnarks, S. J. Hungerford, 
tated: “The outlook for 
+ a substantial inerease in 
d for a corresponding im- 
t in the financial results.” 
details of Income 
ative figures on the income 
Ww: ‘ 
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1939 1938 


i ; 
nues ,. 2. 203,820,186 182,241,123 
nseg/ .... 182,965,768 176,175,311 


ee) ee 
20,854,418 6,066,411 
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; 916,165 a 
183, 
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Unselfish War Work of King and Queen Arouses: 
New Respect — Peregrinating Captain Balfour 


NDON.—We see pictures of |the 

“4 and Queen in the newspapers 
attending this ceremony or that, we 
them inspecting factories and 
pospitals on the news reels, and then 
we turn to other things. It is only 
when one happens to watch them 
gctually discharging one of their ia- 
numerable public duties that it is 
to realize how thoroughly 


ble 
re how unselfishly they do their 


ae other day I went té the Beaver 
Club, a place of welcome for Cana- 
dian troops, which overlooks the 
yall in a most lordly manner, Cana- 
diers and the Canadian col- 
oy in London were there in full 
force. Their Majesties arrived at 
330 pm., but it was not until five o’- 
clock that they finished their tour 
of inspection and had a cup of tea 
with Mr. and Mrs. Vincent Massey 
and a few of the guests. : 

The Queen looked charming, and 
one felt that she likes making people 
happy. The King, who has grown 
reatly in personality and confidence 
in the last two years, missed nothing, 
and obviously wanted to see every- 
sing. He encountered a Montreal 
colonel of tanks and put him through 
a catechism that left the colonel 
preathing heavily. “There’s nothing 
he doesn't know about tanks,” he said 
with a note of awe in his voice when 
the King had passed on. 

> » * 


dian sol 


Recall Canada 

Again and again they spoke to 
soldiers and asked about their homes 
in Canada. As one place after another 
was mentioned the Queen's face lit 
up with delight, and she recalled by 
some incident of their tour that she 
knew exactly where and wha* {t was. 

Earlier in the day the King had 
decorated 70 of the Graf Spee heroes 
at the Horse Guards Parade, At the 
Beaver Club the Queen could not 
shake off the memory of what she 
had seen there. “It was terribly mov- 
ing to see the relatives of the men 
who had died,” she said quietly, and 
there were tears in her eyes. “The 
women. .they stood there so bravely 
and so quietly.” Then she went on 
with the King to see the room where 


the soldiers write their letters home. 
a ” os 


A Remarkable Man 

Before the Beaver Club opening I 
lunched at the Spanish Embassy, 
where Mr. R. B. Bennett, the former 
Premier of Canada, and Sir Edward 
Peacock, the Canadian-born direc- 
tor of the Bank of England, were 
among the half-dozen guests. The 
Duke of Alba is an admirable host. 
He encourages conversation by being 
frank in his own comments. Some- 


times he can be disconcerting with 
his swift appraisals of men if he dis- 
approves of their political views, but 
on the whole he surveys the world 
as a connoisseur of the arts, as a 
humanitarian and as an aristocrat 
who finds the restless world of today 
unnaturél but not uninteresting. 

Mr, Bennett, who has recently re- 
turned from the other side, told me 
that the ‘Canadians collected £800,000 
in one week for their Red Cross, It 
is an amazing achievement. Then 
Mr. Bennett talked abbut his old 
rival, Mr. Mackenzie King. After that 
he got on the subject of Hitler. One 
of them he considers to be a remark- 
able man. 

Another guest was Lord Philli- 
more, whose escapes from German 
prison camps in the last war make an 
almost legendary tale. “I am optimis- 
tic about the war,” he said. “I don't 
think any’ nation really believes that 
peace can be achieved only by first 
killing five million men. The best 
thing in the world today is the in- 
stinctive revulsion against mass 
slaughter.” 

Then we talked about Finland. It 
was only when the luncheon was 
over that we remembered that we 
had heard nothing about Spain. 

a a x 


The Flying Minister 

Captain Harold Balfour must have 
broken all records for Ministeriai 
peregrinations since he took office 
as Under-Secretary for Air. I re- 
member that the late Mr. Ramsay 
MacDonald went abroad so often that 
once, when he was returning, a Lon- 
don newspaper ran the headline, 
“Mr. MacDonald to Visit Britain.” 
Captain Balfour would almost have 
merited the same headline if it were 
not that his flying visits have been 
mostly to the Britains that are scat- 
tered overseas. When he came back 
recently from Canada on the Clipper 
I asked him if he had any qualms 
during the flight. He shrugged his 
shoulders expressively, “Any man,” 
he said, “who has flown an airplane 
must have some qualms flying the 
Atlantic.” 

Just recently he returned from a 
fantaStic but highly satisfactory ex- 
pedition to the.,Near East. He and 
Mr. Eden went out together, complet- 
ing a direct flight from Marseilles to 
Malta in four hours, and reaching 
Cairo early the next afternoon. Leav- 
ing Mr. Eden to his duties Captain 
Balfour took off at dawn next morn- 
ing for Iraq. He visited Baghdad and 
Jerusalem, then back across the Suez 
Canal on a night of such shimmering 
beauty that our young Under-Secret- 
ary grew lyrical in the description. 
Later in Egypt he ran into some 
sandstorms; but as at this stage of the 


U. S. Body Notes Advantage 


Of Conventions in Canada 


Special wartime attraction ef Can- 
adian centres for conventions of 
U. S. organizations, is spotlighted in 
advance literature being distributed 
by the National Association of Cred- 
it Men, New York, for the first Inter- 
national Credit Congress in Toronto. 
May 19 to 23. 

Recent issue of the Association's 
official organ carries a members’ 
bulletin emphasizing that cost of at- 
tending the convention will be 10% 
less than usual, because of the ex- 
change premium on American dol- 
lars. It is announced that to begin 
with the customary $10 registration 
fee will be reduced to $9 for this 
year's convention, the first to be held 
outside the United States by the 
Association. 

Two thirds of the bulletin consists 
of detailed information on the ad- 
vantages and lack of wartime restric- 
tions for U. S. travellers in Canada, 


and explaining the necessity of entry 
certificates to bring in and take out, 
without hindrance, amounts of U. S. 
currency above $100. The journal 
also contains a two-page feature 
spread on Toronto as a commercial 
and industrial centre. , 

The International Credit Congress, 
the first to be staged, is sponsored 
jointly by the National Association 
of Credit Men and the Canadian 
Credit Men’s Trust Association, The 
annual sessions of the two organiza- 
tions, and of the industry credit 
groups of the two countries, will be 
merged for the occasion. 

The Congress is expected to draw 
attendance of 1,500 from the United 
States and about 500 from Canadian 
points. General chairman will. be 
A. L. MeWilliams of Kelly, Douglas 
and Co. of Vancouver, national presi- 
dent of the Canadian Credit Men's 
Trust Association. 


H. M. THE KING 


conversation we had to go into the 
division lobby, I cannot relate the 
rest of the story, _. ‘ 
Captain Balfour ought to gain 
height in politics. He has force, gusto, 
rnness, a good voice and some 
charm. Whether he possesses the 
ice-cold quality of perfect judgment 
has yet to be proved. 


Russian Humor 


One more traveller, and my tale of 
the week is ended. Mr. Philip Noel 
Baker, one of the Socialist Party's 
“shadow” Foreign Secretaries, has 
come back from Finland, where he 
saw things with a clear eye. As a 
Quaker, Mr. Baker did not fight in 
the’ last war, but the ambulance 
which he equipped and commanded 
took every risk to be of service to the 
wounded. He is a man of fine, sensi- 
tive spirit, with a passionate belief 
that humanity can, and must, save 
itself from ignorance and aggression; 
and as he told some of us about Fin- 
land I wondered if it would take 
much now to turn the Quaker into 
a warrior. The fight of the Finns has 
seized his imagination and his heart. 
He said that when the Finns offered 
to broadcast the names of Russiar 
prisoners to the Soviet the poor crea- 
tures pleaded against it. “They will 
kill our families if they know we 
surrendered,” they said. 


The most sardonic story, even if 
slightly apocryphal, is of the three 
Russian prisoners, “Are you going to 
shoot me?” asked Prisoner No, 1. 
The Finns said no. “Are you going to 
shoot him?” asked Prisoner No. 1, 
pointing to No. 2. “And not him 
either?” asked No. 1 and No. 2 to- 
gether, pointing to the third, who 
was standing a few feet away. Again 
the Finns denied any such crue] in- 
tent. “Then,” said the first two pris- 
oners, “can we shoot him? You see. 
he is a commissar.” 

Savage humor and truth may lurk 
in its shadow. 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


NEW DIRECTOR 


Hon. C. A. Dunning has been 
elected to the board of directors of 
Steel Company of Canada Litd., suc¢- 
ceeding the late H. G. Dalton. 


The : 
~ Post-Bag 
Radiorators — 

Radio discovery of the election 
campaign; Hon. J. L. Ralston, K.C. 


His voiee has color and carries a 
ringing note of conviction over the 


air. 

Other good radio voices; Col. 
George A. Drew, -K.C. and Murdock 
MoPherson, KC. ae 


Surely not “N.G.” 

Somehow we don’t like the impli- 
cation of the label the newspapers 
use in Conservative candi- 
dates. This is the way most of the 


rs list them: 
PoE smith, John, (N.G.).” 
. + 


F.D.R and P.O. 


We said a few weeks ago that 
Roosevelt's biggest ambition was to 
bring about world peace, even if it 
took a third term to do it. He has 
another ambition, of longer standing 
and more secretly held: to “recap- 
ture” Niagara Falls from the private 
power companies. This would mean 
eventually forcing Niagara-Hudson 
to sell out to the Government. 


War Chests 

The Community War Chest idea is 
spreading, Hamilton is another city 
that has already decided that next 
fall its various war charity cam- 
paigns will be merged in a single big 
drive. 


Cure for Graft 

“There's no graft in war contracts 
in France. Moreover every manufac- 
turer is putting the highest possible 
quality into every war product he is 
turning out.” So remarked a well- 
known Paris correspondent, on a 
visit to Canada. 

Reason: “France’s conscription 
l'w covers a wide range of age 
brackets. Any war contractor may 
be called up and find himself living 
in the pill box made of his own 
cement or firing with a rifle of his 
own manufacture.” 

o 


Name Wanted 
Advertisement in the Times of 
London: 


MEMBER OF THE PEERAGE OR 
BARONET.—Publication devoted to 
the interests of the three Services, and 
officially recognized the Admiralty, 
War Office and Air Ministry, of which 
the head of each Service and several 
other Peers are patrons, requires the 
co-operation of a member of the Peer- 
age to assist in work of National import- 
ance. Substantial honorarium and all 
out-of-pocket expenses.” 


The laborer is worthy of his sire. 
” a = 


Dangerous Word 

If you want to send a cable to a 
Canadian Government Trade Com- 
missioner abroad you have to use 
full name and address, Censor will 
not allow you to use “Canadian,” 
which is registered cable address of 
most of these commissioners. Might 


convey information to an enemy! 
* » + 


South of the Border 

U.S. business decline seems to 
have bottomed out. Consensus is that 
upturn is near... American papers 
talk of a “peace scare.” What and 
when is a peace aeare? 


International 
Still in existence but merely ad- 
journed sine die: the World Disarm- 
ament Conference of 1932 and the 
World Monetary and Economic Con- 
ference of 1933. 
* * ” 


Not Great Men 

The ancient forms of our consti- 
tution have a flavor and a beauty of 
expression prized by all. But it may 
be doubted if the Honorable Mem- 
bers of the Senate relish the refer- 
ence to them in the old form which 
is used to summon Parliament:— 
“Know Ye, that We being desirous 
and resolved as soon as may be, to 
meet Our People .... in parliament, 
do hereby . . . summon and call.to- 


THREE GUIDES TO 
GOOD SHIRT BUYING 


Easter, or any other time, these labels are your guide to 
quality when searching for shirts. At $2 we have yet to 
see a finer shirt than the SUPREMACY. At $3 the WEST 
END shirt is in a class by itself. At $5 the SEA ISLAND 
is the aristocrat in ready-made shirts. All three are 
tailored to Simpson's rigid specifications .. . from superb 
2-ply 100-count cotton yarns in fine, finer, and finest 
qualities. We've assembled a particularly wide range of 
the custom-type woven patterns especially for Easter. 
Regular attached, fused attached, separate tab and 


separate starched collar styles in the group, 


Street Floor. 


Nova Scotia — 


Has Deficit 


” Total $193,791 in Year| 


Ended Nov. 30 — Three 
Previous Surpluses 


With an all-time high for revenue|’ 


and expenditures, Nova Scotia had 
a deficit of $193,791 for the year end- 
ed Nov. 30, compared with a surplus 
of $146,137 for the preceding fiscal 
year, Premier Angus L. Macdonald 
reports. 

Revenue of the province for the 
year amounted to $12,296,917, and ex- 
penditures amounted to $12,032,106. 
Before changimg sinking fund install- 
ments, the province showed revenue 
surplus of $264,810. Sinking fund 
payments amounted to $458,601. This 
deficit was the first incurred by the 
province since 1036. Since that year 
the Premier, who is his own provin- 
cial secresary, has reported three 
successive surpluses. Budget called 
for a deficit of $182,000 while actual 
revenue was approximately $171,00C 
more than estimated. Expenditures 
exceed estimate by $182,000. Funded 
ed debt increased to $104.9 millions 
from $102.7 millions last year. 
eens ees 
gether ... to meet... and there 
have conference and treaty with the 
Great Men and Senate of Our said 
Dominion.” : 


“Appeal” 

Is someone trying to injure the 
Masons? We have received a pathe- 
tic “appeal” from “Mrs. May K. Mel- 
ville and Children, rural routé No, 4, 
Springfield, Ohio,” who says she has 
not been able to collect on a bond 
she bought from a lodge in Florida. 
But ‘the letter is expensively litho- 
printed, includes a facsimile of the 
bond and was mailed from Santa 
Monica, California! Who pays for it? 


Good Neighbors 

When we seek to record the names 
of those who helped Canada along 
with the war, let us not forget the 
scores of American hotels who are 
accepting Canadian money at par 
from Canadian travellers. It is not 
only good business but it is a pretty 
tangible evidence of good will. 


* * * 


Wide Appeal 

Noted at a recent luncheon of the 
Windsor Chamber of Commerce: A 
minister, a newspaper ‘tor, a 
school inspector and _ several 
women. ‘:.at’s making the. Cham- 
ber of Commerce a real community 
institution. 

- * ec 


Schoolmates 

Did two women settle the 24-hour 
feud between Hepburn and Nixon? 
Mrs. Hepburn and Mrs. Nixon are 
old friends. They went to school to- 
gether. 


TOO LATE FOR THE 


66 AN ounce of prevention is worth a 

pound of cure,” has proved itself a 
wise saying during the 65 years spent by 
The Boiler Inspection Company in safe- 
guarding power plant equipment. Its 
observance has saved industrial plant own- 
ers hundreds of thousands of dollars. 


Because The Boiler Inspection Company 
has found that thorough inspection of boil- 
ers, engines, turbines, generators, etc., is 
never so costly to industry as accidents— 
in physical damage and business disrup- 
tion—more of its energies are judiciously 
devoted to accident prevention than to any 
other one phase of its business. 


Some 40 specially trained field inspec- 
tors, directed by an engineering staff whose 
primary interest is the study of means for 
preventing power plant accidents, comprise 
the Company’s “front-line defence” against 
disaster in the plants of its clients. 


As a result of specialization in a work so 
vital to industry, this Company has been 


“OUNCE OF PREVENTION” 


chosen to safeguard over 50 per cent of all 
insured power equipment in Canada; 


It costs no more to place your power 
plant insurance with power plant insurance 
specialists. Ask your Agent or Broker for 
details of this Company’s “inspection 
service.” 

® 


Power Inspection by Power Engineers — 
Power Insurance by the Only Company in 
Canada specializing in Engineering Insurance 
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908 FEDERAL BUILDING, TORONTO 
806 The Bank of Nova 221 Curry Bidg., 


Scotia Bldg., Montreal Winnipeg 


or? QUANTITY Y 


ITS LARGCER“-LONGER@“WIDER ? 


More Room Inside! Plenty of head 
room, elbow room and shoulder room in 
Oldsmobile! Plenty of room to stretch 
your legs! Both front and rear seats 
are exceptionally ‘wide in all models. 


Even the lowest priced Olds is a big, 
luxurious car, measuring 197%” over all. 
They’re all longer than last year—giving 
more room and new, sweeping lines. 


Longer from Bumper to Bumper! 


Bodies are Wider! No wonder these 
cars are so toomy. Look at the width 
of the bodies! They’re safer, as well— 
with more vision through windows and 
windshield and Safety Glass all around. 


more QUALITY ¥ 


ITS SUARTER-RICHER+SMOOTHER 2 
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end is smart, distinctive, different from 
the rest. Radiator grilles are die-cast for 
greater strength and longer life. Head- 
lamps are new Sealed Beam safety type. 


Greater Luxury! Seat cushion springs 


Rubber cushions are standard on the 
Custom Cruiser, optional on Sixty and 
Seventy. Upholstery is more luxurious. 


are individually wrapped and tied. Foam . 


More Performance! Olds Sixty’s 
smooth engine develops 95 h.p.—delivers 
sensational performance in traffic or on 
the open road—yet uses less gasoline and 
oil. Come, drive a bigger and better Olds! 


OLDSMOBILE 


CANADA'S BIGGEST 


MONEY'S WORTH 
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Be) Ynvestment Trends 


Seeks Break-away 
N.Y. Psychology 


Canadian Investors Well Advised to Pay More 
Attention to Domestic Conditions—A Stock 


Selection Guide 


Canadian investors should “watch Canadian industry, Canadian 


production and Canadian prices,” maintains the Montreal Stock 


‘Exchange in its March bulletin. This idea is supported by pointing 


out that “Wall Street’s psychological influence on the Canadian 


market is unwarranted.” 
Even if our export industries 


continue to be influenced by the 


economir curve in the United States, Canada has many other indus- 
tries, it is said, that are today engaged in producing the war require- 


ments of Canada and its allies. 


“Economically and financially, Canada is today part and parcel of 
the allied war effort and the trend of Wall Street should no longer be 
a dominant guide for Canadian security prices.” 

New York markets appear to be paying more attention to possi- 
bilities of an early peace with its inevitable readjustments than to 
ordinary business factors. Even the latter, however, are not immedi- 
ately encouraging to investors. Commodities have shown fresh weak- 
ness, not usually a hint that business is going to improve in the near 


future. 


e * * 
Canadian Background 

The background for Canadian 
investors shows strong resistance to 
the disappointing trends in the US. 
Commodity prices, as measured by 
Wood, Gundy’s index of sensitive 
commodities, has remained between 
68 and 69 for many weeks. A year 
ago this same index stood just over 
53. Last November and October it 
was around 65 and in September and 
August between 53 and 54, some- 
what Below Aug., 1938. 

The Financial Post’s index of busi- 
ness activity reached an all-time 
high in January of this year. It 
moved up steadily until February 
when a decline of two points was 
shown. 

In spite of this, Canadian stock 
markets in recent days followed New 
York again in a slow decline, appar- 
ently answering to the same 
psychology. 


Growth Stocks 

Doubt that investors today can 
count on a steady long-term growth 
in value of their common stocks was 
expressed recently by J. Courtland 
Elliott, of A. E. Ames & Co., in a 
lecture at the University of Toronto. 
This was possible, he admits, prior 
to 1929, but there is not sufficient 
evidence to support continued faith 
in the “growth” theory, so popular 
15 years ago. 

Of much more importance in 
selecting common stocks today are 
such factors as timing of purchases 
or sales and market characteristics 
of individual stocks. 


» ° o 
Timing 
_ Buying the best stock in the world 
at the 1929 peak would have meant 
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National Biscuit 
Maintains Sales 


Capital Expenditures to 
Be Higher During Next 
Few Years 


The first two months of this year 
saw earnings of National Biscuit Co. 
holding at about the same level as 
in the same period of 1939, according 
to information given shareholders at 
the recent annual meeting. Sales 
volume in January and February 
was reported higher, but this. was 
largely, due to two extra selling days. 
March is showing the usual seasonal 
increase and indications are that pro- 
fits for the first quarter will be satis- 
factory. 

Plant improvement expenditures 
are expected to be larger during the 
next few years than they have been 
recently. 

Of the $98.1 millions of sales in 1939 

sales of the com- 


severe losses, even for the patient; The 


investor who still held on, in about 
99% of the possible stocks that 
could have been bought. Buying the 
same stock in the early summer of 
1932 would have been an entirely 
different matter. Roughly, this is 
what Mr. Elliott means when he 
talks about “timing” of investments. 
He is emphasizing that there is al- 
ways a good and a poor time to buy 
any stock, 

He does not go as far as to hint 
that he can devise any method of 
picking the actual bottom price for 
purchases and sell at the peaks. If 
an investor manages to make his 
purchases within 10 or 15% of the 
bottom and sell about as far from 
the top in long-term moves, he is 
doing very well. 

* * s 


Buying Ranges 

What it is possible to do, however, 
he says, is to select “buying ranges” 
within which properly selected 
stocks stand an excellent chance of 
giving profits. To determine when 
the market is in a “buying range” 
requires a study of industrial costs, 
interest rates compared with stock 
yields, probable changes in demand 
and many others. Proper analysis of 
these factors will indicate the gen- 
eral period for buying stocks. 

Incidentally, Mr. Elliott is of the 
opinion that stocks are in a “buying 
range” at present. He makes this 
statement allowing for probable con- 
tinuation of the war and of economic 
trends as now indicated. 


Market Behavior 

Having finally determined when 
the market is in a “buying range,” 
the next step is to study the char- 
acteristic behavior of different 
stocks. The best measuring stick is 
the stock price averages as complied 
by the stock exchanges or the D.BS. 
Going back over a period which 
contains 13 rallies and 12 declines in 
the Toronto Stock Exchange Indus- 
trial share index, Mr. Elliott has de- 
vised an index for behavior of vari- 
Ous stocks ag related to the industrial 
index, That is, if a stock moves ex- 
actly as high during periods of rally 
as does the industrial index, it would 
be given the number 100 in the “rally 


- index.” Also if a stock only moved up 


half as far as did the general index, 
its “rally index” would be 50, or if 


_ it moved half as far again as the gen- 


eral index its “rally index” w&lld be 
150. The converse is taken for 


declines, 


Typical Moves 
With this as a base, he has worked 


kinds of biscuits and other bakery 
products, many of which are popular 
only in certain sections of the coun- 
try. The company spent about $4 mil- 
lions on advertising last year, largely 
in magazines, newspapers, and plans 
for about the same size budget this 
year, 


Ontario Hydro : 
Gains Large 


Niagara System Primary 
Power Load Up Almost 
16% 


Power loads of the Hydro-Electric 
Power Commission of Ontario con- 
tinue to grow. The Niagara system 
shows a gain of 15.9% in primary 
load in February of this year as com- 
pared with the same month a year 
ago. Such a rise in the section of the 
province that includes the major in- 
dustrial area is significant as an in- 
dicator of the trend of industrial 
activity in the province. 

In primary power load all systems 
operated by Ontario Hydro showed 
gains in February. Greatest per- 
centage gain was made by northern 
Ontario properties and smallest by 
Georgian Bay. For the whole prov- 
ince the gain was 16.9%. 

In combined primary and second- 
ary load, the Niagara, Georgian Bay 
and northern Ontario systems show- 
ed gains but the eastern Ontario and 
Thunder Bay systems showed de- 
creases. The combined load, how- 
ever, was still up 5.1%. 

Details of the changes are shown 
below. 


' Maximum 20-Minute Peak H.P. 


1,437,131 1,343,030 


110,563 131°385 x 
248,520 215,584 


age and did not decline as much. 


1933 


Canada’s pulp and paper industry 
pays out more in salaries and wages, 
has the largest capital invested and 
leads in net value of production 
among all Canadian industries. It 
is second in respect to gross valte 
of production and in number of 
workers. 

Plant capacities, raw material sup- 
ply, man power and power supply 


Can.CelaneseProfit 
Up in Quarter 


From Our Own Correspondent 

MONTREAL.—Following the re- 
cord year experienced in 1939, Can- 
-adian Celanese Ltd. has continued 
to show an increased volume of 
business in the first quarter of the 
year, Camille Dreyfus, president, 
states in the annual report. Earn- 
ings for the period will be con- 
siderably in excess of those in the 
corresponding quarter last year. 

Mr. Dreyfus forecasts expansion 
in the company’s facilities and 
equipment in the current year. He 


“oth 
e steadily growing demand 
for your company’s products re- 
quires increasing facilities and ar- 
rangements have been made to 
increase them materially in the 
coming year.” 

In 1939 capital expenditures 
amounted to more than $300,000. 


Niagara Wire Co. 
Raises Dividend 
Second Successive Dec- 


laration to be Made at 
Higher Rate 

For the second successive payment, 
Niagara Wire Weaving Co. has in- 
creased its dividend rate. Latest 
declaration is 50 cents \a share, pay- 
able April 1, 1940, to shareholders of 
record March 19. 

On Jan, 2 of this year the company 
paid 35 cents a share on its common. 
Prior to that a 25 cent quarterly rate 
had prevailed from Oct., 1938. The 
latest declaration brings dividends 
back to the rate paid for a period 
in 1936 and 1937. 

Fortunes of Niagara Wire Weaving 
Co. follow very closely those of the 
Canadian newsprint industry. Prin- 
cipal products are fine mesh endless 
wire screens which are an essential 
part of Fourdrinier paper-making 
machines. 

It is expected that, in line with the 
increased production of the news- 
print industry over the past year, 
this company will report earnings 
for the year ending March 31, 1940, 
considerably higher than in the pre- 
ceding year when $1.19 a share was 
earned on the common. 


Great West Saddlery’ 
Agaifi Cuts Arrears. 


Arrears on the 6% first preferred, 
$50 par value stock of Great West 
Saddlery Co., will be cut by 75c. to 
$1.50 with a payment of 75c. plus 75c. 
to be made March 30. The distribu- 
tion will go to shareholders of record 
March 28. 

Previous payment was 75c. plus 
$2.25 on Dec. 27 last, being the initial 
distribution since April, 1938. 

No payment has been made on the 
6% second preferred stock since 
April 1, 1938. 


Montreal Refrigerating 
Elects New Director 


International Nickel and Consoli- | pive 
dated Smelters went farther both o 


payments dur- 
ing periods of reduced earnings, 
less likely to move as far as the aver. 
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are adequate. Deman® for the indus- 
try’s products thus becomes of prime 
importance to investors. Trend of 
production over the past two years 
has been upward and information 
now available is indicative of further 
increase in output. 

Canada is better able to satisfy a 
rising demand for newsprint and 
paper products from the United 


States than either domestic mills in 
that country or war-troubled Scan- 
dinavia. 

_ A -steady and profitable price, 
growing demand and signs of better 
relations between producer and pub- 
lisher as well as the prevailing ex- 
change premium, present a picture 
of an industry with interesting profit 
possibilities for the investor. 


Market Opinions 


Uncertain m ents in the stock 
markets and lack of decisive signals 
from business make definite fore- 
casts of stock price trends difficult. 


Brookmire Counselor, New York. 
—Stock prices continue in a narrow 
range—with: basic recovery not ac- 
tive enough to generate a sustained 
rise, yet with prevailing uncertain- 
ties not serious enough to bring im- 
portant liquidation. On the one hand, 
day-by-day events are still confus- 
ing—both here and abroad. On the 
other hand, the stimulus of spring 
or a conspicuous step-up of war buy- 
ing may be fairly close at hand. 
Clients’ portfolios should be kept 
fully invested and with emphasis 
given to companies with proved 
growth attributes and cyclical poten- 
tialities.” 

. - © 

Barron’s New York (The Trader). 
—“Even a further reaction would 
not obscure the unattractiveness of 
cash or of bonds as compared with 
returns from stocks, particularly in 
an era when governmental budgets 
the world over are radically unbal- 
anced, The flight of capital should 
logically be away from, instead 
into, cash,” 

* é » 


Barron's, New York (The Dow 
Theorist).—“If these levels (144.65 
for the industrials and 30.15 for the 
rails) are broken decisively, a sub- 
stantial shake-out may be under 
way. But such a break would not 
be regarded as an open-and-shut 
bear market signal. The propor- 
tions of the whole movement since 
September are too slight. 

“Therefore, though the length of 
time consumed far exceeds the 
three months regarded as normal for 
a secondary recession in a bull mar- 
ket, the distance travelled by the 
averages marks them as still in such 
a decline.” 


Colonial Airways 
Stock Offered 


Sale of 50,000 Shares 
Will Cover Cost of New 
Machine 


From Our Own Correspondent 

MONTREAL.—Savard, Hodgson 
& Co. heads a syndicate which is 
offering 50,000 shares of Canadian 
Colonial Airways Ltd, at $5 a share. 
The proceeds will be by the 
company to finance the purchase of 
a new transport machine and for 
other corporate purposes, 

Canadian Colonial Airways has 
been in operation for several years, 
carrying mail, passengers and goods 
by air between Montreal and New 
York. Passengers carried on this 
route have increased from 2,139 in 
1937 to 5,962 in 1939. For the first 
two months of 1940 there were 1,448 
revenue passengers carried as against 
349 in the same period a year ago. 

Sharp Gain in Profits 

Revenues have shown a like in- 
cTease, gross income last year 
amounting to $220,490, compared 
with $103,052 the year before. After 
all charges, including depreciation, 
there was a profit of $16,175 against 
a loss of $8,913 in 1938. 

Following completion of the pro- 
posed financing the company will 
have 100,000 shares of no par value. 

. Bell, president of 
Ltd., has 


Significant Investors’ Index Numbers 


Journal of Commerce, N.Y. (Jules 
I. Bogen).—“The markets followed 
the conventional ‘peace scare’ pat- 
tern, high-grade bond prices rising 
briskly and many commodities re- 
acting along with share quotations. 
However, the sharpness of the reces- 
sion in business since the turn of the 
year has raised the question whether 
domestic industrial conditions, rather 
than the news from abroad, offer the 
more significant explanation of the 
behavior of the stock market. 

“Consideration of all the elements 
of the present situation points to the 
conclusion that this is not so.” 

* * * 


Financial World, New York.— 
“There now exists justification for 
the inclusion of a moderate,amount 
of business cycle stocks in one’s port- 
folio. But acquisition of such issues 
can be undertaken gradually, and 
reserve buying power should not be 
exhausted. Stable income shares 
should continue to account for the 
bulk of one’s holdings, and transfer 
from income stocks to cycle stocks is 
not recommended. As to bonds, in- 
vestors would do well to go over 
their holdings of fixed income obli- 
gations in light of the substantial 


of | premiums over call prices command- 


ed by many high-grade issues, mak- 
ing transfers where necessary 
order to protect market profits or 
avoid losses through early redemp- 
tion. 
* ¢ 86 

The Annalist, New York.—“The 
immediate outlook for stock prices 
will probably be governed largely 
by events in Europe. The technical 
position appears to be reasonably 
strong at the present time, but this 
would certainly not prevent the 
market from responding to unfavor- 
able news. It would seem improb- 
able, however, that the market 
would decline below the low point 
reached in the fourth week in Aug- 
ust.” 


Investment Notes 


International Nickel—Analysis of 
reports of 78 management type in- 
vestment trusts in the United States 
by a New York stock brokerage firm 
shows that International Nickel 
stock ranked eighth in popularity at 
the end of 1939, In 1938 and 1937, In- 
ternational Nickel headed the list. 
No other Canadian securities rank 
among the leaders, 

7 * o 


Reinhardt Brewery—Distribution 
of the payment received from Cos- 
grave’s Dominion Brewery in con- 
nection with the sale of Reinhardt’s 
assets has been delayed while the 
income tax department computes the 
proportion of this payment which 
will be made up of earned surplus, 
This portion of the payment will be 
taxable, the tax to be deducted from 
the payments to be made to share- 
holders. The cash has been paid 
over to the liquidator who awaits a 
clearing from the income tax de- 
partment. Initial payment is to be 
$2 a share with the balance of the 
same amount to be paid in 24 month. 
ly installments commencing the 13th 
month after the close of business, 


CONSOL. DIVERSIFIED 

From Our Own Co ndent 
MONTREAL. —- Consolidated Di- 
versified Standard Securities Ltd. 
has informed the Montreal Curb 
Market that on Feb. 29 net assets 
value of the company’s preferred 
stock amounted to $22.32, against 
$22.23 on Jan. 31, 1940, and $22.15 on 

Feb. 28, 1939. 


Bldg. trac- tili- 
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Indus. Acceptance 
Outlook Good 


Company Broadens Ac- 
tivities by A 
Two Subsidiaries 


From Our Own Correspondent 


MONTREAL.—Outlook for Indus- 
trial Acceptance Corp. is regarded as 
hopeful by Russell D. Bell, president. 
Inasmuch as the company is depend- 
ent primarily on the volume of the 
country’s industrial and commercial 
payroll, the president in the annual 
report for 1939 sees the general in- 
crease in employment as providing 
a wide demand for the company’s 
services, 

Two new subsidiaries were ac- 
quired by the company during the 
year—Industrial Factors Corp. and 
Campbell Auto Finance Co, Both 
subsidiaries are expected to expand 
the organization's operations, 

Industrial Factors was organized 
as a wholly-owned subsidiary to ac- 
quire the business of James Talcott 
of Canada Ltd., the Canadian sub- 
sidiary of a U. S. firm of the same 
name, Mr. Bell explains in the an- 
nual report that this organization is 
an old form of commercial banking, 
which buys outright the receivables 
of manufacturing or wholesaling 
clients. It acts in the place of a 
credit department and therefore re- 
lieves the clients of all credit and 
collection responsibilities. 

This type of organization is widely 
used in the silk and textile: indus- 


in | tries, it is explained. According to 


the report, this, business. has shown 
satisfactory profit since it was ac- 
quired in July, 1939, and may be 
expected to grow substantially. 


Subsidiary Profit 
Assets of Industrial Factors total- 
led $334,776 at Dec. 31, 1939, Current 
assets amounted to $325,478, and cur- 
rent liabilities, $229,517. Net profit 
of $5,258 was reported from the 
period from July 17, 1939, date of 
incorporation, to Dec. 31, 1939. 
Campbell Auto Finance Co, was 
acquired Jan. 1 of the current year, 
and will operate under the new Do- 
minion Small Loans Act, to handle 
advancing of loans largely on the 
security of motor cars. The Camp- 
bell Auto Finance Co. has been oper- 
ating for 10 years, and will fulfill a 
function that the parent company is 
not equipped to handle, 
—_—______——_4— 


High Output 
For Steel Co. 


Company Starting Im- 
mediately With Strip 
Mill Installation 


From Our Own Correspondent 

MONTREAL.—At a meeting of the 
board of directors of Steel Company 
of Canada Ltd. it was stated that de- 
mand for the company’s products has 
been well maintained in the current 
year. With a large backlog ¢arried 
over from the preceding year, opera- 
tions have been proceeding at a high 
rate of capacity. 

It was confirmed at the meeting 
that, as announced in February, the 
company would proceed with the in- 
stallation of a tin-plate dipping plant 
and storage facilities for black and 
tin plate. The company is immedi- 
ately installing the first stand, which 
will enable, the company to produce 
plate and sheets up to width of 86 
in. The wide plates would. be used 
and tank and other 
construction wor . 

Regular divid of 43% cents 
were declared on the preference and 
ordinary shares, payable May 1, to 
shareholders of record April 5. 


Wabasso Cotton to Pay 


| Dividend of 50 Cents 


From Our Own Correspondent 
MONTREAL, — Wabasso Cotton 
Co. has declared a dividend on its 
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Montreal Curb Market 


Investment Attractions 


‘A study of comparative yields on 16 
classes of Canadian securities is 
made in our current market letter. 


Copies available upon request. 
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THE EFFECT OF INFLATION 


ON INVESTMENTS. 


In an attempt to assist in understanding this trouble- 
some subject we are preparing four articles on its 
various phases and their. effect upon Investment 


Securities as follows: 


(1) The Process of Inflation 
(2) The Post-War Inflation in France and 


Germany 


(3) The Extent of Inflation in Canada 
(4) Safeguarding an Investment Account 


Against Inflation 


The first of these articles is now ready and copies 
will be mailed upon request. 


J. H. Crang 


& Company 


MEMBERS THE TORONTO STOCK EXCHANGE 


Revenues of Railways 


Continue Sharp Climb 


From Our Gwn Correspondent 


MONTREAL.—Canadian railways 
in the week ended March 7 continu- 
ed to show sharp increases in income. 

Canadian National Railways re- 
ports gross traffic earnings of its all- 
inclusive system rose $841,303, or 
25.8% compared with the corres- 
ponding week one year ago. Total 
was $4.1 millions, compared with $3.3 
millions. 

In the year to March 7, cumulative 
gross earnings totalled $394 mil- 


32.2% over the same period in 1939 

Canadian Pacific Railway Co. Te 
ports an increase of $283,000, or 119% 
in gross traffic receipts for the 
ended March 7, compared with 
same week one year ago. Total t® 
salane for the week were $2.7 mil 
lions. 


ALCOHOLS STOCK 
From Our Own Correspondent rb 
MONTREAL. — Montreal Cv 


Market has called for trading 
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sealed fresh, sold fresh, and mild 
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without cork-tip —same 
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To the Canadian holders 


of City of Saskatoon 
coupons 


The Council of the City of Saska- 
toon suggests to Canadian holders of 
coupons payable at holder’s option 
in Canada, or in New York in New 
York funds, that as a patriotic ges- 
ture they accept payment of the 
coupons in Canadian funds at par; 
if not willing to do this, then to take 
payment in Canadian funds at the 
rate of 104%% of the face value of 
the coupons, which is the net amount 
that would be received should the 
coupons be cashed in New York 


funds. 
J. C. OLIVER, 


City Treasurer. 
March 18th, 1940. 


GOLD DREDGING LIMITED 


Our survey of one of world’s 
outstanding placer operations 
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Uneasiness Causes ‘ 


Weakened Prices 


Trading Dries Up 


as World Political and 


Economic Conditions Pose Many Questions 


For Investors 


Uneasiness of markets these days mirrors swiftly moving political 


and economic world events. 


reflections on the wartime 


place of fixed term securities have given rise to extreme caution. 
Contrary to opinion of what would happen to stocks in the event of 
peace, the “threat” of cessation of hostilities would provide welcome 
news for holders of high grade government obligations or first grade 


prior liens. 


There is nothing in sight at present to dispel these doubts. Lacking 
any direction bond markets have aimlessly drifted lower. Volume has 
pear cb dapne main ests dere 

small volume of United States buying has put in appearance 
because of the attractive yields available to United States investors 
on a few Canadian issues. It is considered doubtful if these purchases 


will reach any great proportion. 


Brazilian Plan 

Holders of Brazilian external obli- 
gations are awaiting -with interest 
announcement of the plan for re- 
sumption of interest payments on 
this debt, which amounts to more 
than $1,000 millions. No official de- 
tails of the plan have as yet been 
made available, but it is rumored 
that they will not be as favorable to 
bondholders as the Aranha plan. 

Because of the improved position 
of the South American couztries in 
world trade, brought about by war 
demand, they are now in an excel- 
lent position to improve their 
records, which as a whole have been 
anything but satisfactory to investors 
abroad. 

* ¢ 6 


N. B. Bonds 

New Brunswick issues have soften- 
ed in price in the past couple of 
weeks, a movement resulting from 
obvious difficulties that the province 
faces. 

It is regarded as certain that in 
view of the $875,066 deficit incurred 
last year, the province will have to 
look for new sources of revenue. And 


that points directly to increased tax-| pa 


ation. There remain few different 
varieties of taxes to be exploited, but 
there is the possibility of a broaden- 
ing in the tax base, by lowering ex- 
emptions generally on various cate- 
gories, 

If one takes into consideration the 
cost of unemployment relief, deficit 
of the province in the last fiscal year 
was $1.6 million. This is a large pro- 
portion of revenue, which amounted 
to $8.4 millions. 

There are fairly heavy maturities 
due this year, and softening of prices 
may be interpreted to reflect the ap- 
prehension that is felt by investors 
on the unfavorable trend of the pro- 
vince’s finances. 

* + a 


Paying the Piper 

Once again Ontario is called upon 
to pay for lack of foresight of pre- 
decessor governments in going out 
of the country for money. Nothing 
as much as the present predicament 
of Ontario could underline the 
risks of incurring deb* payable 
abroad. 

Assuming that the war continues 
to Sept. 16, 1944, and that the pre- 
mium on U.S. exchange remains 
somewhere in the vicinity of 11%, 
providing this premium will cost 
Ontario taxpayers $13.6 millions. Of 
this, $5.5 millions will be charged 
to Hydro and $8.1 millions to the 
province. 

These charges are based upon the 
assumption that the exchange rate 
will remain at its present level, 
which is not at all assured if the 
war extends for this period. 

Responsibility for floating these 
various issues rests with earlier 
governments, as the present Ontario 
regime has not issued any bonds 
payable in U.S. funds. 


February Financing 

February was the largest month in 
Canadian government and municipal 
bond financing in four years, accord- 
ing to Wood, Gundy & Co. This is 
attributed to the $65 millions Quebec 
issue, which was sold during the 
month. Excluding this issue, the 
largest provincial flotation on record, 
new issues of the month were small, 
aggregating $276,942. 

Because of the Dominion Govern- 
ment’s first war loan, total of new 
government and municipal bond 
financing in January and February 
was the highest for this period in the 
past five years. Aggregate was $328.7 
millions, including the war loan of 
$250 millions. : 

On the other hand corporation 
bond financing took a decided slump, 
with new bonds for the two months 
totalling $3.1 millions. The largest 
issue in February was $1.3 million of 
Canada Electric Co. 4%% first mort- 
gage bonds. 

Following is a tabulation prepared 
by Wood, Gundy & Co., covering the 
two months period: 
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Buckerfields Ltd. 
Offers Bonds 


Additional 5% Bonds 
Being Sold For Working 
Capital 
From Our Own Correspondent 
VANCOUVER. — Bucker fields, 
Ltd., Vancouver grain house, is mak- 
ing an additional offering through 


Royal Securities Corp. of $150,000, 
5% 20-year first mortgage bonds, at 


r. 
The new issue brings the com- 
pany’s total funded debt to $366,000, 
which total is secured against fixed 
assets shown, after depreciation, at 
$549,049 as at Dec. 30, 1939. 

In addition, on that date, consoli- 
dated net current assets, adjusted to 
give effect to the new financing, 
were $407,340. This provides total 
security of $956,389 against the fund- 
ed debt of $366,000. 

It is calculated that through oper- 
ation of the sinking fund approxi- 
mately 62% of the bonds of the new 
issue, series C, will have been re- 
tired prior to maturity. 

While the company plans to apply 
about $40,000 of the proceeds of the 
new issue toward defrayment of ex- 
penses already incurred, in connec- 
tion with installation of new plant 
and equipment, it is understood that 
the primary purpose is to build up 
working capital. 

The company has issued a-pros- 
pectus showing that, after depreci- 
ation, earnings cover interest charges 
five times on the basis of last year’s 
operations. 


Quebec Budget 
Due March 28 


Presentation of Prov- 
ince’s True Financial 
Position Awaited 


From Our Own Correspondent 

MONTREAL. — Considerable in- 
terest is being manifested in what 
the budget address of the Hon. J. 
Arthur Mathewson, Provincial 
Treasurer of Quebec, will say when 
delivered March 28. 

This date has been set to allow 
uninterrupted debate. Prior deliv- 
ery would have meant that the 
Easter adjournment would inter- 
rupt debate. 

Interest in the budget is height- 
ened by the fact that it will contain 
exact figures on the province’s debt 
position which was not ascertain- 
able "okay public accounts of the 


previous tion. 

The 1940-41 budget is being ad- 
justed to cover the nine months 
period from July 1, 1940, to March 
31, 1941, to conform with the Do- 
minion Government's fiscal year. 

Measures that the Godbout Gov- 
ernment will take to curtail spend- 
ing policies of the Duplessis regime 
are awaited with interest. 


Bond Sales 


Dominion Treasury Bills 

The rate of 0.747% on Dominion 
treasury bills was established with 
the $25 millions issue sold March 15, 
maturing June 15. This is down 
0.004 from the March 1 issue, which 
was the only figure since Nov. 15 last 
that was up from a previous week. 
The low for this year was 0.746 on 

. 14. ‘ 

The March 15 issue sold at an aver- 
age discount price of 99.8193, com- 
pared with 99.81313 for the previous 
issue. 

e a * s e 
Town of Brockville, Ont. 

Brockville, Ont., has sold to Brock- 
ville Public Utilities $5,000 1-10 years 
serial debentures to Brockville Pub- 
lic Utilities at 100. Interest is at the 
rate of 3%, ig’ 


POSTAL TELEGRAPH 
_ New securities to be. distributed 


Bie aloe 


Re. Gees 


NEW DIRECTOR 


Aubrey Davis, president Davis 
Leather Co., of Newmarket, Ont., has 
been elected a director of St. Law- 
rence Paper Mills Co. 


St. Lawrence 
Paper Ahead - 


Returns This Year Show 
Gain Over 1939 — Divi- 
dend Likely — 


From Our Own Correspondent 

MONTREAL. — Earnings of St. 
Lawrence Paper Mills for the first 
two months of this year were $210,- 
000, as against $71,000 in the same 
period last year, the annual meeting 
of shareholders was told by Arthur 
F. White, vice-president and manag- 
ing director. The figure of $210,000 
included $70,000 premium on foreign 
exchange. “If present conditions are 
to continue,”. Mr. White declared, 
oe will show a large increase over 
1939.” 

Worki capital which stood at 
$1,424,000 \at Dec. 31 has been in- 
creased to $1,643,000 at the end of 
February. With no important capi- 
tal expenditures in prospect, Mr. 
White said, the directors intend to 
resume payment of dividends as soon 
as the working capital has reached 
a figure deemed adequate and if 
earnings continue at the current 
rate, it is possible that this may be 
reached by the end of the present 
year. 

Deals with Hearst 

In a prepared statement, Mr. White 
had the following to say in reference 
to the Hearst account: 

“Reference is made in the audi- 
tors’ certificate to an account of 
$469,000 due by the Hearst Com- 
panies, and I would like to explain 
this situation. When the Hearst 
Group got into difficulties some two 
years ago, your company had not 
been doing business with them for 
some time, and was not a creditor. 
The arrangement finally entered into 
with the other manufacturers who 
were continuing to supply paper 
was, that certain collateral security 
was provided for the old accounts. 
Other collateral providing a greater 
margin of security was made avail- 
able to support the current ship- 
ments, 

“Now I should like to point out 
that, of the 2,200,000 tons of news- 
print ‘shipped by Canadian mills to 
United States consumers in 1939, 
over 400,000 was used by the Hearst 
Group—nearly 20%. Your directors 
found it impossible to run the mill 
at the same rate of capacity with 
prorating mills without accepting 
some of the Hearst business, and as 
the security offered seemed to af- 
ford reasonable protection, it was. de- 
cided to accept business up to pres- 
ent proportions which involved a 
credit risk of approximately $500,000 

“Conditions in the Hearst enter- 
prise improved substantially during 
1939, and present indications are 
that they will slowly work out of 
their troubles, Payments for cur- 
rent shipments are being made reg- 
ularly, and your directors believe 
that this was a justifiable business 
risk to be taken in the circum- 
stances,” 

Directors were re-elected with the 
addition to the board of Aubrey 
Davis, of Newmarket, Ont. Mr. 
Davis is president of Davis Leather 
Co. and a director of the Bank of 
Toronto. 


Canadian Army 
Gets Hospital 


Red Cross Builds 600 
Bed Unit in England For 
$650,000 


Canadian Red Cross Society is 
now building its first overseas hos- 
pital at Taplow, 25 miles from Lon- 
don, on lands owned by Lord and 
Lady Astor. 

Provision will be made for 600 
beds, and total cost will be $650,000, 
including all equipment. It is to- be 
a hut hospital, and will be operated 
by the Canadian Army Medical 
Corps, which will bear all operat- 
ing and maintenance ‘costs. 

The Overseas Advisory Commit- 
tee of the Canadian Society under 
chairmanship of Rt. Hon. R. B.. 
Bennett is responsible for supervis- 
ing and equipping the institution. . 

Each of the ward huts ig to have 
a sunroom. Central heating will be 
used. A special research laboratory 
will be under the direction of Sir 
Frederick Banting. 

Two anonymous contributions 
designated for the purpose will pay 
$215,000 of the cost. 


Ontario Savings Branch 


‘At first, debenture holders were 
reluctant to accept the requ 


tures in the United States against 
contracts in that country, presented 
their coupons in New York and re- 
ceived the full amount in U. S. funds. 


Basis of Ruling 


The Edmonton proposals were 
based on the fact that if coupons 
were presented for cashing all in 
U. S. funds, holders would have re- 
ceived 110% of the amount of their 
coupons, less the 5% special tax im- 
posed under section 9B (1) of the 
Income War Tax Act. This pro- 
vides that, if a payment is made in 
Canadian funds, there is no tax 
except regular income taxes but, if 
made in a foreign currency at a 
premium in excess of 5% in terms of 
Canadian funds, then the special 5% 
tax is imposed on the full amount re- 
ceived. Thus, when U. S. funds are 
at a premium of 10%, the imposi- 
tion of the tax means that debenture 


Rogers Sends 
Reply to Post 


(Continued from page 1) 
Co. was known as a Liberal firm and, 
while the Conservative administra- 
tion was in office from 1930 to 1935, 
was not invited to tender for Gov- 
ernment business. . 

“Lumber orders from the Depart- 
ment of National Defense, both for 
unemployment relief camps and for 
other purposes, were confined to 
Conservative firms, This may be cor- 
roborated without the slightest dif- 
ficulty. 

Savings Tied Up 

“The members of the MacLachlan 
firm are held in the highest repute 
in the City of Kingston, In its early 
years, the active head of the firm was 
A. Grant MacLachlan... When I in- 
vited him to come to Ottawa as my 
secretary, in Oct., 1935, he withdrew 
from active direction of the firm al- 
though, in fact, all his savings were 
tied up in the business. 

“Up to the outbreak of war any 
orders obtained by the firm from the 
Dominion Government were secured 
on a competitive basis or in accord- 
ance with the procedure normally 
followed by the Department ef Na- 
tional Defense under both Conserva- 
tive and Liberal Governments in 
the purchase of lumber. Since the 
outbreak of war, the firm has re- 
ceived the one order from the War 
Supply Board, as above stated. 

“T have never intervened to obtain 
any order on behalf of the firm nor 
have I ever been asked’ to do so, nor 
has it occurred to me to do so. 

“I would appreciate your publish- 
ing the above statement.” 


Cause of Telegram 

Mr. Rogers's telegram was in reply 
to an article in The Financial Post of 
last week in which the following 
information was published: 

“During the past four years and a 
half the Government of Canada has 
awarded defense order totalling, 
$27,221 to a company in which the 
private secretary of a Minister of the 
Crown is a partner. 

“The company is the MacLachlan 
Lumber & Woodworking Co,, of 
Kingston, Ont. 

“The secretary is A. Grant Mac- 
Lachlan, private secretary to Hon. 
Norman McL, Rogers. 

“The total of $27,221 is made up of 
a series of nine payments authorized 
by the Department of National De- 
fense during the fiscal years 1936-39, 
and one contract placed through the 
War Supply Board, in Nov., 1939. 

“The nine payments of 1936-39 
were made to the MacLachlan Lum- 
ber & Woodworking Co. while A. 
Grant MacLachlan was private sec- 
retary to the Minister of Labor, Hon. 
Norman Rogers then occupying that 
office. 

“The War Supply Board contract 
was dated Nov. 24, 1939. It authorized 
the purchase of lumber to the value 
of $1,244, It was placed with a com- 
pany described in the Board’s re- 
cords as MacLachlin Lbr. & W. Co., 
Kingston, Ont. At the time it was 
placed, A. Grant MacLachlan was 
private secretary to the ster of 
National Defense, Hon. orman 
Rogers having occupied that position 
since Sept. 19, 1939.” 

Questions Asked 

In publishing the information The 
Financial Post asked the following 
questions: 
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“3. Does th 
is proper for an individual who occu- 
pies ‘@ confidential position as private 
secretary to a Minister of the Crown 
to participate as a partner in e busi- 
ness receiving defense contracts 
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Incertainty Raised by Deal 
To Meet U. S.-Pay Interest 


coupons 
le in United States funds be 
to Canadian residents who h 
such debentures. This plan 
would be purely voluntary. It is said 
that preliminary discussions held 
with some large debenture holders 
indicated a favorable reception to the 
proposal. So far, however, it has not 
gone beyond the discussion stage. 
There has been no suggestion 


Toronto of refusing full payment in 
U. S. funds to debenture holders 
resident in the United States. 
Considerable fear is voiced, how- 
ever, that spread of such moves as 
outlined here, while still on a vol- 


being taken with bond- 
holders’ contracts. It is possible, 
however, that the method may be 
shelved for future payments if the 
income tax ruling is reversed. 

Some suggest that in order to be 
fair to all debenture holders, munici- 
palities contemplating moves such 
as Edmonton has taken should offer 
residents of Great Britain payment 
in Canadian funds instead of taking 
advantage of the prevailing discount 
on sterling. Obviously this discount 
will offset at least part of the pre- 
mium on U. S, funds for municipali- 
ties that have debéntures payable in 
both currencies. 

The great majority of Canadian 
municipalities have done their 
financing in the Canadian markets 
and are not affected by exchange 
fluctuations. 


Realty Tax Cut 
Plan Urged - 


V. R. Smith Tells Prop- 
erty Owners Change in 
System Needed 


Unless there is a “spectacular re- 
duction” in municipal taxation on 
real estate, property owners will 
find it hard to meet “the capital levy | 
involved in municipal taxation” af- 
ter contributing their share of financ- 
ing the war effort, it is feared by 
V. R. Smith, general manager of the 
Confederation Life Association. 


Speaking at the Toronto conven- 
tion this week of the Ontario Prop- ' 
erty Owners Association, Mr. Smith 
pointed out that an officially spon- | 
sored estimate set at 40% the propor- | 
tion of the national income required ! 
to meet Dominion, provincial and | 
municipal levies as a consequence | 
of Canada’s war effort. This wa: 
probably a conservative estimate, 
Mr. Smith. thought, and contrasted 
with the 25% of national income 
which in the past was regarded as 
the maximum which could be divert- 
ed to governmental purposes. 

Citing increased tax burden in 
Toronto as an example which “ap- 
plies to many other municipalities,” 
Mr. Smith urged that tax reduction 
by itself was not enough. A drastic 
change was needed, he declared, in 
the “unfair and unjust” system of 
taxing realty which was having “a 
stifling effect upon the economic life 
of the community.” 


Better System Urged 

A long-term programme of educa- 
tion was essential, the speaker felt, 
to substitute a fairer and more 
scientific system of taxation from the 
present “unsound” levy on property. 
It was hoped that the Rowell-Sirois 
Royal Commission might present 
suggestions for solving this problem. 

“The second method,” Mr, Smith 
added).“is to seek within the present 
system of municipal taxation reme- 
dies which will enlarge the sources 
of taxation; which will remove from 
real estate the cost of social services 
which should not be properly charg- 
ed against it; and finally, remedies 
which will effect a direct reduction 
in present day expenditures. 

“In wartime, in particular, muni- 
cipal councils-have no alternative 
but to eliminate every capital 
expenditure that can be postponed 
and to avoid every expense which, 
while they may be desirable, cannot 
be regarded as absolutely necessary.” 


Municipal Finances 


Quebec city has approved a $852,- 
500 treasury note issue to cover esti- 
mated expenditures in connection 
with construction work on the city’s 
long-distance trunk sewer system. 


‘Moose Jaw, Sask., tax collections 
for the first two months of 1040 are 
$276,641, up 16% from the same 
period in 1939. 


Sudbury tax rate of 48 mills is the 
same as in, 1939. Assessment at $17.3 
tnillions is up 4.5% from 1939, now 
being the highest on record. The 
1940 figure provides an additional 
$36,000 revenue. Other tax rates 
struck are as follows: 


1940 
Rate 


Decrease 
from 1939 
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Foreign Exchange 

During the week Mar. 12 to Mar. 18 there 

was change in the quotation of the 

United tes dollar at 

Pog mony was $1.10 for 

unchanged at $4.43 buying and $4.47 sell- 

rate is published daily by the 

. — 18 


a matter of moment... 
question; but if the Courts give judgment against him 
it may be vital to your estate that he should be able to _ 
make good its losses; @ Financial responsibility is 
one of the advantages you gain by appointing the — 


Toronto General Trusts your executor. You put 

- the administration of your estate on a dependable 
basis. This certainty will be a comfort to your family 
as well as a protection. We invite your inquiries. 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administsation $240,000,000 


Winnipeg Electric 
Earnings Increase 
From Our Own Correspondent 

MONTREAL. — Increase in net 
earnings of $9,171 for January is re- 
ported by Winnipeg Electric Co. 
Gross earnings increased to $667,718 
from $639,496 in the same month 
last year, while operating expenses 
and taxes increased to $356,886 from 


\ 


f 


$337,835. Net earnings amounted to 
$310,832, compared with $301,661 in 
Jan.,. 1939, 


CANADIAN AIRWAYS 
Bought Sold Quoted 
A. J. Pattison, Jr. & Co, Limited 


Royal Bank Bidg., Toronte 
EL. 5101 


Buy your home 


| 
" 
! 


- This Certificate 
eliminates the guess 
from home buying 


O you want a home that’s comfortable all year 
‘round? Economical to heat? Strongly con- 
structed ?| Free from ugly plaster cracks? 


Of course, you do! And you'll getit... 
if you buy your new home on knowledge 
instead of guesswork. And that’s the way 
forward-looking home owners ¢nsist on 


buying. They know what a saving it G&% 
makes in their fuel bills. What it means 


tj 


to their comfort. Their family’s health. 


NO GUESSWORK NOW 
Today you can be sure of what aT 


buying. Before you spend a cent 


your 


hard-earned money. It’s simple, easy. 

Look for a TEN/TEST Certified Insulated 

Home. Any leading builder or architect 

can tell you what TEN/TEST Certified Insulation gives 

ou in plus value, lifelong comfort and heating economy. 

very Certified Home is insulated to approved stan- 

dards with TEN/TEST—the rigid, permanent insulating 

board. Saves costly fuel in winter, keeps your home 
comfortable, quieter, the year ‘round. 


BE SURE OF WHAT YOU PAY FOR 


Even if the Certified Home Plan is not yet available in 
your community, you can get TEN/TEST anywhere in 


Canada. It’s the very same ins 


ulating material chosen by 


leading builders for Certified Homes. It will bring you 
the same savings in fuel costs and the same lifelong com- 


fort that make TEN/TEST the most widely 


rigid . 


insulating board in the Dominion. 
Here’s what TEN/TEST gives you... 


why leading builders use TEN/TEST 
for Certified Homes 


1. run/rest is permanent. Insu- 
lates for the life of the i 


2. Is strong and solid. 


ae Reduces noise. 


8. Being rigid, it cannot settle 
away from window and door 


3. Provides constant, lasting ¢ frames or studs. 


fuel savings. 
4. Eliminates wood lath. Cuts 
plaster and labor costs. 


5. Is not affected by dry rot. 


9. Practically eliminates ugly 
plaster cracks. ! 


TEN/TEST — the original rigid insulati 


in more than 45,000 Canadian homes. 


ore you build 


or buy, ask your architect or builder about TEN/TEST 


lifetime insulation. 


Write today for “I Want Facts”, the FREE BOOK 
that shows you how to make sure of lifetime fuei 
comfort, when you buy or build. 
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Member Audit Bureau of Cireulations 


A weekly news > 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tue Financia, Post Business Year Book AND 
Marker Survey, YEARLY, $2. 

Tue Furanciat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 

nek FINANCIAL Post Survey or Mines, YEARLY, 


Dmectrory or CANADIAN DiREcTORS AND OFFICIALS, 
$8 


Tue Financia Post 


Survey or CANADIAN Ons, 
Yearzy, $1 


- Tue Financia, Post CorPporaTION 


Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Platform for Canada 


Winning the war has become the focal nt 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Job For Parliament 

Federal government accounts for the sixth 
month of the’war contain a lesson for every 
election candidate. They should be studied 
by every member of parliament elected to 
office on March 26. 

That lesson is the urgency of cutting ordin- 
ary costs of government if Canada is to go “all 
out” in winning this war. 

For one thing there is no mistaking the 
amount of money that this war—even the sort 
of war we have faced in the last seven months 
—is going to cost us. Out-of-pocket costs for 
the 29 days of February were $24 millions. This 
is a trifle short of the estimated million dol- 
lars a day. It is large enough to show that any 
speeding up in war tempo will cost as much 
as all peacetime expenditure of government 
put together. : 

Against this, the Government has been able 
to show some gratuitous gains, Largely be- 
cause of war stimulus to employment and 
industry, about $5.7 millions has been saved. 
Of this amount $3.5 millions is credited to the 
C.NR.; half a million dollars to lower relief 
costs; $1.1 millions to improvement in drought 
areas. About $250,000 is being temporarily 
saved because Parliament is not sitting. 

Excluding these savings (for which the 
Government can claims no credit) the ordin- 


than 15 departments, expenses have increased 
compared with a year ago. 

Where then is the evideme of saving and 
sacrifice talked about so earnestly by Acting 
Minister of Finance Ilsley last September and 
since then by Finance Minister Ralston? In 
September, Mr, Ilsley in his budget speech 
stated emphatically: 

“The magnitude of the new burdens thrust 
upon us makes it imperative that we should 
do everything practicable to conserve our 
resources and to economize on any expendi- 
tures which are not urgently needed in the 
national interest.” 

Since then, Hon. James L. Ralston has been 
equally emphatic as to the need for economy 
in governmental costs, equally concerned that 
“we eschew waste in all its forms.” Yet six 
months have elapsed and ordinary costs of 
government continue unchecked. No real 
progress has been made in curtailing the 
peacetime cost of government which totalled 
$550 millions annually on the basis of the last 
Dunning budget. 

If we are to prosecute this war earnestly 
and wholeheartedly and still avoid national 
bankruptcy, these ordinary costs of govern- 
ment must be reduced. 

This requires leadership and determination 
on the part of our finance minister and his 
associates. 

It requires the intelligent support of every 
member of parliament concerned with fur- 
thering Canada’s war effort. 


Skilled Labor 

Harnessing Canada’s labor resources may 
soon become a major part of our war effort. 

Figures showing unemployment among 
trade unions reveal a diminishing margin of 
idle, trained workers. In December, 1939, the 
average unemployment ratio w&s 11.4% for 
all groups. This is back to the level of Decem- 
ber, 1929. In intervening years, it has ranged 
as high as 25%. 

Within this average figure are wide varia- 
tions. Iron and steel unemployment was 
under 9%. Unemployment among construc- 
tion trade unions was over 30%—an encour- 
aging figure in view of the probable demand 
for workers to erect war buildings, defense 
structures, new industrial plants, etc. 

Apart from these meagre reserves of skilled 
union workers, other sources will need to be 
tapped. The most important fact is that a 

large proportion of those so mobilized will 
have to be trained. 

It is these training facilities which will 
require the utmost effective co-operation 


| between industry and government. So far 


there is little visible evidence of widespread 


4 efforts to train presently unskilled labor for 
_ - war industry. There has been some diversion 
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become a serious obstacle in war effort. It 
was in the last war. For instance, the Nova 
Scotia Steel Co. annual report for 1917 made 
special reference to the decreased efficiency 
of labor. In the same year, the high wages 
that had to be paid to recruit and hold labor 
was a major factor in reducing net profit of 
the C.P.R. by $4 millions even though gross 
earnings were up $13 millions. 

Vigorous implementation of recommenda- 
tions made by the Purvis Employment Com- 
mission more than two years ago would have 
done much to meet this problem. This Com- 
mission urged the Government to foster an 
intensive training and rehabilitation pro- 
gramme to restore and improve the technical 
skill of jobless workers. Where these recom- 
mendations were followed the results have 
been excellent. Unfortunately, their appli- 
cation was strictly limited. 


The narrowing gap of trained surplus labor 
is a danger signal that should be heeded 
before it is too late. ‘ 


Informative Bank Statements 

Canada’s chartered banks are exceptionally 
prompt in publishing their annual financial 
statements. This is commendable. It is a prac- 
tice that could be adopted by many Canadian 
corporations with advantage to shareholders. 

But when it comes to presenting sharehold- 
ers and the general public, as represented by 
thousands of depositors, with a complete 
picture of the financial results of a year’s 
banking operations, the record of Canada’s 
banks is. not sd*satisfactory. 

The typical profit and loss account pub- 
lished by a chartered bank starts wigh net 
earnings. The only deductions shown are 
provision for taxes, dividends and reserve for 
bank premises. 

Is there any real reason why Canadian 
chartered banks could not show their ‘share- 
holders where their “net earnings” come 
from? Why could they not show how much 
is derived from investments; how much from 
interest on loans; and how much from the 
many services which the banks provide? If 
the Companies Act requires that Canadian 
corporations incorporated under Dominion 
laws should reveal the amounts paid execu- 
tive.officers and directors, why should not 
similar requirements be made of the banks? 
These are also under the legislative authority 
of the Dominion. 

The Bank Act states that a profit and loss 
account for the financial year is to accompany 
the annual statement presented at the bank’s 
annual meeting. But the Bank Act appears 
to leave to the discretion of the bank’s direc- 
tors what is to be shown in the profit and loss 
account. In contrast to this are the specific 
details enumerated for the items that are to 
be showr in the balance sheet. 

Definite progress has been made in inducing 
Canadian corporations to adopt a policy of 
frankness in reporting to the public. There 
is still much to be done. Our banks could 
give a badly needed lead in this direction if 
they were willing, instead of regarding the 
fixed requirements of the Bank Act as the 
maximum of information that should be 
given to shareholders, to think of this as the 
minimum and amplify the story of their 
year’s operations for the benefit of share- 
holder and depositor alike. 


Agriculture and War 

Seven months of war have done something 
to remove the disparity between farm prices 
and the price of things farmers buy. But there 
have been no cataclysmic changes such as 
occurred during the last war. 

When war broke out in 1914, the acreage 
seeded to wheat on the prairies was 9,335,000 
acres. The following spring this was in- 
creased by 49%. The record yield of 1915 
produced a crop of 360,000,000 bushels. Sub- 
sequently, wheat prices trebled and by 1921 
acreage seeded was 138% above the 1914 
level. 

These and similar facts about the prairie 
economy are recalled in the current monthly 
letter of the Canadian Bank of Commerce. It 
suggests the improbability of this war exer- 
cising so profound and far-reaching an influ- 
ence over the development of western Canada 
as occurred a quarter century ago. It empha- 
sizes the fundamental changes in the internal 
economy of western agriculture now in pro- 
gress and which point to a solution of prairie 
problems. 

Some of these changes, noted briefly, 
include: Q 

1. The gradual withdrawal from cultivation 


of submarginal lands and the regrassing for 
ranch land or community pastures. 


2. The development pf water supply projects, 
—e irrigation storage and stream diver- 
on. 


3. An increase in aggregate holdings of live- 
stock and poultry despite the serious difficul- 
ties of recent years. 


4: Greater diversification of secondary as 
well as primary industries. 

The bank is not exaggerating when it 
asserts that the reconstruction of Canada’s 
prairie economy, so long delayed, “is now 
well in hand and is so extensive and diversi- 
fied as to provide for a well-balanced system 
of productivity.” Bitter experience has 
a hard but fruitful teacher. The farmer - 
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To what extent these gains will be retained 
once wheat farming returns es @ source of 
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“If @ poor man gets a political job he is 
Job, he bought ik°—-Hlon. J. H.R. Grom 


flects a too common American opinion that 
Finland lost the war with Russia because the 
Allies “let her down.” 

The cartoon shows France and England, as 
firemen, looking out of the firehall window 
and congratulating themselves that as the 
blaze was out they would not now have to run 
to the fire. 

The truth is that: 

1, Britain and France had no more responsi- 
bility to Finland than the United States had. 

2. Britain and France sent substantial aid. 

3. They were at all times willing to send 
more help but Finland and the other Scandi- 
navian countries would not make it possible. 


Dorothy Thompson, in the New York Her- 
ald-Tribune, puts it more accurately than the 
Boake Carters, the Walter Winchells, the radio 
commentators and the “liberal” cartoonists 
have put it. 

She says: 

“The greatest neutral in the world, supported 


by the overwhelming sympathies of its own 
population, refused to do anything of any vital 


importance to aid neutral Finland. Congres- . 


sional debate greatly encouraged the Russians 
and Germans to believe that, no matter what’ 
happened, the United States would not even 
risk a really useful dollar. 

“The Allies, despite the fact that they are 
already engaged in a serious struggle with 
Germany, offered to send a hundred thousand 
men and depleted their own war material 
stores to send substantial assistance to the 
Finns. 

“Further assistance was impossible because 
the Germans threatened the whole Scandinav- 
ian peninsula with invasion if they allowed it.” 


The Canadian Editorial 
of the Week 


Bribery en Masse 
Vancouver Province 

In the good old days in Canada, when elec- 
tion time came round, a vote had its price, and 
if the voter held out he could get his price. 

We pride ourselves today that the corrupt 
old times are gone. We do things better in this 
twentieth century, we think. But do we really 
do better? Or have we merely changed the 
technique? : 

There is a federal election campaign in pro- 
gress at the moment, and. the issue, as Mr. 
Ernest Lapointe stated in the city last week, is 
the prosecution of the war. Yet a surprising 
part of a surprising number of speeches being 
delivered in Vancouver and at other points as 
well consists not in a discussion of the war, or 
war aims or war effort or war readiness, but 
in boasts about money or work or advantages 
brought home to the constituency being 
addressed or in promises of local benefit. 

What does this mean? It means that the 
candidates who employ these boasts or who 
make thes promises are appealing as much to 
the cupidity of their hearers as were the candi- 
dates in the good old days when they paid five 
dollars for.a white man’s vote or warmed the 
cockles of a negro’s heart with a draught from 
the little brown jug. 

The only difference is that whereas the cyni- 
cal old-time campaigner bribed his constituents 
individually, the cynical modern attempts to 
bribe them in the mass. He seeks votes not on 
his reputation as a legislator or an adminis- 
trator, not on his ability, not on his character, 
but as a quid pro quo for some benefit he has 
already brought or on the basis of some prom- 
ise he has made. 

This bribery and attempted bribery of con- 
stituencies is a sordid and disgraceful phase of 
our politics. We see it at federal elections and 
at provincial elections. Candidates use it. 
And who pays? 

The people who pay are the dupes who are 
bribed, because no government in Canada has 
any money that does not come out of the 
pockets of the people of Canada, and it is 
through some phase of administration that the 
bribes are paid, when they are paid. Quite often 
they are not paid at all. The promises are for- 
gotten. 

It would not be fair to say that Canada has 
gained nothing through the implementing of 
campaign promises that involved the expendi- 
ture of public funds. Canada has advanced 
quite a distance in a social service way, and 
numerous public improvements have come, But 
the price paid has often been entirely out of 
proportion to the benefit received. And, more 
serious even than the waste of money, the 
electorate has been corrupted—has been taught 
to grab for the loaves and fishes, not to vote for 
principles or men. } 


Editorials in Brief 

After March 26, Canada’s War Recorder, Leon- 
ard W. Brockington, may start another chapter 
in the Book of g's. 

- s o 

City of Toronto has been cheeseparing its 
estimates to avoid too large a bulge in the 1940 
tax rate. But most people suspect the real 
answer is being sidetracked, namely, a thorough 
housecleaning of civic administration. 

Speaking at a meeting of the Ontario Property 
Owners Association) last week, V. R. Smith, gen- 
eral manager, Confederation’ Life Association, 
urged support for proposal made on several 
occasions by the Toronto Board of Trade for: 


“an independent survey of the revenues, ex- 
penditure and taxation of the city with a view 
to promoting economies and greater efficiency 
in civic administration.” 


Money spent on such a survey could be a 
splendid civic investment. But it might be 
wasted unless there were civic officials with 
sufficient intestinal fortitude to put its recom- 
mendations into effect. The present city fathers 
seem to lack that fortitude to an alarming degree. 


Sayings of the Week . . . 


“At times of political controversy it is often 
difficult to see matters in their true Mae 
Prime Minister Mackenzie King. pans 
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—Cartoon by Grassick. 


Post-Scripts . . 


George Cecil 

It doesn’t happen to many families. 
The two brothers simultaneously 
heads of two national professional 
organiza- 
tions repre- 
senting the 
same indus- 
try in two 
countries! 

Last week, 
G. Cecil 
Bateman was 
named head 
of the Cana- 
dian Institute 
of Mining and 
Metallurgy. A 
couple of 
months ago, 
his brother, 
Doctor A. M. 
Bateman, was 
named president of the Society of 
Economic Geologists in United 
States. 

Cecil Bateman, of course, is the 
well-known, well-liked secretary: of 
the Ontario Mining Association. His 
brother is professor of economic 
geology at Yale University. . 

The Batemans are going into min- 
ing in a big way. Cecil’s son, J. D., 
is a Ph.D., 1939, from Yale in econ- 
omic geology and is now a member 
of the Dominion Government geolo- 
gical staff. One of the Bateman 
daughters is married to a mining en- 
gineer. And to out-keyhole Winchell, 
your Post-Script reporter can say 
that the second Bateman daughter is 
engaged to a mining engineer. 

And by the way, Mr. Bateman has 
two names: George and Cecil. Half 
his friends know him as George; the 
other half as Cecil. G. C. doesn’t care 
which he is called. He answers 
readily to both. We’ll use Cecil this 
time. 


G. CECIL BATEMAN 


Ever since 1924 when Cecil Bate- 
man went to his present post with the 
Ontario Mining Association he has 
been one of the front-row figures 
in Canadian mining. Most of his big- 
gest jobs have been done quietly be- 
hind the scenes guarding the indus- 
try’s best interests. He has put Can- 
ada on the map with his leadership 
in mine-safety work and silicosis re- 
search. He has written tens of thous- 
ands of words for semi-technical 
publications, explaining, exhorting 
and making plain. 

Because of his broad understand- 
ing of people and his industry, he 
not only has a smoothly competent 
touch in the succession of tangled 
situations that arise, but he has a 
sound appreciation of what mining 
can do for Canada; of its true place 
in the national economy. 

His election to the presidency of 
the C.I.M.M., therefore, is not only 
a tribute to his long service to the 
industry. But at the time when Can- 
ada’s mineral output reaches new 
highs in both volume and value, as 
the mining industry plays a key role 
in making Canada the Empire arsen- 
al for war, his appointment is also 
recognition of his capacity for ag- 
gressive, sound leadership, 

Cecil Bateman admits that he 
has some ideas on what he- thinks 
the C.I.M.M. can or should do, He'll 
be talking about them soon. 

Born in Sutton, Ontario 58 years 
ago, Cecil Bateman graduated as 
a mining engineer from Queen’s Uni- 
versity in 1905, spent some years in 
Nova Scotia and Mexico, and re- 
turned to Ontario in 1908. He was 
superintendent of Temiskaming and 
Hudson Bay Mine at Cobalt in 1908 
and 1909, then established a general 
consulting practice. He later return- 
ed to Cobalt as manager of the 
famous LaRose mine. 


wo ” . 
Lieutenant-Governor \ 

At a double-barrelled cergmony 
at Fredericton last’ week the new 
Premier, J. B. McNair, and the 
new Lieutenant-Governor, W. G. 
Clark, were duly installed in office, 
Last week we told in this column 
something about the new Premier. 
This week it is appropriate to write 
a few words about his next-door 
neighbor, The Premier and the Lieu- 


third generation—Alden R. Clark, 
eldest son of the Lt.-Governor, who 
was formerly manager of the Saint 
John branch of the firm. 

Other business interests of His 
Honor include the Lounsbury Com- 
pany of which he is director, also 
Palmer McLellan Co. and Service 
Tire Corporation. 

s e s 

For a period of 10 years His 
Honor was mayor of Fredericton. 
Prior to that he was alderman for 
many years. 

In politics he has been Liberal. He 
ran as a Liberal candidate in the 
1930 provincial elections but was 
defeated. In the Federal elections 
of 1935 he was elected a member of 
the House of Commons for the con- 
stituency of York-Sunbury. He re- 
fused nomination to run again at 
the Liberal convention held in 
Fredericton a few weeks ago. 

He is a member of Brunswick 
Street Baptist Church and one of 
the most prominent laymen of the 
Baptist Church in the Maritime 
Provinces. He also has been 
prominent in support of Acadia Uni- 
versity and the Victoria Public Hos- 
pital. 

* a a 

Seventy-five years of age, white- 
haired and with a long record of 
public and community service to his 
credit, Hon; W. G. Clark is the first 
Fredericton citizen to hold the of- 
fice of Lieutenant-Governor in 47 
years. Dignified, conscientious and 
hard-working, his main recreation 
nowadays is his farm. 

He has a daughter, Mrs. C. P. 
Wright of Wolfville, now in To- 
ronto. Her husband is in England 
engaged in war work. A second son 
died as a result of service in the last 
war. His Honor was born in 
Queensbury, York County. 

~ . o 


Preston’s Expositor 

The days of plank sidewalks and 
hand-set type were recalled at 
Brantford the other day when 
members of the “Expositor family,” 
past and present, joined to felicitate 
the Preston family on completing 
half a cen- ' 
tury of per- 
sonal jour- 
nalism in 
that city. 

It was on 
Mar, 1, 1890, 
that Thomas 
H. Preston ¥ 
purchas- § 
ed The Ex- 
positor from 
Messrs. Watt 
and Shen- 
stone, The 
paper ha: 
passed in 
direct succes- 
sion to his 
son, W. B. 
Preston, now president and mariag- 
ing director. 

According to W. B. Preston, 
“T. H.” was “almost a born news- 
paperman,” At the age of 10 or 12 
he had studied newspaper make-up 
with a view to improving the front 
page. At 14 he left home to be a 
printer. 

He served his apprenticeship on 


W., B. PRESTON 


The Taxes You Pay—3. 


the Woodstock Sentinel and on the 
Stratford Beacon. He was a re- 
porter on the Toronto Globe and the 
Ottawa Free Press. In 1882 he 
went to Winnipeg as editor of the 
Winnipeg Sun. The following year 
he became owner of the paper and 
in the stirring days of the Riel 
Rebellion had many an outstanding 
scoop to his credit, including a com- 
plete “beat” on the battle of 
Batoche. Then in 1890 he returned 
to Brantford and purchased The 
Expositor. 

At that time there were two other 
dailies in Brantford—The Courier, 
first established as a weekly paper 
in 1833, and The Telegram in 1872. 
The Expositor itself had been 
founded in 1852. Type-setting .was 
still done by hand, offices were 
without any regular telegraphic 
service 
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- A feature of the Jubilee celebra- 
tion was the presentation to W. B. 
Preston of an engraved gold watch 
and a “Golden Rule.” The golden 
rule in the printing world is a 
printer’s make-up rule of solid 
gold. It is regarded as the most 
important tribute which employees 
can bestow upon their employer. A 
similar presentation was made to 
Mr. Preston’s father 18 years ago. 
Has such a record been duplicated 
in the history of Canadian journal- 
ism? : 
* * ” 


“Billie” Preston was born in 
Winnipeg not long before his dad 
came east to Brantford. Educated 
in Brantford public schools and the 
University of Toronto, he joined 
The Expositor staff as a cub re- 
porter, switched to the advertising 
staff and subsequently became 
business manager. Since 1925 he 
has been president and managing 
director, 

Besides his contribution to the 
community through The Expositor 
he has'a fine roster of public serv- 
ice to his credit. There is the 
Rotary Club of which he was 
president in 1923; president of the 
Brantford Board of Trade, 1924; 
president, the Canadian Daily News- 
papers’ Association, 1929; president, 
the Canadian Press, 1935-1936. He 
is still a director of the Brantford 
Y.M.C.A., was vice-president and 
| governor of the Brant Sanatorium 
until his retirement this year. Un- 
fortunately, his health, none too 
[Pewee in recent years, has forced 
|some curtailment of these outside 
| activities. 

o + + 


Mr. Preston prides. himself on 
the “Expositor family” relationship 
between management and staff. 
There has been no strike under his 
regime. In paying tribute to re- 
lationships between employer and 
employee, A. S. Brooker, chairman 
of The Expositor Chapel, made this 
remark: “We didn’t always. get 
what we asked for but we generally, 
got more than we expected.” 


Two sons are carrying on the 
Preston tradition. John Champion 
Preston is now on the advertising 
staff of the paper. Peter MacDon- 
ald Preston is a reporter, 


‘Consumers are the Goats! - 


No annual report of Montreal Light 
Heat and Power Consolidated is 
complete without reference to taxa- 
tion. 

_ And rightly so. 

Six years ago, taxes paid by this 
company were less than $1.8 million. 
Since 1983 they have more than 
doubled. The 1939 figure touched new 
high ground at $3.8 millions. 

This is over $10,000 per day. It is 
equivalent to 15.2% of the company’s 
gas and electric sales, 

But power users in that territory 
are further penalized., Municipal 
and federal sales taxes on gas and 
electricity paid by M. L, H. & P. cus- 
tomers are currently running at the 
rate of over $1 million annually. 

Add this to the amount of taxes 
paid directly by the company and the 
total is little short of 20% of the com- 
pany’s total sales, 

In brief, $1 out of.every $5 paid by 
power consumers in that area goes 
for taxes. 

Included in the company’s tax bill 
is an amount for $1.5 millions on Fed- 
eral Income Tax. As the company 


pointed out in its recent annual re-| 
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tion. It is patently unfair that our 
customers, upon whom the burden 
unavoidably falls, should have to 
pay in their bill an impost from 
which the customers of publicly 
owned utilities in other parts of 
the country are free, 

“If this discrimination cannot be 
removed, then in all fairness, in the 
opinion of your directors the reve- 
nue should be released to the pro- 
vince in which it is collected, In 
‘this way those who pay the tax 
will benefit at least indirectly.” 


The company also draws attention 
to the fact that the Federal Income 
Tax on corporations has been in- 
creased 20%, effective January 1, 
1940. 


J. &. Norris, president of the com- 
pany, points out that: 


“The increase, which is for war 
purposes, aggravates an already 
pabente ten tetmioweas ie ovine 
the burden of the tax on the elec- 
trie in this province 
while exempting the users of the 
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tend to increase the percentage in 
the dependent classes even if the 
birth rate in the latter is not acty. 
ally growing. 

I wonder what the future of Can. 
ada will have in store for us if the 
next generation consists of a stijj 
larger percentage of dependents who 
comprise not only those temporarily 
unemployed, but too large a propor. 
tion of those who are seldom em. 
ployed or never employed on account 
of their physical or mental handi. 
caps. In a few more years we will 
have a good percentage in the reliet 
class who have never had employ. 
ment and feel the world, “owes them 
a living.” 

If the Hon. J. A. Mathewson does 
not want the cancer to grow he 
should stop the growth by enabling 
the dependent classes to have smal. 
ler families. I have had some con. 
tact with the unemployed and am 
confident that the parents on relief 

not want large families and 
would avoid having them if given 
assistance. Perhaps society is more 
to’ blame for the cancer than the un. 
fortunates themselves. 

The relief cancer is not going to 


make Quebec province any more at. ° 


tractive for investors or prospective 
manufacturers, Apparently some. 
thing different than has been done 
in the past must be undertaken or 
the Hon. J. A. Mathewson’s fear that 
the relief cancer can only lead to 
death and destruction may become 
a bitter realization, not only for 
Quebec province but also for Can. 
ada. Our country needs primarily 
quality and not merely quantity. The 
war between Russia and Finland is 
an object lesson in the comparative 
merits of quality and quantity. 
Yours truly, 
A SUBSCRIBER, 


As Others 
See Us :.... 


Ian Mackenzie and The Post 
Comox Argus, Courtenay, B.C, 


The Liberal speakers who are com- 
paigning for the Hon. Ian Mackenzie 
have our sympathy: they have a hard 
job and they do not get much sup- 
port from their chief. 

Before the war and since The 
Financial Post of Toronto has been 
publishing details of war contracts 
that were let*under the administra- 
tion of Mr. Mackenzie. They employ- 
ed accountants and experts to ex- 
amine these contracts and it is our 
considered opinion that The Finan- 
cial Post deserves very well of the 
Canadian public in bringing to light 
a very dangerous state of affairs. It 
must have cost them a great deal of 
money and it required much 
courage. 


A Vicious Custom 
Trail Times 

In the appointment of Maj. Gen. L. 
R. LaFleche as military attache to 
the Canadian legation in Paris, The 
Financial Post sees a repetition of a 
grievous practice in the public life 
of the Dominion. 

“The appointment reveals a strik- 
ing weakness in Canadian political 


and public life. There is at Ottawa , 


a vicious and costly idea that any 
person who has run for political of- 
fice or held office in the public 
service must henceforth be ‘looked 
after’ regardless of his competence 
or deserts.” 


A New Governor-General 
Swift Current Sun 

The Financial Post in discussing 
the choosing of a new governor-gen- 
eral to succeed the late Lord 
Tweedsmuir, touches on a question 
which will be of exceeding interest 
to Canadians at this time. The Post 
suggests that two pitfalls are to be 
avoided, one the choice of a mem- 
ber of the Royal family, which 
might lead to possible »misunder- 
standing; the second, a Canadian, 
who would be handicapped in in- 
terpreting Canada to the Empire. 
The exception named is a Canadian- 
born now residing in England and 
who would return there sub- 
sequently. 

What The Post says about our re 
cent governor-general is quite true. 
Canada could not be content now 
with any ordinary figurehead, pat- 
ticularly in stressful times such 4s 
these. Since Canada has attained full 
nationhood ahd is an important unit 
of the British Commonwealth ° 
Nations the connecting link betwee? 
the Crown and the Dominion must 
have qualities which were entirely 
personified in Lord Tweedsmuil. 
Undoubtedly it will be difficult to 
make a choice, because any successor 
would have to measure up to 42 
ideal built up in the Canadian mind. 


StopMelf ... - 


Of G. Cecil Bateman, new pres 
dent of the Canadian Institute of 
Mining and Metallurgy we know ® 
good story. It concerns panama hats. 

Some time ago (before a visit ' 
Panama) he dropped into a friend's 
house to learn a few pointers. The 
friend had recently returned from 
Panama. With him he had brought 
a fine Panama hat for his wile 
G. Cecil was greatly taken with the 
hat—borrowed it for his daughter t¢ 
try on, He wanted to see if it fitt 
her, so he could buy one for he, 
himself. The daughter put it on her 
head. Whereupon the hat split clear 
across the brim. 

To make amends, Mr. Bateman ~ 
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Trade Outlook Good 
As Spring Opens 


Acceleration Expected - When Warmer 
Weather Comes — Passing of Depression in 
the United States Viewed as Encouraging 


Fears that the business recession in the United States, if proloniged, | 
might check advance in Canada, have been eased somewhat recently| | 
py estimates that the decline was about at the bottom. Anxiety in this 
country was felt because the United States is such a large buyer 
of Canadian products, 

The Whaley-Eaton American letter this week containg the encour- 
aging comment that at a cénference of American economists the unani- 
mous opinion was that the business decline had run jts course. The 
next six months, it is stated, if the war continues, should see business 
good with prices neutral to firm. Inventory positions would not deter 
purchases if only because there was no disposition to let shelves become 


empty. 
a . . 


The Canadian situation has been fairly satisfactory. 

Cold weather has to some extent offset the stimulus that the early 
Easter might have given. On mild days there has been considerable 
acceleration in the demand for men’s and women’s spring clothing and 
furnishings, but such days this year have been few. 

Nevertheless business has been maintained on a considerably higher 
level than a year ago. The Financial Post Business Index for Febru- 
ary indicates that while there was some recession in trade and industry 
generally, compared with January, the general level was the best for 
any February on record, 

Other individual indices also indicate improvement, Newsprint 
production in February rose 15% to 231,823 tons, while automobile 
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production was about 27% higher. On the other hand exports of 
sawn lumber fell off, probably owing to shipping difficulties. Car 
loadings have held well above last year, the total to date being 18% 
bigher than in 1939. Demand for cash also has been stronger, the 


BUSINESS CONTINUES ABOVE 1939 LEVEL 


While Canadian business in February receded slightly from the record 
high level established in January it was still more active than in any other 
February on record.* The Financial Post Business Index at 130.9 was 16% 
above February, 1939, and 1.5% below January. Copper and asbestos 


note circulation of the Bank of Canada showing the third successive 
increase, reflecting more active trade. Warmer weather is expected 


exports were the greatest for the month since 1919. 
Output of newsprint, the export of shingles were greater in February 


to speed up trade as well as construction and other outdoor work. 


' 
Business Indicators 


Current business active, The 
Financial Post Business index for 
February being 15% below Janu- 
ary but almost 16% above 1939. 
D.B.S. index of business activity 
for week ended March 9, 2% high- 
er than in previous week and last 
year. 

Carloadings for week ended 
March 9, 14% above last year, total 
for year to date up 18%. 

Railway earnings for second 
week of March above 1939, cumu- 
lative for year rise 31% and 25% 
for C. N. R. and C. P. R. respect- 
ively. 5 

Automobile production in first 
two months gains 13% and 48% in 
passenger cars and trucks respect- 
ively. Exports down. 


TREND OF BUSINESS— Mar. 9 
Weekly index of business, D.B.S. 106.4 
Commodity prices index no. .. . 83.1 


Feb. 

eThe Financial Post business index °130.9 

Retail sales index no. ... . ..... 
Dept. store sales index no. ..... 

Wholesale sales index 10. 

Country store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.S. 

All indusiries 

Manufacturing 

Wage earners, no. in 00's 

Living costs weekly budget 


RAILWAYS— 

sCerloadings (week Mar. 9) 
sC.N.R. gross (week Mar, 14) § 
eC.P.R. gross (week Mar. 14) $ 
C.N.R, net revenue (Jan.) $ 
C.P.R. net revenue (Jan.) § 

IRON AND STEBL—(Jan.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 

AUTOMOBILES—(Number)—~— 
Passenger Cars: 

Domestic sales* ,. (Jan.) 
eFactory output .. (Feb.) 
Trucks and Buses: 

Domestic sales* .. (Jan.) 
Factory output .. (Feb.) 

(Feb.) 
(Jan,) $ 1,758,468 


(Jan.) $ 1,802,707 
CONSTRUCTION— 
Contracts awarded (Feb.) § 11,768,900 
Cement, bbls. ....46 (Dec.) 206, 
AGRICULTURE— 
Flour prod., bbls, .. 1,266,303 
Flour exp., bbls. ... 
Wheat exp., bush, .. 


1,828,505 
104,703 
166,496 


6,815 
12,779 


2,104 
5,414 
4,795 


(Jan.) 
(Feb.) 
(Feb.) 
(Feb.) 
(Feb.) 


) 1,026,300 
744,600 


231,823 
225,751 


1,684,924 
457,075 


Og salese 
BEA FISHERIES—? 
Catch, cwts. ...c000. (Jan 
Landed value (Jan.) $ 
NEWSPRINT— 
eProduction, tons .... (Feb.) 
Exports, tons 
MINING AND OILS— 
Coal prod., tons ... (Jan.) 
Coal imports, tons .. (Jan.) 
Gold prod., fine oz. (Dec.) 
Crude oil prod., bbl. (Dec.) 
Crude oil imp., bbl. (Jen.) 1,842,600 
ELECTRIC POWER OUTPUT—(Jan.)— 
Total monthly, 1,000 kw.h.'s 2,526,143 
FOREIGN TRADE—+¢ 
PRPC 0.08005 cracked (Jan.) 71,104,145 
Exports (Feb.) 72,314,071 
OTHER INDUSTRIAL FACTORS— 
eDressed lumber exp.: 

1,000 bd. ft. .. ... (Feb.) 117,668 
Shoes, prod., pr. ... (Jan.} 2,073,528 
Cotton imports, Ib... (Jan.) 22,438,000 

11,259,546 


Raw rubber imp., Ib. (Jan.) 
eCigarette cons. No.t (Feb.) 500,689 
Sugar manufactured .. Ib.§ 33,158,321 
FINANCE— 

®Bank debitst (Feb.) $ 2,955,217 
sBond salest : (Feb.) $ 116,517 
Life insurance sales (Jan.} § 33,726,000 


*D.B.S, All Canada figure comprising over 90% of the 

. For four weeks to Jan. 27, 1940. 

sUnrevised figures covering N.S. P.E.L, N.B., Que. B.C, 
eDeficit. 


1000's omitted. 


Total at yards and plants. 
New items for week marked @ 


‘ 


Newsprint production in Febru- 
ary increased 15% over 1939, total 
for two months up 18%. 

Dressed lumber exports lower 
in February but up 1.7% for the 
two months. 

Cigarette consumption gains 
16% first two months of year. 

Bank debits rise 44% in Fébru- 
ary, 

Bond sales in 1940 more than 
double those of 1039. , 

Department. store sales index 
lower in February than in Janu- 
ary but 14% above year ago. 

‘Prend of business shown by The 
Financial Post Business Index 
and following key factors, new 
items for the week being marked 
thus *. 


Mar. 2 Feb. 2 


Feb. 17 Mar. 11/39 
103.9 07.2 109.0 104.6 
73.2 

Jan. ‘ Ago 


Jan.A 


472,928 
43,412,901 
29,403,000 23,587,000 
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1,247,446 


11,322,000 
175,000 


1,007,622 
290,766 


18,583,700 
5,519,102 


1,199,951 
467.479 
435,171 
489,423 

1,605,800 


2,386,979 


43,742,684 
58,242,850 


4,725,117 
6,965,457 


124,056 


977,308 
41,580,199 
5,629,552 4,561,886 


dian total. 
¢Gold excluded. 
*Preliminary. 


than in the previous month after seasonal adjustment. Construction con- 
tracts awarded also were higher. Exports of lumber, however, were lower. 


Major Economic Factors 


Nickel exports pda x sche 
Zine exports 


Change 


——-February——— 1940 
1939 


1940 
113.0 
127.0 


Attracts Widespread Interest in U. S. 


By STAFF WRITER 
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mét with such early and general re- 
sponse. Once our American friends 
got over their fear that Canada at 
war meant restrictions and incon- 


work and play in 1940, 


Special Invitation 


Spearhead of the Canadian cam- 
paign was the publication a few 
weeks ago of a “personal” invitation 
from Prime Minister Mackenzie 
King, urging Americans to come and 
visit Canada and cross the most 
peaceful frontier in the world, this 
year. This invitation appeared first 
in American magazines, with esti- 
mated total circulation of 19.6 mil- 
lions. 

The result has been startling. 

For one thing, the Prime Minister’s 
fan mail has risen by leaps and 
bounds, Every day scores of letters 
pour in to Mackenzie King from 
would-be U.S, tourists, asking him 
about Canada, telling him they want 
to visit here, or perhaps (and these 
are very much in the minority) get- 


728 387 | ting a complaint off the chest. 


An even more important result is 


444,259 | that requests have come from all 
1,032 | over the United States for counter 


cards and reprints of this advertise- 


229| ment. Many front rank U.S. pub- 


ee 5, 
11926 100, 


Keeping Posted 


By JOHN C, KIRKWOOD 

Flowers are subject to the caprice 
of fashion. In my ignorance I sup- 
posed that each year’s favorite 
flowers were about the same as those 
of previous 
years — gera- 
niums, tulips 
poppies, hol- 
lyhocks . 
morning glor- 
ies, sweet : 
williams, t 
peonies, pans- 
ies, and so on. 
But what dol 
read in Cana- 
dian Homes 
and Gardens. 
for March’ 
This: “The 
final decisions 
cen poueeas 

ng gr 
end seed lab JOHN C, KIRKWOOD 
oratories last season are now broad- 
cast to gardeners throughout the con- 
tinent — an eager host of men and 
worgen who count no time or labor 
lost if new beauty of form, color or 
texture can be coaxed from the soil.” 

The title of the article from which 
the foregoing sentence is taken is 
“1940 Fashions in Flowers,” and its 
writer, Frances C. Steinhoff, goes on 
to say: “For 1940 pastel shades are 
much in evidence among the popu- 
lar annuals. This will be good news 
for those gardeners who have been 
looking for neutral tones such as 
buff and cream to tie some of the 
more brilliant and difficult colors 
in with the general theme”; and she 
goes on to n@me a large number of 
“fashionable” flowers, among them 
being, zinnias, horn of plenty, lark- 
spur, scabiosa, heavenly blue, calen- 
dula, pygmy marigold, petunias. 


Woman’s Place 


A man’s book, written by a woman, 
is “A Woman’s Place.” The author 
is Mrs. Hortense Odlum. Mrs. Od- 
lum tells in this entrancing book 
how she took the famous New York 
City specialty shop, Bonwit Teller, 
women’s wear, from red ink to black. 
Her book can-be regarded as being 
a text book on retail merchandising, 
but it is as fascinating (it was to me) 
as a John Buchan romance. This 
store was slipping fast when it be- 
came a unit of the Atlas Corporation, 


SEE YOU DRIVE A 


“CONGRATULATIONS, JEAN! You certainly got yourself the 
‘tops’ in automotive engineering when you chose a Chrysler!” 
“Thanks, Jack—it does perform beautifully. -But its style and good 
looks first attracted me. Apparently I’m not alone in that. It’s re- 
markable how often people say to me, ‘I See You Drive a Chrysler!’” 


at the head of which was Mrs, Od- 
lum’s husband, It was he and his 
associates who urged Mrs. Odlum to 
visit the store in a purpose to discov- 
er why it was receding from shop- 
pers’ favor. So from her domestic 
contentment went Mrs. Odlum, and 
it ended up in her being made presi- 
dent of Bonwit Teller, for she res- 
cued the business from its down- 
hill course. . 

The book, published by Scribner’s, 
can be read with the very greatest 


‘| enjoyment by all men who daily are 


faced with the problem of how to 
sell; and of course it is a “must” book 
for all retailers of women’s wear. 


How Much Inventory 

Here’s a measure for inventory in 
a retail store: How many dollars 
worth of stock must be carried per 
capita of local population? In the 
case of R. G. Skelton & Son, Chilli- 
wack, B.C., retailers of men’s and 
boys’ clothing and furnishings, the 
inventory stands at about $200 per 
capita—or at $500,000 for Chilli- 
wack’s 2,500 population. That’s high! 
and “Cliff’ Skelton, the “Son” in the 
firm, and boss as well, for his father 
has retired, would willingly reduce 
his inventory—if that were good 
policy. 

This Skelton store doesn’t spend 
much time trying to sell boys’ wear 
—for it takes too much time to make 
a sale to a boy, his mother, his sister 
and his aunt! So there is concentra- 
tion on merchandise which takes less 
time to sell, 

Chilliwack is but 72 miles from 
Vancouver, but it has a very fine 
tributary territory and, according to 
Men’s Wear Merchandising Chilli- 
wackians are fashion-conscious and 
fashion-demanding; which means 
that the Skelton store is citified in 
respect of its front, its window dis- 
plays, its interior fittings, and its 
stock, It pleased me to read that the 
local weekly newspaper has proved 
itself to be a good advertising medi- 
um for this store. ,This store does 
something which éther stores can 
usefully copy: it displays a number 
of trade and fashion publications on 
the top of a show case near the store’s 
entrance. Customers are encouraged 
to scan these publications, and the 
staff uses them as sales aids—to 
illustrate new styles. 


CHRYSLER ROYAL COUPE 
Delivered in 
WINDSOR, ONT. 


License ond loca! taxes (if ary) only extre. 
All prices subject to change without notice. 


$1151 


lications, such as Fortune, for ex- 
ample, have issued their own 
counter cards to clients reproducing 
this invitation. 

The invitation will stand on the 
counter of 700 or more offices of the 
American Automobile Association 
throughout the U.S. It is being re- 
printed gratuitouslyein bus, railway 
and air line time tables. It will ap- 
pear in the offices of the Nationa) 
Bus Association. In larger, poster- 
size form it will be hung in every 
motor showroom in New York serv- 
iced by the Automobile Merchants 
Association of that city. 

“Bee America” 


Tied in closely with this is a simi- 
lar campaign on which much money 
is being spent by travel agencies 
throughout the North American con- 
tinent—to make this a “See America 


Year.” America, of course, includes}. 
and with European condi-, 


tion disrupted by war the $250 mil- 
lions of money which USS. citizens 
normally spend abroad will be re- 


distributed across this continent and 
South America, 
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features, “Canada at War.” Release of 
this picture throughout the United 
States is expected further to stimu- 
late interest on the part of Ameri- 
cans to visit Canada thig year. 
Off to Good Start 

Meanwhile, Canada’s 1940 tourism 
is off to an excellent start. The 
Laurentian Resorts Association, for 
example, which includes Canada’s 
famous winter resorts in the Laur- 
entian Mountains, reports the best 
winter’s business it has ever had. 
Some credit here should rightfully 
go to the new U. S. minister at Ot- 
tawa, Hon. James H. R. Cromwell 
and his wife are spending every 
week end they can spare in northern 
Quebec ski resorts. 

Not only is Mr. Cromwell glad to 
attend a dog derby, give a little 
speech and have himself photo- 
graphed, but because he is such an 
enthusiastic salesman for Cariada’s 
winter sports resorts, scores of his 
well-to-do friends are coming to 
Canada for the first time and bring- 
ing.their friends With them also, 

Another bit of typical publicity is 
the co-operation shown by travel 
agencies, hotel managements, etc., 
especially where these have a stake 
in both countries, For example, a 
well-known hotel chain is circulat- 
ing letters with the following para- 
graph printed in red ink at the 
bottom: 

“Come to Canada—At no time 
have tourists been inconvenienced 
upon entering, leaving or during 
their stay in Canada as a result of 
Canadian foreign exchange con- 
trol regulations or military opera- 
tions, for the simple reason that 
they are not affected in any way 
thereby. In fact, many of the regu- 
lations. are. especially designed to 
ensure that they are not. ‘Tourists 
may, as theretofore, come in in 
their own automobile and bring 
their fishing tackle, camera, guns, 
golf clubs and other personal ef- 
fects and they will be as welcome 
as they always have been.” 


Gordon Scott Elected 


Canadian Car Board 


MONTREAL.—Hon. Gordon W 
Seott has been elected a director of 
Canadian Car & Foundry Ltd., suc- 
ceeding the late Francis H. Clergue. 


The new Dictaphone Cameo model occupies 
only 11% inches by 6% inches desk space. 


the status of are available to 
_ this organization through its branches: 
These facilities are at the disposal of 
our clients at any of our offices: — 


AEAMESECO. 
timiTep 
Business Established 88000 


Toronto 
Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng, 


r 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 
Telephone: Elgia o168 
Hamilton 


Correspondents in New York and ‘London, Eng. 


Invest by Mail 


You can discuss your investment problems 
with us satisfactorily by mail, Many of our 
clients deal with us exclusively in this manner. 
Write us today for a list of offerings or for 
information concerning your present holdings. 


Ottawa 
Prontroal 


PLANRING 
Expand Your 
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1 expert 


engines ng advice 


+ J-M BUILT-UP ROOFS * J-M CORRUGATED TRANSITS SIDING 
% J.-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS. 
% J-M ASBESTOS WALLBOARDS * J-M ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS POR FACTORY, SHOP, MILL & OFFICE - 


CANADIAN JOHNS MANVIItLE CC ee OR 


@ Recently a Dictaphone user loaned his 
machine toa friend, After he had been with- 
out a machine for a few days, he wrote to say 
as follows: ; 
“I had become so used to my Dictaphone that 
I did not thoroughly appreciate it until I 
found myself without it—It’s just like a pair 
of pante—more noticed by absence.” 
It is amazing the way a Dictaphone helps a 
busy man and his secretary. The new Dicta- 
phone Cameo model is the lightest and smallest 
dictating machine manufactured. It records 
the voice so perfectly that it is just as if you 
talked directly to your stenographer. Give it 
the acid test and try it in your own office. 


Ask your secretary to arrange a free trial. 
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: ICTAPHONE is the Registered Trade-Mark of Dictaphone Limited; 


YOUR NEAREST CHRYSLER DEALER INVITES YOU TO TRY A 1940 CHRYSLER "FLOATING RIDE" 
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_ Makers of Dictating Machines and Accessories to which said 
PHONE CORPORATION, LIMITED...8¢ RICHMOND STREST WESS, BE 
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The Commercial Life | 


Assurance Company of Canada 


ANNOUNCING 
10% Increase in Dividends to Policyholders 
Increased Assets, Surpluses, Premium. 
Income and Total Income 


Balance Sheet as at December 31, 1939 


rdance with the Annual Report filed with the 
ne Department of Insurance, Ottawa 


Cash in Bank and on hand ...csceseeeecensessnesees $ 


Dominion of Canada 


Bonds of or guaranteed by Provincial Governments . 


tures 

Debentures 
School 0G et Debentures 
Corporation Bonds and De 


Stocks, Preferred and 
First Mortg 


ages ry 
Agreements for Sale of Real Esta 
Real 


Estate Owned 
Advances to Policyholders 


(All Bonds, Debentures and Stocks are 


eeetereeereees 


bentures eeeeeeeee et eeece 
in 
Real Estate eteeteeeeee 


te sever eeaeeeteeeee 


$ 2,484,147.84 


taken at Market Value.) 


Outstanding and Deferred Premiums 


Commission and 


, 


less 
on Collection..$ 55,729.82 


Estimated Loss 
’ (Reserve included in Liabilities) 


Interest and Dividends due and accrued 


Reserve on Policies 
Bills Payable 


106,502.91 


. 


Unreported and Unpaid Claims and Endowments.... 
Provision T08. "TAWSS ciccccscvesvocedesocsveccs eevbsse 


Premiums and ar paid in advance ... 


Funds left on i 


Staff Savings and Superannuation Fund ......%.... 


Suspense Accoun 


eet eeeeereee 


t 
Dividends Due, Unclaimed and Unpaid ,...%...sseees 


Special Reserves and Surplus Funds 


2,174,666.34 


for Protection of Policyholders: 


Capital Stock Paid Up ........... besa $ 
Provision for Dividends on Policies .... 


Special and General Reserves 
Surplus Accounts 


Surplus as Regards Policyholders 


471,714.23 
$2,646,380.57 


BOARD OF DIRECTORS 


R. H. Cautley, President, Edmonton; J. W. Glenwright, First Vice- 
President and Managing Director, Toronto; W. C. Hodgson, Second 


Vice-President, Toronto; H. B 


Toronto; Dr. N. Allin, H. W. 


. Begg, H. H. Bishop, F. J. Colgan, 
B. Deasies, John Gillespie, Ww 7 


Henry, W. W. Prevey, Edmonton; L..G. Calder, Montreal; F. O. 
Hodgson, Vancouver, John East, Robert Shannon, Saskatoon. 


(COMMERCIAL LIFE 


Assurance Company of Canada 


Ca. de 
Weal’ 


HEAD OFFICE, 350 BAY STREET, TORONTO 
Western Head Office, Edmonton 


J. W. Glenwright, Managing Director 


E. B. H. Shaver, Secretary 


A. B. McGillivray, Head Office Agency Supervisor 
H. C. Cooper, Manager, Western Head Office 
B. L. Crocker, Manager, Advance Bldg., Timmins, Ont. 
G. M. Rideout, Manager, Bank of Commerce Bldg., Sudbury, Ont. 


We will consider the appointment of representatives 
throughout Ontario and Alberta. Address the managers 
of district offices or Head Office Agency Supervisor. 
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Three per cent of the company’s 
stockholders, 1,496 in number, are in 
Canada, where the company paid $11 

products, taxes 


Net oper. profit .. 
Add: Other inc. . 


Net earnings .... 
Less: Est. inc. tax 
Maint. expend. . 


Net profit 
Less: Dividends .. 


i for year . 
fc: Ermpioy, Fes 
vor exch. ad. -- 


14,477,738 


34,685,561 
6,183,922 


51 


1 
14 


55,454,305 53,365,397 
12,712,112 


Current assets ... 
Current Habs. .... 16,251,163 


Working capital .. 39,203,232 


W. D. Beath & Son 


W. D. Beath & Son reports oper- 
ating profits somewhat more than 
doubled in 1939 over 1938. After all 
charges, however, a deficit for the 
year of $6,119 compares with $9,625 
for 1938. It is explained that depre- 
ciation charges since 1930 have not 
been fully provided. 

Sales for 1939 were up approxi- 
mately 13% over 1938. Gross profit 
was up about 21% and operating ex- 
penses were reduced 4%, reports 
Lance B. Beath, president. 

Sales in the current year 
shown a “decided improvement” 
over the corresponding period of 

“may be still further in- 
creased ag the year advances, de- 
pending largely to what extent we 
may be called upon to produce fur- 
ther war supplies.” 

Balance sheet shows a bank over- 
draft of $11,133. Last year cash ho 
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For the beauty of your desk.. 


Edison presents an 814” x 11” miracle 
to expedite your work 


The Laboratories of Thomas 
A. Edison did a beautiful job in 
designing this enclosed Edi- 
phone. It actually takes up less 
spaceon your desk thanaletter- 
head. It closes completely! Dust 
is kept out. It’s truly beautiful! 

And you'll do a beautiful job 
using it. This amazing Edison 
Voicewriter brings efficiency 
| toyour work as well as distinc- 
_ tion to your desk. Just lift the 
receiver and talk your work 


BS away: Memos, letters, instruc- 


J ’ 
Tal 
, ‘ 
° 


tions and reports clear out of 
your mind! You can forget 
them ::; because the Ediphone 
remembers for you. | 

Try this handsome Ediphone 
on your own desk. No obliga- 
tion: Telephone the Ediphone 
(your city) or write 


THOMAS A. EDISON 
OF CANADA, LIMITED 


610 Bay Street, TORONTO, EL. 4114 
Sun Life Bildg., MONTREAL, MA.6161 


SAY IT TO THE 


Ediphone 


EDISON 


VOICEWRITER 


ceivables are up to $69,020 from $51,- 
370 and inventories about $60,000 
higher at $184,583. 

No dividends were paid on the 
class A shares on which arrears 
amounted to $16 a share at Dec. 31 
last. Annual meeting is being held 
in Toronto on March 28, 1940. 

Censol. Income and Surplus Account 

Years Ended Dec. 31 on 


9,625 
21,939 


12,314 


_ 
323,309 


26,355 | for 1939 shows net loss of $147,880, | ont assets 


Net profits of A. J. Freiman Lid., 


vies 

‘jens Lester 
Account 

31 seee 


Pats., process., etc. .. 
Income and Surplus 
Ended 


Add: Int. aa’: 
income 


daaea income 
a 


new product, Cho-Cho, a 
malted milk, is now being sold 
throughout the United States. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
1939 1938 


4,105,210 3.378 715 
od <a751 18,888 


Interest . 
Federal taxes eeereee 
. for exch. loss 


Net profit 


Less: Pref. dividends . 
Common divds. .... 


‘700,000 
54,000 
260,409 


429 180,439 
2,290,149 


Working Capital 
1939 1938 


3 
5,217,297 


Current assets 
621,195 


Current liabilities .. 
Working capital 


Robt. Mitchell 
General conditions during 1939, 
which adversely affected the sales 
of The Robert Mitchell Co. sent 


earnings to the lowest point since} 1939. Net profit was off for the| Less: Expenses 


1935, A net loss, without allowance] third successive year, being 26% | operating profit 
40,653,285 | for depreciation, of $23,184 was in-| below 1938, which was 50% less than | Add: Other inc. ..... 


curred in 1939, compared with a net 
profit of $38,203 in 1938, when de- 
preciation allowance of $40,000 was 
made. 

While there was improvement 
during the closing months of the 
year, it was not sufficient to offset 
the unfavorable trend of operations 
in the first months of the year. 

S. C. Holland, president and man- 
aging director, states: 

“The working capital position has 
been well maintained and the com- 
pany is fully capable of new under- 
takings in respect of the production 


engaged extensively.” 
Balance Sheet Items 
At Dec. 31 
1938 


Cash o..cssccvees eves 102,603 
251,637 


Accts. rec. 
Inventory ....++ ° 113,735 
ACCtS. DAY. cececcccees 42,045 


Cons. Income and Surplus Account 
ears Ended Dec. 31 


Profit on oper. 
Add: Interest 
Less: Directors’ fees .. 


Net earnings , 
: 40,000 
Income tax 8,104 


Add: Prev. surplus .. 


— forward 113,080 


Working Capital 
1939 
Current assets 


Current liabilities ... 
Working capital 


Can. Locomotive 
Canadian Locomotive Co.’s report 


compared with a net profit of $182,- 
078 in 1938. 

William Casey, president, reports 
that there were no locomotives com- 
pleted for delivery during the year, 


ie for year 

Add: Prev. 
Cancel. of 

for proc. tax .. 

Capital surp] 


Working Capital 
1939 1938 


$ $ 
Current assets 14,462,316 14,046,935 
Current liabilities .... 4,110,909 3,138,742 


4,596,102} working capital ..... 10,351,407 10,908,193 | ing to $768,500 trom $787,000 is shown 


Thos. J. Lipton Inc. 


Earnings of Thos. J. Lipton, Inc., 
continued sharply downward in 


1937. The 1939 figure of $160,000 is 


the poorest in at least nine years,| toss: Deprecia 


comparing with $190,000 in 1933, 
the previous low of recent years. 
Sales, however, were 11.2% greater 
than in 1938. 

The Canadian subsidiary also re- 
ported a sharp decline in earnings 
of 43% from 1938. Mr. Smallwood 
warns that it may be necessary to 


suspend dividends on the Class A| Curren 


stock for an indefinite period. 
Changes in policy have involved 

the development of a new sales pro- 

gramme and greatly increased ad- 


have | of war materials in which it will be| vertising expenditures. 


Certain interests associated with 
Lipton, Ltd. authorized Messrs. 
Haligarten & Co., New York, as 
agent, to make an offer to purchase 
shares of Class A stock at $17 flat a 
share. The offer expired March 15, 
but an extension has been made to 
April 6. 

Consol. Income and Surplus Account 

Years Ended 


Investment loss .... 
Add: Equipm. profit . 
Less: Pref. divds. ...; 

Class A divds. 
Deficit for year 
Add: Prev. surp o's 

Income tax adjust. 

Bal. of reserve .... 


Surplus forward 
Earned per Share: 
rred 


$ 
2,018,216 
221,976 


1,796,240 


2 
Current liabilities .... 
Working capital 1,757,634 


Dom. Engineering 


Ottawa‘ deparment store, were up| with the result that a substantial loss} Very light business in the first six 


sharply in 1939. Total of $48,607 was 


was incurred. The net loss of $147,- 


months of 1989 caused earnings of 


46c. a share short of covering the | 880 was shown after charging $62,688} Dominion Engineer Works Ltd. 
dividend to-which the 6% preferred | for initial payment of one year’s in-| to show sharp asa ee the year. 


stock is entitled. 
The second mortgage loan of $100,- 


terest payments on the first mort- 


terest on the 6% first mortgage 
bonds. ' 

The company entered 1940 with 
orders for 23 locomotives, Plant is 


Net loss of $127,581 was incurred, 
compared with a net loss of $16,811 
in 1938. 

W. F. Angus, president, states in 


gage loan have been aceepted in| in excellent condition, according to | his report that business in the second 
the | the president, and in view of this fact | half - the year showed substantial 


- 
873,237 
61,608 


and the present status of the depreci- 
ation reserve, it was deemed un- 
ey, to set up depreciation for 


Annual meeting is to be held Mar. 

29, in Kingston. 
Balance Sheet Items 
At Dec, 31 
1038 
$ $ 

240,627 766,783 

851,659 134,723 

49,657 


Income and Deficit Account 
Dec. 31 


*147,880 
40,000 
47,153 


rward ..... "355,033 
deficit. 


improvement, being fairly well dis- 
tributed throughout the various 
lines. Improvement came too late, 
however, to offset the loss incurred 
in the first half of the year. 

Capital expenditures of $177,407 
were made during the year for ad- 
ditions to plant and equipment. The 
majority of this covered additional 
tool equipment for new types of 
work for which 
equipped and to complete the pro- 
gramme of plant improvement in- 
augurated in 1087. 


1 
12,090 
975,930 
383,391 
8,793 
513,384 
547,198 


Income and Surplus Account 
Dec. 31 


assets weeeeee 
Mabilities 


,108 
tesee 1,006,002 1,608,370 


Heres Why ° 


YOU'LL BE SAFER 


IN A HUDSON THAN 


| IN-ANY OTHER CAR BUILT TODAY 


To claim greatest saf + is easy; but Hud- 
ee ae acts. Hudson alone 
has Patented Double-Safe Hydraulics . . . 


two braking from one foot pedal. 
Ss desma acald ever fell (es-thiy can 
ee Oe soca the ale 
n just on the same 
foot raed SHOP! And oo other ext 
has Patented Auto-Poise Front Wheel 
Femi Tee. Kirra Ae mig hoary 
blows; or the -Locking Safety Hood, 


7 
| ies 
é ca 


5%% first mortgage bonds outstand- 
by the annual report. 


Income Accoun 
Years Ended Dec. 31 
1039 =F 
450,996 
248,171 


202,825 
1,295 


204,120 


Oper. income Jan. 31, 1940. 


a share. 


Working capital at the end of-the 
year stood at $820,790, compared with 
$785,115. There were a' few minor 
changes in the balance sheet during 
the year. Bank loan was redficed 
$40,000. Trade accounts receivable, 
after reserve, increased to $518,527 


46,659 


Working capital ..... 59,427 57,160 


A New Development 


Holt, Renfrew 


Marked improvement in earnings 
and working capital is shown by the 
annual financial statements of Holt, 
Renfrew & Co. for the year ended 


page at the front so wind can’t lift it, 
ep ti a these, and joer mote, extra 

€ es, even in Six, in 
the Gulp price field . . . along with on: 
matched roominess, power, luxury, econ- 
omy and easy riding. You can quickly 
prove this for yourself. Go to your near. 
est Hudson dealer and DRIVE a Hudson 
Six, and see how much more it offers than 
any, of the “other three” , . . or any other 
car near its price. 


‘DELIVERED IN 
TILBURY, ONT. 
taxes 


993 


NOTHING MORE TO PAY 


Hudson Also Present: New Hudson Super-Six 
+ New Hudson Eight and Hudson Eight De Luxe, 
Canada’s Lowest Priced Straight Eight... New 
Country Club Sedans, Luxury Sensations of the Year 


Only 
local 


from $461,702. Inventories were 


Income and Surplus Account 
Years Ended Jan. 31 
1940 


Net profit increased to $63,679 from 
a net loss of $3,533 in the previous 
fiscal year. This was equivalent to 
$6.37 a share on the 7% preferred 
against a deficit of 35 cents the year 
before. Dividend arrears at the end 
5,600 | Of the past fiscal year totalled $49 


Net profit & surplus 
for year 
Add: Prev. surplus .. 


Surplus forward 
*Loss or deficit. 
Earnings per Share: 
.: Earned 
None paid. 
.: Earned ..4.. 
None paid. 
Working Capital 
1940 


$ 
1,387,728 
566,938 


820,790 


Curren 
Curren 


Working capital ..... 


in Industrial Lighting! 


FLUORESCENT LIGHTING UNITS‘ 


by AMALGAMATED ELECTRIC 


I“ STEP with the newest in lighting, these sturdy, good-looking, efficient 

Porcelain Enamel Units are designed for use with the revolutionary 
Fluorescent Lamps. Proved in Amalgamated Electric's rigid routine of testing; 
proved in actual use in leading Canadian industrial plants (see cut); these 


new Lighting Units present plenty 


of opportunities to step up industrial 


/lighting. The new Amalgamated Electric Fluorescent Lighting Units are now 
available for prompt shipment throughout Canada. For detailed information, 
write or wire today to any of the addresses listed below. 


(Inset) Lighting efficiency steps up with the 
installation of Amalgamated Electric Fluor- 
escent Lighting Units. Maintenance costs 
go down because of the sturdy, simple, effi- 
cient design of these new-type units. Replace- 
ments are made easily and quickly. Positive 
contact is assured by a quick quarter-turn of 
the lamp. Single, Twin and Three Light 
Units are now available. 


(Above) High intensity lighting at low cost is 
provided in this modem “inspection depart 
ment” of a large Canadian manufacturer — 
The even distribution of cool. glare-free light 
is achieved by using: Twin Fluorescent Units 
in the three centre rows, Single Fluorescent 
Units fer the two outside rows. Details of 
this and other outstanding Canadian installo- 
tions are available upon request. 


AMALGAMATED ELECTRIC CORPORATION LIMITED 


TORONTO - MONTREAL | 
‘Langley Electrical Co. Ltd., Calgary : 


\ 


' 


Langley Electric Manufacturing Co. Ltd., Winnipeg 
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2. Publish anonymo 
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2. Supply facts rathel 


Three-cent stamp 
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B.C. Power 
<> Gan you let me have some in 
gation on the current posit » 
@ritish Columbia Power C» 
any improvement i. 
? : 


mings of British Colu 
Corp. available for the 
“th seven months cf 
to January 31 incre 
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company are maintaine 
; Jevel, results for the 
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Fleet Aircraft 
Will you let me have 
comment on the outlook and 
rent position of Fleet Aird 
Ltd,? 


Present participation and 
bility of further participation i 


' craft orders arising out of th 


armament scheme of the Can 
and British Governments have 
gioned considerable speculatio: 
interest on the possibilities 9 
eraft stock. Fleet Aircraft L‘d 
been one of the most favored 


panies to date in supplying e 
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gcheme which is under way ing 


'ada. Besides supplying Fleet 


planes to the Canadian Go 
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' the Canadian Associated Ai 
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orders from the British Govern 
In the year ended Dec. 31, 
the latest for which financial @ 
ments are available, Fleet's 
profit amounted to $66,742, 
pared with $2,398 in the pre 
Earnings on the comm 
stock ‘were equivalent to 7! 


| 1938 and 3c. in 1937 based on 
shares oustanding in both 


Financing was undertaken iy 
with 74,082 shares being offe 
the public. Capitalization c@ 


} solely of common stock. cf 


value. No dividends have beel 
to date. 


M. & O. Paper 
I understand that Minnesdy 
Ontario Paper: is reorganizaA 
Have you' any information as ¢ 
how. fhe 6% first mortgage bo: 


holders pare likely to fare?.. 


Minnesota and Ontario Par 


' is in process of reorganization 
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Your Investments 


What We Do: . 

Give information on Canadian securities 
» i Finanalel Bah aakenee 

2. Publish anonymously letters of 


interest. 


general 


8. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's 
enc 


losed. Address letters to The Financial/Post, 


B. C. Power 
Can you let me have some infor- 
gation on the current position of 
British Columbia Power Corp.? 
Js there any improyement in in- 
eome? | 


What We Don’t Do: ~ 
1, Answer enquiries of non-subscribers. 


copy of The Financial Post must be 
481 University Ave. Toronto 


ing considered by the Securities and) ¢ 


e Commission at Washing- 
The Commission will make a re- 


famings of British Columbia | #2¢ 


power Corp. available for the Class 
A stock in seven months of the 
fscal year to January 31 increased 
949% to $1,429,889. If operations 
of the company are maintained at 
gis level, results for the year 
ended June 30, 1940; should prove 
more satisfactory than in the pre- 
eeding fiscal year when net profit 
gmounted to $2,053,973. This was 
equivalent to earnings of $2.05 on 
the Class A stock. Dividends of $2 
y share are currently being paid on 
the Class A stock. The rate was in- 
greased from $1.80 on October 15, 
4997. In recent years the company 
bas maintained a steady rate of 
progress in earnings, and earnings 
in the current year should reflect 
fhe increased tempo of industrial 
activity on the West. coast. 


Fleet Aircraft 


Will you let me have your 
comment on the outlook and cur- 
rent position of Fleet Aircraft 


Lid.? 


Present participation and possi- 
bility of further participation ig air- 
craft orders arising out of the re- 
grmament scheme of the Canadian 
and British Governments have occa- 
sioned considerable speculation and 
interest on the possibilities of air- 
craft stock. Fleet Aircraft Ltd. has 
been one of the most favored com- 
panies to date in supplying equip- 
ment for the Empire Training 
scheme which is under way in Can- 
ada. Besides supplying Fleet air- 
planes to the Canadian Govern- 
ment, the company is a member of 
the Canadian Associated Aircraft 
Lid., which has received substantial 
orders from the British Government. 

In the year ended: Dec. 31, 1938, 
the latest for which financial state- 
ments are available, Fleet's net 
proit amounted to $66,742, com- 
pared with $2,398 in the previous 
year. Earnings on the common 
stock were equivalent to 74c. in 
1938 and 3c, in 1937 based on 90,000 
shares oustanding in both years. 
Financing was undertaken in 1939 
with 74,082 shares being offered to 
the public. Capitalization consists 
solely of common stock of no par 
value. No dividends have been paid 
to date. 


M. & O. Paper 


I understand that Minnesota & 
Ontario Paper is reorganizing? 
Have you any information as to 
how the 6% first mortgage bond- 
holders are likely -to-fare?—- —. -- 


Minnesota and Ontario Paper Co. 
is in process of reorganization, under 
U. S. laws. At the moment, plans 
which have been proposed are be- 


WHY 


The 6% first mortgage bonds are 
a senior charge on the company’s 
assets and there are no equity inter- 
ests to complicate the reorganiza- 
tion. Likelihood appears to be that 
bondholders would get approximate- 
ly one half of their principal in new 


first mortgage bonds and common dustry 
balance 


stock for the * 

Like other newsprint concerns, 
M. and O. Paper has reported a sub- 
stantial improvement in earnings for 
the nine months ended Sept. 30 last. 
In place of a loss of $17,276 for the 
correspénding period in 1938, the 
company reported net profits avail- 
able for interest of $605,440. 

Outlook for 1940 appears to be for 
a gain in newsprint shipments per- 
haps as high as 10%. 


Duluth-Superior Tract. 


What is the outlook for a return 
of capital of Duluth-Superior Trac- 
tion Co? 


The Duluth-Superior Traction Co. 
is the owner of 1,500 out of about 
39,000 shares of Duluth-Superior 
Transit Co., in place of former hold- 
ings consisting mainly of common 
stock of the old operating company, 
Duluth Street Railway Co. 

Duluth-Superior Traction has been 
without income and has been wholly 
inactive since the of re- 
ceivership of Duluth Street Railway 
Co. on May 1, 1930. Without money 
or liquid assets to meet necessary ex- 
pees maintaining a corporate 
existence, directors have appointed 
trustees to hold the assets of the corp- 
oration for the benefit of share- 
holders under a trust agreement 
dated Oct. 5, 1936. 

S. L. Reichert, one of the trustees, 
can be reached by addressing 
Duluth-Superior Traction Co, 
Duluth. 


Great Lakes Paper 
Can you tell me something about 
Great Lakes Paper Co? 


Great Lakes Paper Co. last year 
had a net profit equivalent to $1.18 
a share on the combined A and B pre- 
ference shares as compared with 67 
cents in 1988. An initial dividend of 
$1 a share was paid on the A and B 
preference last December, after 
which arrears amounted to $7.50 a 
share. Bond interest has been earn- 
ed by a good margin in recent years. 
a demand and better prices 


sulphite pulp, 
pany produces a surplus, is a favor- 
able factor for 1040. Great Lakes 
Paper produces newsprint and sul- 
phite pulp and has contracts with a 
group of publishers for a minimum 


WORK 


To create an estate for your family only to have 

it dissipated by well intentioned but ill qualified 

executors. Make sure that your estate will be 

handled by fully qualified experienced executors 
by appointing a reliable trust company 
of long standing. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


ended Feb 35, 1000; the 


the subject of controversy 
with the Ontario Government and 
other newsprint mills in Canada 
over the prorating policy of the in- 


_—_eoO 


Abitibi Bonds 


What is the outlook for 5% first 
mortgage bondholders in any pos- 
sible reorganization of Abitibi 
Power & Paper Co,? 


Abitibi Power and Paper Co. has 
been in receivership for more than 
seven years now, From time to time 
efforts have been made to reorganize 
the company, but so far without suc- 
cess. Although work is continuing to- 
ward this end, we are unable to 
forecast when success will be an- 
nounced, é 

Holders of the 5% first mortgage 
bonds of this appear to be 
in. a reasonably strong position, al- 
though faced with strenuous opposi- 
tion from equity interests in their 


efforts to reorganize the company | current assets 


through use of a judigial sale 
method, 

As a result of improving opera- 
tions in the late months of 1939, Abi- 
tibi had available $3.5 millions for 
payment of depreciation and bond 
interest in 1939 as compared with 
just under $3 millions in 1938. Thus 
1939 earnings would be approxi- 
mately equal to 5% on the total 
amount of the bondholders’ claims, 
without making any allowance for 
depreciation. 

For the current year the outlook 
is for some further gains in news- 
print production and sales which 
should be reflected in good earnings 
for Abitibi. At current prices of 
around 65 in Canadian funds, these 
bonds reflect the uncertainties in the 
situation, but do not appear exces- 
sively high priced in relation to other 
securities in this industry. 


Loblaw Inc. 


I would like to know the trend of 
the profits of Loblaw Groceterias, 
Inc., for recent years. Also about 
the~dividend record on the com- 
mon stock. 

Loblaw Groceterias, Inc., was re- 
organized in February 1939. As a re- 
sult it is not possible to get strictly 
over 


a net profit of $241,553, equivalent to 
72c. a share on the present common 
outstanding. In the years ended Apr. 
30, 1938, 1937 and 1936, net profits 
were respectively $163,225, $2086.377 
and $191,838. 

Initial dividend on the t 
common was 20c. a share paki June 
1, 1939. Regular rate is 80 cents a 
share which ‘has been maintained 
since. the first payment. 

The company operates a chain of 
about 90 self-serve grocery stores in 
the United States, over half of which 
are equipped with meat markets. 
Last February 78 stores were in New 
York States, 12 stores in Pennsyl- 
vania. 

Indications are that since the re- 
organization the company has made 
good progress. A new warehouse 
was opened at Syracuse from which 
the company plans to open and serv- 
ice from 45 to 50 new stores during 
the next few years. Loblaw Groce- 
terias Co. the Canadian concern, 
owns about 11% of the total issued 
capital. 


$296,500 at the time of reorganization 
in 1937. Inventories, at the lower of 
cost or market, totalled $781,600 at 
delivery dates of raw materials by 
the mills have made it essential to 
carry heavier stocks in order to 
maintain normal service. 


Current assets 

Current liabilities .... 

Working capital ..... 845,667 
es 


Hamilton United Theatres 
Net profit for 1939 of Hamilton 
United Theatres Ltd. was. the lowest 
since 1935, the figure of $48,196 being 
down 12% from 1938. Call loans at 
$138,000 were down $25,000. 
Income and Surplus Aecount 
52 Weeks Ended Dec. 31 


Operating profit ...... 73.921 
Add: Interest 3 


32,553 pve income Saperewe 


"276,107 


$1.12 
118,218 


974,878 
147,767 


826,911 


Interprov. Brick 


Interprovincial Brick Co. reports 
net loss of $4,882 in 1939, compared 
with a net loss of $8,878 in 1938, In- 
terprovincial Brick Co, is controlled 
by the Cooksville Co. 

Mortgage loans payable to Mont- 
real Life Insurance Co. dropped to 
$28,618 from $40,783, while loan from 
the Cooksville Co, increased to $71,- 
034 from $51,729. There were no 
other major changes in the balance 
sheet. Working capital fell slightly 
to $71,311. 

Income and .Deficit Account 
Dec. 31 


Years Ended ; 
1939 


s 
1,073 
300 


1938 
$ 
*3,203 
300 


*3.503 
5,375 


Operating profit 
Less: Exec. sals. 
Net earnings 7713 
Less: Mtge. in 5,655 
4,862 


Net loss 
Add: Prev. deficit .... 


157,586 
Deficit forward 162,468 
*Loss or deficit. 
Working Capital 
Current assets 73,004 
Current liabilities .., 1,763 
71,311 


Working capital 


Regent Knitting 

Sharp upturn in business during 
the last five months of 1939 resulted 
in 19% increase in sales for Regent 
Knitting Mills Ltd. Net profit was 
equivalent to earnings on the pref- 
erence stock of $2.72 in 1939. There 
was a deficit of $7.30 in 1938. In 1939 
earnings on the no par common 
amounted to 28 cents, against deficit 
earnings of $2.19 in 1938. 


8.8 
148,708 
157,586 


73,891 
822 


73,069 


Income tax oh 
Net profit ..' ° 
Less: Dividends ...... 


— for year 

Add: Prev. surplus .. 
Prof. sale of assets 

Less: Tax adjustment 


Surplus forward 
erred: 


Shares Outstanding: 
Pret » $100 par . 7,256 
Working Capital 
1939 


Current assets 
Current liabilities .. 


Working capital 167,702 


Eastern Steel Products 

Eastern Steel Products Ltd, reports 
an increase of more than 10% in 
sales volume in the year ended Nov. 
30, 1939. The gain-was uniform over 
nearly all lines manufactured or sold, 
and in that part of Canada where 
the bulk of the company’s business 
is done, writes A. K. Cameron, presi- 
dent. 

The result is that, after allowing for 
dividends on the new preferred, a 
balance equivalent to $1.13 a share 
was available for the common as 
compared with 46 cents a share in the 
preceding period. Last July, the com- 


$ 
178,127 
13,225 10,425 


. pany arranged to redeem its then 


outstanding 7% preference, funds 
being provided by the issue of 18,000 
shares of new 5% preferred. Net 
result is a saving of approximately 
$5,000 annually. ‘ 

Investment reserves consisting of 
bonds and guaranteed investment 
certificates stand at $157,746, a re- 
duction during the year of $81,485. 
Mr. Cameron points out that this is z 
reflection of the larger volume c 
business béing done. 


Cons. Income and Surplus Account 
Years Ended ~~ 30 


Oper. profit* 
Add: Invest. income .. 
Profit on invest. ... 


Strengthening of working capital | Less: Deprecia 


is also shown by the 1939 report, 
Depreciation allocation for the year 
amounted to $79,906, compared with 
$37,000 in 1938. On March 1, 1939, 
$25,000 of 3% first mortgage bonds 
matured and were paid off. A fur- 
ther $25,000 serial bonds were re- 
deemed on March 1 of the current 
year, reducing bonded debt to $450,- 
000. Accounts receivable !mcreased 
to $441,988 at Dec. 31, 1938, from $202,- 
147 in the previous year. Bank loans 
increased $45,000 to $145,000. 

Cc. G. de Tonnancour, president 
and general manager, states in regard 
to the outlook: 

“The foregoing statistical posi- 
tion, together with the reception 
accorded our 1940 styling by both 


What Happens When There is No Will 
is described in this issue under 


“Your Will and Your Estate’’ 


Read every one of these special feature articles in The Financial 
Post... this week's is the second in a series of ten... NEXT WEEK 
—Drawing a will; points to be covered; the need of legal advice 
..» WEEK FOLLOWING—Choosing your executor; honesty and 
good judgment needed; the corporate trustee ... AND LATER— 
What constitutes an estate . . . how life insurance should be 
treated in a will... establishing a trust ... bequests to charity ... 
succession duties... and the answers to many other questions. 


THE FINANCIAL POST 


481 UNIVERSITY AVE. 


SPECIAL OFFER 


r 

l 
Ensure getting all of the remaining ! 
Wills and Estates articles by tak- 
ing advantage of this special offer, 
i 

| 


10 weeks for $1.00. 
As a subscriber 


you will 
titled to the privilege of 
vestment Enquiry Service. 


he 
our 


; 
‘The Financial Post, Toronto, Canada, 
Herewith $......... for which please send me The Financial Post for 


One year $5 0 


TORONTO, CANADA - 


6 months $2.50 O 


10 weeks $1.00 0 
(check which) 


NAME J oeje dbebenecrcsesoososcoseseser ner gop reser e see seesenases X 


ADDRESS sc Sebo eo tubes hee (pee cbs ee mend> ¢ Oars ce CF en es ee 
‘ 3 sCeibe | ill 
} Lt oP ss  CDocupation...ccsececcecceveereentetesreteessevenens 


Net profit .....+0. see 
Less dividends: 
Preferred 


—. for year 
A a Previous Menai 
p. surp. urn 
Less: Prem. on pref. . 
Trans. to cap. surp. . 


Earned surplus fwd. .. 
“After exec. sals., 
legal eEXp. .....++- 
+Deficit. 
Earned per Share: 


1,097,346 
200,436 


Workirg capital 896,910 


Seal-O-Sac (Canada) 

Seal-O-Sac (Canada) Lid. reports 
a profit of $218 for 1939. compared 
with a loss of $3,025 in 1938. P. M. 
Yeates, president, states that an up- 
ward trend is now indicated. The 
company makes paper containers 
which are used for packaging liquids, 
semi-liquids and solids. A plant is 
operated at Uxbridge, Ont, 

Mr. Yeates states considerable pro- 
gress was made in the United States 
during the last three months of the 
year and revenue from this source 
is expected to enhance the company’s 
earnings. Exports outside of. the 


Never In the years that have fol- 
lowed has that falth wavered, it 
governs the Canada Permanent 
policy to-day. 
ay 
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Dominion ) and Provincial . 
_,. . Government Bonds: 
Municipal Bonds _ 
Public Utility 
and 
Industrial Financing — 


CORPORATION LIMITED | 


Deficit forward ...... 
*Deficit.. 
JORCNTO MONTREAL WINNIPEG VANCOUVER NEW 


‘Working Capital 
18 King Street West, Toronte 


WHY PAY OVER 29% More 
- FoR FIRST GRADE GASOLINE? 


Thousands of motorists have recently switched to 
GOOD RICH “Gold Star” Gasoline, because its 78-80 
octane rating equals or excels in all round efficiency 
gasolines costing over 29% more. “Gold Star” costs only 
15:£¢ gallon plus tax. It doesn’t knock and it has marvel- 
lous acceleration. 


IT ISN’T NECESSARY TO PAY OVER 29% MORE 


You can easily prove this. Run your tank nearly empty. 
Fill it with “Gold Star.” Compare results with any premium 
priced First Grade gasoline. You will be thoroughly 


“GOLD STAR” [ === | “BLUE STAR” 
Lic sa’ 


First Grade 
§ A GALLON 
15:. PLUS TAX 


GOOD RICH OIL COMPANY: 


Canada’s Largest Independent Oil Refiner. 


CONTAINS 
TETRAETHYL- 
LEAD 


. Master Stations in Toronte 
619 Eglinton West 2004 Dundas St. West Spadina Ave., cor. Dundas 
146 Bathurst, at-Dupont: 2376 St. West ia Dundas St. West 

305 Sherbourne St. 


Dundas 
} es’ 1376 Bloor St. West 
4020 Dun aus eo Wat 71S Bay St. cor. Gerrard 96 Shuter, cor. 


, A ’ 
; Semneny Spellert ai Windsor, Hamilton, Gesigh fie. Drains , 


768 Pape Avenue 
Cor. O'Connor Dr. & Don Mille Rd. 
399 Front E., cor. Cherry 
3565 Danforth, at Warden 
Stratford, Welland, Whitby, Oshawa, 
dealers , throughout the Provinee. 
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Wits one of the three largest and highest grade 
wheat crops in the country’s history behind him, 
with prices of grain, livestock and other agricultural , 
products steadily climbing, the farmer of the Western 
Prairies is in the market with a purchasing power 
that spells prosperity for business. . 


Combines, tractors, binders, farm machinery of all kinds— 
fences, building materials, paints, roofing—clothing, shoes, ~ 
foods, soaps—all the commodities for life and living, will roll 
up sales to a new high for those who merchandise aggressively 
and intelligently. 


Intveduce Yourself — 
through the FREE PRESS PRAIRIE FARMER 
' The Most Powerful Advertising Medium in the West! 


Circulation over 265,000, giving mass coverage, week by week, of 
the rural readers in any locality of the Western Market. ... 


A flat rate of 75c per line, giving the most economical advertising 
entry into the western farm field... . 


A reader value reflected in an average growth of 10,000 new sub- 
as @ year since 1930, without the use of forced circulation 
me 


Use the Free Press Prairie Farmert 


ree 


RESULTS will follow. 





“law at once steps in and arranges for 
a complete disposal of his estate, The 


- court appoints an administrator. Ac- 
cording to law your next of kin has 
the first claim to be appointed but he 

renounce in favor of one more 
etantty related and the person ap- 
pointed may be the last one you 
yourself would have named. 

Division of the assets is fixed by 
statute. This division may agree 
with the one you would have made 
yourself. But the chances are, it will 
not. 

Control is Lost 

Accordingly, if you have not made 
a will, you forego the privilege not 
only of controlling the division of 
your estate and making special pro- 
vision for those you feel need it most. 
You also forego the right to appoint 
your executor. 

There are certain variations in the 
procedure and the divisions which 
are made of the estate of one who 
dies intestate in the different pro- 
vinees, but the fact that these divi- 
sions are fixed and cannot be varied 
may have many objections. 

For instance, under an arbitrary 
distribution: 

The widow’s share in an estate may 
be too small in proportion to those 
of the children or the next of kin. 
She may not receive sufficient to as- 
sure her the income you would con- 
sider necessary. . 

Minors will receive their share out- 
right as soon as they attain the age 
of 21, whereas it may be desirable 
to defer payment to them until a 
more mature age. 

Children Share Equally 

All children share equally, infants 
and those who have reached matur- 
ity and are self-supporting, invalids 
and those physically sound. 

Collateral relatives, such as cous- 
ins, may share equally in any residue 
although their claims on the bounty 
of the deceased may vary. 

Friends and institutions to which 
the deceas€a may have intended to 
make bequests receive no considera- 
tion. 

No trusts are created for the pro- 
tection of those whose interests 
should be safeguarded in this way. 

As no power is given to defer 
winding up of the estate, liquidation 
of the assets is generally proceeded 
with as speedily as possible. Con- 
sequently they may realize much 
less than they would, had liquidation 
been deferred. 

The administrator entitled to act 
and appointed by the Court may be 
less desirable under all circum- 
stances than an executor chosen by 
the testator. 

Possibility of encountering diffi- 
culties in ascertaining who are the 
next of kin entitled to participate in 
the estate may cause loss and added 
expense. 

Bonding of the administrator as 
required by law is troublesome and 
expensive. 

In Different Previnces 

A few examples of the way in 
which the estate of one who dies 
intestate is distributed in the nearer 
relationships may be given: 

In British Columbia, for instance, 
when a married man dies leaving a 
wife but no children, $20,000 or the 
whole estate, whichever is smaller, 
goes to the wife. If the estate exceeds 
$20,000, she also receives one half of 
the balance. The remaining half is 
disposed of as if there were no wife 
or issue, as indicated below. In the 
three Prairie Provinces all the estate 
goes to the wife. In Ontario $1,000 
goes to the wife as well as one half 
of the balance, the residue is then 
divided among the next of kin, and 
if there is no next of kin, it goes to 
the Crown. 

In Quebec Province if a man dies 
leaving no children, no father or 
mother and no collateral relatives up 
to nieces or nephews in the first 
degree of consanguinity, the wife 
takes all. If the wife dies under sim- 
ilar conditions, the husband takes all 

In New Brunswick the wife gets 
$20,000 and one half of the balance, 


pee sey 


The head of the family_should 
canes tees the eletnaaee GUE te 


the wife, the other half to the par- 
ents. If both parents are dead, then 
this half goes to brothers and sisters. 

In cases where husband or wife 
survives the other and there are one 
or more children the disposition 
shows less variation. In British Col- 
umbia, the Prairie Provinces, On- 
tario and New Brunswick the wife 
and one child each take half, If there 
is more than one child, the wife takes 
one third and the remaining two 
thirds go to the children. 

In Quebec one third goes to the 
wife or husband, and two thirds to 
the child or children. In Prince Ed- 
ward Island, subject to dower, all 
land goes to the children, One third 
of the personal estate goes to the wife 
and the balance to a child or child- 
ren. 

In Nova Scotia two thirds go to 
the child or children. The wife has 
dower. rights in land and gets one 
third of the personal property. 

No Wife and No Issue 

Where a widower or widow dies 
leaving mo issue the procedure 
varies. 

In British Columbia, Alberta, Man- 
itoba, Ontario, New Brunswick and 
Nova Scotia the father and mother 
of the deceased take equally, or if 
only one is living he or she takes all. 
If neither father nor mother are 
living then all goes to brothers and 
sisters equally, children of deceased 
brothers or sisters taking by repre- 
sentation, If there is no father, 
mother, brothers or sisters, nieces 
and nephews all share equally per 
capita. If there is no father, mother 
or brothers, sisters, nephews or 
nieces, all goes to the next of kin. 

In Quebec one half goes to the 
father and mother or, if only one is 
alive, to the survivor. The remain- 
ing half goes to the brothers, sisters, 
nieces and nephews, the latter taking 
by representation. If there is no 
father, mother, brothers or sisters, 
nephews and nieces take all. If no 
brothers, sisters, nephews or niéces, 
property then goes to ascendants 
such as grandfather and grand- 
mother and failing them to other col- 
lateral relatives of which the nearest 
takes half. Relatives beyond the 12th 
degree do not inherit. 

In Prince. Edward Island every- 
thing goes to the father; if the father 
is dead to the mother, brothers and 
sisters, children of deceased, brothers 
and sisters taking by representation. 
If there is no father or mother, or 
brothers, sisters, nieces or nephews, 
then all goes to the next of kin in 
equal degree of consanguinity to the 
deceased, 

These dispositions have been 
worked out to apply in. general 
where no will is made, but they may 
be greatly at variance with wishes 
of the testator. 

In spite of the disadvantages which 
exist, therefore, in not making a 
will, thousands of people die every 
year intestate, with consequent hard- 
ships to those whom they were most 
anxious to protect. 

Result of Superstition 

Failure to make a will appears to 
be due to many reasons for which 
there are no valid grounds. Some 
people have a superstitious fear that 
if they make a will it may bring on 
early death. This fear, contrary to 
what might be expected, is often 
found among people who ought to 
know better. 

More often, however, the failure to 
make a will is due to laziness, neglect 


‘Have you made your will? 


NLY by 


making a will 


can you be certain that 
the property you spend a life- 
time in acquiring will go to 
those whom you wantto haveit. 
Only bytheappointing ofan ex- 
perienced Corporate Executor 
can you be certain that it will 
be efficiently administered. 

As your Executor, name 
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WHAT HAPPENS WHEN THERE IS NO WILL 


or indifference. Many people def 
their will until a more con- 

venient season. Too often this con- 

venient season never comes and those 


sincerity, 
= aa Sg fears of making a 
W i 


was not so. 

Her list of names was not even 
considered. Her property went to 
all her relatives exactly as desig- 
nated by law, according to the de- 
gree of relationship, and her friends 
got nothing. 

Unfairness to Deserving Ones 

Such cases are not uncommon. 
Practically everyone knows of in- 
stances where failure to make a will 
has meant that invalid or dependent 
children have fared exactly the same 
as those who were well established 
in life. It sometimes happens that 
daughters who have stayed at home 
to look after aged parents and sacri- 
ficed marriage or a business career to 
do so, have fared no better than those 
who received a good education from 
their parents and a’ start in business, 
and were well established in life. 
Sometimes members of such a family 
give up their claim to a share in the 
estate for the benefit of the others. 
More often they do not. 

Guarantee Bond Needed 

Yet another undesirable result 
where.a will Sheets is that when 
the court appoints an’ administrator 
it demands a bond for security from 
him. It is difficult to obtain personal 
securities and while the premiums on 
a bond furnished by a guarantee 
company vary according to the size 
of the estate, they are an expense 
which can be avoided by making a 
will 

Hence when there is no will the 
owner ‘of an estate runs the risk of 
having his property distributed in a 
way which might be quite unsatis- 
factory to him. 

The cost of distribution is also 
frequently increased. 

Yet 


Not Worrying 


Over Fruit Ban 


Bulk of Season’s Can- 
ning Output Sold Before 
British Embargo 


Announcement by the British 
Board of Trade that imports of can- 
ned and bottled fruits into the United 
Kingdom are stopped this week, is 
received with little alarm by the 
Canadian canning industry. : 

Purpose of the ban is to conserve 
foreign exchange, it is stated, and al- 


It is pointed out to The Financial 
Post that the ban may even work to 
Canada’s advantage by eventually 
diverting some of the heavy United 
States business to Canada when im- 
ports are again accepted. The U. S. 
has supplied 65 to 75% of Britain's 
canned fruits in the past. 

A hint of such a possible course 
being followed is contained in a later 
statement from official British 
sources that Canadian and other Em- 
pire supplies of canned fruit and 
vegetables will be given preference 
in future imports. It may even be 
that the import licenses will be large- 


ly or only issued to Empire countries, | - 


Canned fruits have become a 
necessity, even in war, and canned 
apples and prunes are now an army 
ration. 

Nova Scotia will have. greater 
difficulty in disposing of its carry- 
over of carined apples valued at $1.5 
millions, but the industry in general 
has already sold its last year’s crop. 


No Immediate Concern 


statement made by W. R. Drynan, 
president of Canadian Canners Lid., 
that the ban “might present some 
problems next fall, if continued.” 


A new $60,000 hospital for’ em- 
ployees located in the middle of the 
machine shop is about completed. 
The hospital will have a fully eqiip- 
ped operating room and all facilities 
for first aid for employees who suffer 
illness or injury. 

Power Plant 

Completion of the modernization 
of the plant power house is included 
in the latest announcement. This 
work was started four years ago, 
changing the boilers and generators 
from low-pressure to high-pressure 
units. Two of the three large high- 


capacity has just been 
from England. This will bring the 
total capacity of the power plant up 
to 50,000 kw. The total cost of the 
current work in the power house to 
complete the modernization pro- 
gramme is $650,000. 


The foundry programme totals 
about $240,000. It includes a new 
electric substation, a new annealing 
furnace, improved handling systems, 
air-conditioning and other equip- 
ment. In addition there is a new 
overhead conveyor system to link 
the production lines in the foundry 
and the machine shop which will 
cost an estimated $60,000. 


In the machine shop, $50,000 is be- 
ing spent to install a gas carburizing 
furnace to be used in the case-hard- 
ening of various steel parts, 


Finally, a new 30 x 50 ft. storage 
building for fire brick, fire clay and 
cement and renovation in the office 
building: is announced. Plant res- 
taurant facilities 
have been remodelled. 


partly by . 
ing $150,000-$200,000 is to be raised by 
local subscription. 

At present Ottawa has only one big 
hotel—the C.N.R.’s Chateau Laurier 


standing problem of greater accom- 
modation for visitors to the capital 
during parliamentary sessions and 
the tourist season has been intensi- 
fied now on account of war activity. 

At present there’ is limited invest- 
ment interest in Canada’ in Ford 
Hotels Co. Inc., of Rochester, the 


;|parent and controlling concern of 


the chain, When the Ford Hotel in 
Toronto was built in 1927-28, the 
the Ford Hotel Co. of Toronto is- 
sued $665,000 of 6% first mortgage 
sinking fund bonds, but in Novem- 
ber, 1928, the $465,000 of these bonds 
then outstanding were redeemed at 
101 and accrued interest. Mortgage 
bonds on the hotel in Erie, Pa., were 
retired in 1937. 
Stock Offered 

Some of the 170,000 common shares 
of the parent company, authorized 
at no par value but issued with a 
stated value of $5 a share, were of- 
fered in Canada at $11 a share nine 
or ten years ago. At the time ap- 
plication for listing on the Toronto 
Stock Exchange was made but listing 
was never completéd and as far as 
can be learned little of the stock is 
held in the Dominion, 

For the past three years dividends 
of $1 a have been paid, net 
profits ting to $1.36 per share 
in 1937, $1.16 in. 1988; and 82 cents in 


and washrooms | 1939 


In the company’s 1939 report, total 
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Only the 
Ford Truck Engine 


has these features 


Valve grinding is not required up to 
40 or 50 thousand miles, because of 
the use of tungsten steel inserts on 
both intake and exhaust valve seats. 


burning or pitting. 


High chrome nickel-alloy steel in 
valves practically eliminates warping, 


+++ 


More even cylinder expansion, with 
sald Sains oe TAA Ga 
is contributed by the extra length water 


jackets, which extend all the way down 


the crankcase walls. 


+++ 


Time and mohey are saved when you 
replace worn units with factory- 
reconditioned units, under Ford Engine 
and Parts Exchange Plans. 


my 


creased to $270,222 from $124,451 in 
1938, the increase being chiefly due 
to issue of short term notes to aid in 
purchase of the Erie and Buffalo 
hotels. The 1939 report says this 
was nécessitated owing to restric- 
tions of the Canadian Foreign Ex- 
change Control Board which pre- 
vented transfer to the United States 
of Canadian cash balances amount- 
ing to $170,000. J ; 
Toronto Scheme 

Little information {1s available as 

to the location, size, identity of spon- 


of over 600 rooms in the downtown 
area, 

A Toronto architect has been re- 
tained to assemble data preparatory 
to drafting of actual plans, and the 
question of financing hag been ex- 
plored. Such a hotel would cost in 
the neighborhood of $2 millions or 
$2.5 millions. Current reports indi- 
cate chief sponsor of the project is a 
Toronto apartment builder. 


Expenditures Up 
For Manitoba 


An increase in expenditures of 
$353,894 is provided for in the Mani- 
toba estimates for 1940-41, tabled by 
Provincial Treasurer S. S. Garson in 
Legislature. Total expenditures for 
the year are estimated at $16.1 mil- 
lions, compared with the 1939-40 esti- 
mates of $15.8 millions. 

Increase is largely due to the in- 
creased cost of interest on public 
debt, which will require $227,815 
more than last year, the Treasurer 
stated. Interest charges in the next 
fiscal year will be nearly $6 mil- 
lions, including charges for ex- 
change. Estimated expenditures for 
government departments are in- 
creased $126,079. Provisions for old 
age pensions are up $10,891 to $758,- 
446 and blind pensions were in- 
creased $2,000 to $15,000. 


“Kn you had any eye behind you, 
- ‘you might see more detraction at 
your heels than fortunes before 


a” 


Shakespeare could say with impunity things no 
insurance man could say without -the risk of . 
offence. 

Yet there is many a business today which, with 
every expectation of fortune before it, may have 
detraction at its heels in the form of a cashier or 
other trusted employee who will be tempted to 
embezzle. 


You have no eye behind you to wam you against 
possible dangers of the future. But you have at 
your hand sure protection against the ever- 
present hazards of embezzlement 
— Fidelity Guarantee Insurance. 


Your nearest Employers’ repre- 
sentative will gladly study your 
requirements and advise. 
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Wh 
AV-8 ENGINE 


years of the last 25! 


More pow er with economy is 


Because the V-3 engine ¢ 
more POWER with remarkable 


ECONOMY at practical operating 
speeds. 
__ It's the chief reason why Ford 
Trucks have led in Canadian sales 
by a wide margin for every one of 
the past 5 years; and during 21 


INA TRUCK? 


s cheracteristic of Ford V-8 Truck 
engines because of the high torque 
which they develop over a wide 
range of engine speeds — speeds 
at which truck engines run most of 
the time—speeds at which greater 
engine economy is obtained. 

See for yourself what Ford 

_ Trucks can do for your business. 
The Ford-Mercury-Zephyr Dealer 
will arrange an on-the-job test. 
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By GUY 8. CUNLIF 
Stalf Writer, The Financi.if 
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Labor ara Rall to Meet War Demand 


Early Shortage Not Foreseen 
Long Term Outlook Hopeful 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Pest 

Human 
war effort. They rank on a-par with our 
armed forces, our training facilities, our 
patural resources and our industrial 
and financial aid to the Allied cause. 

Of special importance in weighing our 
war strength is the Dominion’s reserve 
of industrial labor, Both official and in- 
dustrial quarters are already appraising 
this source, endeavoring to determine 
its gross strength, continuity under war 
conditions an . capacity to meet special 
war needs. 

Scope of available labor now and in 
the near future is causing no serious 
concern. But intensive’ study is being 
given to the longer’ term prospects in the 
event of a prolonged war. In the light 
of possible developments as the war pro- 
ceeds the outlook continues hopeful but 
less certain. 

The demand for Canadian manpower 
and productive capacity has already 
been intensified by relafively limited 
war activity. It will be stepped up sub- 
stantially the longer the war lasts. 

But by all available indices Canada 
still has a comfortable reserve of man- 
power, at work and otherwise, for both 
war purposes and regular industry. Cer- 
tainly as far as numerical strength is 

concerned there is no present shortage 
of labor and no prospect of one from 
what is known of the probable demand 
in the early future 


Shortages Sporadic 


There have occurred already sporadic 
shortages in certain industries and _Jo- 
calities of specially skilled artisans. Such 
shortages may become more frequent 
and acute if there i: greater demand for 
precision in war work. But experience 
to date indicates that the need can be 
met by shifting expert craftsmen be- 
tween various localities and industries, 
with intensive training in special schools 
and plants, and by co-ordination of de- 
mands for such specialists. 

No fear of early shortage can be found 
among men in close touch with Cana- 
dian industry as a whole. They are, of 
course, unable to predict exactly the 
demand or supply over the long term. 
This depends largely on the volume and 
nature of war orders over the next year, 
especially British orders. 

But they are quite definite that indus- 
try, to quote one authority, “has not yet 
experienced any serious shortage of 
competent Canadian labor and still has a 
substantial reserve to draw upon.” And 
they believe that even if war production 
and regular industry are expanded it 
will take some time to absorb the exist- 
ing labor reserve. 

In the meantime steps have been taken 
to determine the number, location and 
Qualifications of potential workers in 
war industry; to channel. them where 
they are most needed; and to train addi- 
tional reserves from the ranks of youth, 
women and the ‘unemployed. 


Prices and Wages 


Another aspect of the problem is 
whether living costs and the pressure for 
higher wage levels can be held within 
Teasonable bounds. In this connection 
co-ordination of demand and allotting 
reserve to various industries as required 
can do much to even out the peaks and 
valleys, 

Industrial stability could be largely 
upset by labor unrest from wage dis- 
satisfaction. Even with a fair labor sur- 
plus production would be hampered by 
Tecurring demands for higher ‘wages, 
Persistent labor disputes and strikes. 

Such disturbances could arise from 
either pronounced labor shortage or 
severe rises in living costs. Another fac- 
tor could be unscrupulous tactics by 
labor agitators, seeking to take advan- 
tage of the urgency of war demands on 
industry and lack of labor replacements. 

So far there have been no definite 
signs of such a trend developing and, 
by and large, labor bodies have avowed 
their co-operative support for Canada’s 
war effort. However, evidence is not 
entirely lacking that some groups and 
individuals may seek to make the most 
of emergency war conditions. 

For several years, for instance, C. I. O. 
Organizers have been doggedly attempt- 
ing to marshal workers in the mining, 
steel and other industries. In some quar- 
‘ers the suspicion persists that such agi- 
lators are biding their time for emer- 
Bencies which might advance their aims 
at the cost of hampering our war effort. 


Labor "Playing Ball" 


But the majority of Canadian workers, 
Organized and otherwise, are generally 
expected to “play ball,” and not cripple 
War operations by unreasonable demands. 
Responsible labor leaders are behind 
Canada’s contribution to the battle for 
freedom. They are anxious that labor’s 
Wartime relations with industry;. and 
ény demands they may submit, shall 
‘void disrupting Canada’s industrial 
Machine, 

The Canadian Federation of Labor 
has even gone so far as to declare against 
general wage increases, subject to cer- 
‘ain qualifications, In’ a memorandum 
submitted to the Minister of Labor at 

‘awa early this year this group of 
“ational unions said: 

“As long a: profiteering is prevented 
2nd a limitation is maintained on the 
ines of a. invested in indus- 

ederation will not encourage . 
<omende toc, enememnee tems, 
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assets are vital in Canada’s . 


Tates .beyond oe prevai at the 
outbreak of th os et te hee 
the opinion nat ese should be aug- 
mented by an ‘isda to compen- 
sate for any decrease in the buying 
power of money.” 


Last War's Record 


In Great War I both wage rates and 
volume of strikes held fairly steady un- 
til 1917, but es got out of 
hand. 

It is notable that hota commodity 
prices showed a marked upswing in 
1916, it was not until 1917 that both 
wages and prices really began their in- 
flationary spiral together. 

The lag of wages behind the mid- 
war price rise is reflected in the follow- 
ing comparisons: 

Prices and Wages 4-19 
1914 1915 m6 1 1917 1918 1919. 


148 182 237 278 293 
100 108 126 145 168 


105 114 126 142 164 
101 110 124 146 165 
101 110 114 131 151 
sone eee ite: index of all commodity prices; 
tIndex of waslty wage rates in fac- 


tories; 1913—100 
aIndex of urban weekly rates, five 


classes; 1913=100. 
rates of 21 classes, 
trades, 


tIndex of wees 
including building trades, metal 

printing trades, railway (street and steam) 

workers, 1913=100. 

As far as strikes of the last war are 
concerned, extent and effect of walkouts 
actually showed a sharp decline in 1914 
and they remained at low ebb for two 
years after that. This is shown in the 
following table: 


Strike Record in Last War 
No. of 


1 
4Metal trades 100 
tAver. in 


eee eee eee eee ee 
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Tatsn scoskiad days. 

Over half of the sharply increased 
time loss ‘in 1917 was due to trouble in 
the mining industry. Generally, how- 
ever, the wage rate rise and the spate of 
strikes in that year can be traced to the 
cumulative effect of price rises dating 
back a year, and to the accelerated ab- 
sorption of workers by Canada’s war 
industries. --2 Boros 


Drastic Steps 


In the last war such steps as were 
taken to grapple with inflationary trends 
of prices and wages, with labor shortage 
arid unrest, were mainly drastic cura- 
tives after the situation had got out of 
hand. Little or no official effort was 
made to halt the acceleration of the 
wage upswing, to mobilize productive 
manpower, or even to check strikes in 
war-essential industries, until the final 
year of the Great War. 

What happened then is thus recorded 
in the review of Canada’s part in the 


‘ im-council ... 


The chart above indicates the grouping of the nucleus of employable labor reserves in Canada, available for both war 

work and general industry. It is based on the breakdown, by industries of last normal employment, of the fully employ- 

ables on urban relief in November, 1939, as reported by the national relief registration bureau. Covering a total of 

145,000 persons, it thus equals about half of the 300,000 wage earners estimated to be unemployed in the year-end employ- 

ment survey of the Dominion Bureau of Statistics. For purposes of condensation of the chart, the “transport” grouping 
includes communications, storage and finance. 


last war which appeared in the Canada 


Wehr Book of 1920: 


“As a natural corollary to the Mili- 
tary Service Act which imposed con- 
scription for military service ... there 
was passed on April 4, 1918, an order- 
to ‘prevent persons 
capable of useful work from remain- 
ing in idleness at a time when the 
country most urgently requires the 
service of all human energy available.’ 

“This order-in-council provided that 
every male person between the ages 
of 16 and 60 residing in the Dominion - 
of Canada, not being a student train- 
ing for some useful occupation or 
physically incapacitated or temporar- 
ily unemployed in consequence of a 
difference with his employer, should 


be regularly engaged in» some useful 
occupa 

“As @ means to’ the same efid an 
ordanda-acunclh of Oct, 11,. 1918, for- 
bade both strikes and lockouts for the 
duration of the war. 

“Further, in order to provide for the 
most- effective distribution of the labor 
force of the Dominion, the Canada 

. Registrations Board was constituted 
by order-in-council of Feb. 22, 1918, 
under the chairmanship of the Minis- 
ter of Labor. Regulations issued by 
the Board called for the registration of 
every resident of Canada, 16 years of 
age and upward, with the exception of 
certain very limited classes, each reg- 
istrant being required to state his oc- 
cupation and other possible occupa- 


tions ‘of use to the nation in which he 

might be employed.” 

This registration was actually. carried 
out in the summer of 1918 and resulted 
in listing of 5.2 million persons, of which 
nearly half were women. This was esti- 
mated to represent 97% \of the regis- 
trable population of Canada‘at the time. 


‘Compulsion Avoided 


To date in this war the element of 
compulsion in such measures has been 
avoided. Instead of waiting for trends 
requiring drastic action, the authorities 
are trying to prevent or abate anticipat- 
ed developments. But the powers grant- 


- supervision and regulation, rather than 


rigid, forcible control. 

In: regard to wartime strikes, for in- 
stance, an order-in-council under the 
War Measures Act has extended applica- 
tion of the Industrial Disputes Act to all 
operations involved in Canada’s war ef- 
fort. Ordinarily the Act covers only dis- 
putes arising in mining operations and 
certain public utilities, The new order 
makes it effective also in regard to pro- 
duction and delivery of war supplies, 
and the construction of fortifications, air 
fields and other defense buildings. 


Strikes Not Barred 


The salient ‘eature of this step is that 
the Industrial Disputes Act only forbids, 
strikes and lockouts while a dispute is 
being investigated by a bo of con- 
cilation and investigation, or when such 
a board is in process of being set up. 

The Minister of Labor may appoint 
a board at his discretion or upon appeal 
from local authorities in “emergency 
cases, where a strike is in progress or 
threatened. But the basic provisions of 
the Act call for establishment of boards 
on voluntary application by either the 
employer or employees in a dispute. The 
findings of conciliation boards are not 
binding upon disputants, and do not 
preclude final resort to strikes. 

At the same time it is noteworthy that 
the Act has been extended, not only to 
production of munitions and war sup- 
plies and defense construction projects, 
but also to “articles and equipment 
which in the opinion of the Minister of 
Labor would be essential for the needs 
of the Government or of the community 
in war.” This seems to make the scope 
of the Act pretty broad, and to cover a 
wide ‘range of products, civil as well as 
military in character. 


Voluntary Service 


So far all steps to line up Canada’s 
labor resources for war industry have 
been on the same basis as recruiting of 
military forces—founded on voluntary 
offers of service. Particular efforts have 
been made to keep the enlistment for 
war industrial service clearly divorced 
from the appeals for military service, 
and free of the compulsion: associated 
with the manpower registration of 1918. 


Through the Employment Service of 
Canada a registration is now being com- 
pleted of those able and willing to en- 
gage in industrial war work. 

At latest reports close to 20,000 men 
and women had responded to the invita- 
tion, to register thei> willingness to serve 
in essential industries. It is expected con- 
servatively that the total will reach 30,000 
when the survey is complete. While this 
is relatively modest in the light of the 
probable demands of a protracted war, 
it must be remembered that registra- 
tions have been entirely voluntary, 


, through a limited number of channels, 


And the registration effort has not been 
accompanied ‘by any intensive campaign 
of publicity or patriotic appeal, much 
less by direct compulsion or the pres- 


Famous for Dividends— Imperial 


This is the sixth in a series dis- 
cussing the ten most popular 
stocks as selected by contestants 
in The Financial Post’s recent “In- 
vesting in Wartime” Contest. 


In scale of operations and complete 
coverage of the Canadian market Im- 
perial Oil Ltd. is easily the dominant oil 
company in this country. 

In 1938 it paid dividends to more than 
50,000 Canadian shareholders. 

For several years only one company 
in Canada has paid out a greater num- 
ber of dollars in dividends than Imperial 
Oil and this was its own subsidiary, In- 
ternational Petroleum Co. Last year the 
Imperial Oil group of companies paid 
over one fifth of all dividends paid by 
all Canadian companies. 


Most Widely Held 


Current fancy and wartime influences 
may have relegated this established 
favorite to sixth place ‘in popularity in 
The Post’s recent “Investing in War- 
time.” A study of the portfolios of all 
Canadian investors probably would 
show more including Imperial Oil shares 
than any other single stock. 

Imperial Oil is the dominant unit in 
the refining and distribution of petro- 
leum products in Canada. All Cana- 
dian refineries were capable of handling 
181,335 bbls. of crude oil daily at the 
end of 1938. Of this total Imperial Oil's 
seven refineries, located in six provinces 
and the far north, had a combined crude 
oil handling capacity of 99,650 bbls., or 
well over 50% of the total. Since 1938 
the company’s refineries have been 
stepped up to over 120,000 bbis. daily. 

Until the recent development of the 
so*called “catalytic” methods of refin- 
ing crude oil, “cracking” was universally 
used to produce the largest possible 
yield of high-grade gasoline. Canadian 
oil refiners had aggregate cracking unit 
capacity of 86,850 bbls. at the end of 
1938. Of this 52,300 bbls. was owned by 
Imperial. ‘ 

In 1934 Imperial’s total sales amounted 


* to $82.8 millions. That year 534.8 million 


gallons of gasoline were sold in Canada, 


Each year since then has seen new peaks, 


1938, the last year for which complete 
figures are available. 

Supposing an astute investor held 100 
shares of Imperial Oil stock in 1913, the 
year the company’s outstanding capital 
reached $10 millions, and had held the 
investment to date, taking advantage of 
all offerings: of rights in the meantime. 
In 1920 the investment would have been 
worth $131,040 and by 1929 would have 
grown. to $643,015, taking the average of 
the high and low values for the years. 

Now, after coming through the long 
depression of the early 1930's, this in- 
vestment ‘would still be worth $290,752. 
To take up rights offered in 1917, 1920 
and 1921 would have’ required $26,080 
additional investment. But from 1925 


to 1929 alone dividends aggregating $25,- 

“782 would have been received. From 
1913 to 1929 the original 100 shares of 
$100 par common would have grown to 
19,712 shares of no par value stock. 
Since the present stock was issued in 
1929 total dividends on each share would 
have amounted to $9.80 a share, or an 
aggregate .of $193,178 on the 19,712 
shares held. 

Events since 1929 do not suggest that 
the amazing results of 1920's are going 
to be repeated for Imperial Oil share- 
holders, Rather they indicate a matur- 


ity that will provide a steady income 
and growth in line with changing eco- 
nomic trends in Canada. 

Imperial Oil is much more than a com- 
pany refining and distributing petro- 
leum products. In recent years it has 
taken on more the characteristics of an 
investment company, for by far the 
greater proportion of its income: has 
come from its investments, particularly 
in its two huge subsidiaries, Inter- 
national Petroleum Co. and Royalite Oil 


Co. 
This change is clearly illustrated by 


the following tabulation of income and 
net profits since 1929. 


Income Summary 
‘ Income Dividends 
& other 
income 


Net 
operations 


25 2a 
26,452,157 
25,959,580 
Imperial Oil, in the years since it 
was incorporated in 1880, has acquired 
tremendous interests in crude oil :pro- 
duction in several major fields. 


Huge Subsidiary Interests 


Largest of these interests is represent- 
ed by holdings of a little over 60% of 
the outstanding shares of International 
Petroleum Co. This subsidiary operates 
important crude oil producing properties 
in Peru and Colombia in South America 
and has a 25% interest in other proper- 
ties in Venezuela. — 

Assuming that the preferred shares of 
International Petroleum could be sold 
at the same price as the common and 
that it would be possible to sell all of 
this holding at current prices, Imperial’s 
investment in. International Petroleum 
would be worth $202.3 millions today. 
These assets are included in Imperial's 
balance sheet among investment in 
shares of subsidiaries shown at the end 
of 1938 at $449 millions, less the one 
quarter of the calculated value of the 
International Petroleum stock alone. 

In Canada, Imperial has the largest 
single interest in the development of 
western Canadian oil fields through its. 
control of Royalite Oil Co. Imperial 
holds approximately 68% of the out- 
standing stock of Royalite. At current 

this would be worth $15.6 millions. 

Through its holdings in these two 
companies Imperial Oil becomes a fully 
integrated oil company, covering the in- 

oil production 


i 


of the registrants were fully 
able, but unemployed at 
tering. About 20% were 
reporting, the remainder 
employable jobless. 

for a while at least 
wartime industry can be met 
ranks of the unemployed, with a 
fortable second-line reserve of employed 
workers to draw on, and an emergency 
reserve of partly employabies. . 

Furthermore, in all three groups of 
this reserve are Hsted workers versed 
in the key trades especially required 
for war industries—tool and die makers, 
coremakers, lathe hands, machinists, 
molders and pattern makers, motor me- 
chanics, press operators, vgrious types 
of metal workers, draughtsmen. Struc- 
tural steel workers, rivetters, carpenters, 
boiler makers, and other wérkers re- 
quired for building constriction and 
shipbuilding, are on the lists, 

If there is any considerable increase 
in the pace and volume of wartime in- 
dustrial output, even if it merely steps 
up to 1914-18 levels, a far greater re- 
serve will uave to be mobilized. 


The present war has now been in pro- 
gress for five months. At the equivalent 
stage of the last war (March, 1915) there 
were 25,000 workers engaged in the mu- 
nitions production alone. In the follow- 


HELE 
een 


“ ing years of Great War I the total em- 


ployed in shell factories, explosives pro- 
duction and allied operations ranged 
between 200,000 and 300,000 workers. 
Another 50,000 were engaged in the 
handling and transporting of war stores,, 
and 84,000 were active in production of 
B. C. lumber requirements for building 
of. ships and aircraft. 


Higher Potential 


In attempting to size up the long-term 
outlook it should be realized that Can- 
ada’s gross potential labor force is con- 
siderably larger than in the last war. 
In 1914 the total of gainfully occupied 
persons in Canada, as indicated. by the 
1911 census, was approximately 2.7 mil- 
lions, The 1931 census showed a total of 
3.9 millions, but, allowing for the growth 
in hy eta since then, the total prob- 
ably is now close to 4.2 millions. 

The “gainfully occupied” total in- 
cludes employers and those working on 
their own account as well as the “wage 
earner” ‘group earning salary, commis- 
sion or wages. Of particular significance 
at présent are the 1939 year-end figures, 
which set the total of wage earners 
alone at 2.8 millions and the number of 
unemployed wage earners at about 300,- 
000. 

On the face of it, therefore, there 
was still a slack of 30,000 idle 
persons at the turn of the year available 
to expand the productive activity of 
Canada at war. But while this may be 
taken as indicating a general reserve, it 
is not a safe guide to the adequacy” 


(Continued on page 12) 


Oil 


bution carried on by the parent com- 
pany that are most profitable, then Im- 
perial also gets its share. 

The scale of crude oil production by 
operating subsidiaries of Imperial Oil 


has shown the following steady growth: . a 


Crude aoe 
Turner Valley Peru Colombia 
2 66,750 


4,388,944 
4,637,113 
6,476,661 
7,347,610 
8,632,127 
eee 


658,558 
1,244,338 14,722,754 
2,169,560 


This substantial 
tion by subsidiaries is one explanation 
of the large proportion of Imperial’s 
revenue that comes from dividends. 


Dividend Policy 

For the past five years no feature of 
the operations of Imperial Gil and its 
subsidiaries has attracted as much at- 
tention from investors as the dividend 
policy of the group. Beginning in 1934 
the company started payment of sub- 
stantially more than current earnings. 
The dividend rate was set at 50 cents a 
share annually, plus extras that totalled 
another 75 cents a share, a total of $1.25 . 
a share each year. ; 

With the dividend paid last Decem- 
ber, however, Imperial initiated a new 
policy in which the Foreign Exchange 
Control Board had a hand. Regulations 


of the board do not permit payment of ~~ 


dividends by Canadian companies out of 
accumulated surplus where a large pro- 
portion goes to shareholders resident in 
other countries: Imperial comes under 
this ruling because 70% of its shares are 
held by Standard Oil Co. of New Jersey. 
Thus the December, 1939, payment re- 
duced the semi-annual extra from 37% 
cents a share to 12% cents. 


In addition to the F, E. C. B, ruling 





crude oil produc. © 


industry in Canada. 

How this has worked out during 
-the period when earnings have been 
stabilized around the same level is 
shown By the following: 


Canadian 
Divi 


eeeeeceserere 


Paid: 
Regular eeeeeeeeetoreces 
Extra . 
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Over the long period of its opera- 
tions Imperial Oil had built up a 
particularly strong financial posi- 
tion. When the dividend policy 
mentioned above was initiated, 
earned surplus totalled $82.4 mil- 
lions and working capital amounted 
to $70 millions. Fixed assets shown 
on the balance sheet at $118.7 mil- 
lions had been depreciated by $60.2 
millions, or more than half. 

In the four years for which re- 
ports giving effect to thia, policy 
have been issued, earned surplus 
has been reduced from $82.4 mil- 
lions to $45.9 millions, or a reduc- 
tion of $36.5 millions. But during 
this same period working capital 
has been reduced only from $69.1 
millions to $60 millions, or $9.1 
millions. 

These figures indicate that the 
high dividends came in part from 
reserves such as depreciation. These 
do not always entail actual cash ex- 
penditures and make a very con- 
venient method of returning capital. 
They also prove that Imperial did 
not weaken its financial position by 
this policy, as the 1938 annual report 
showed cash of $14.1 millions, half 
again as large as total current 
liabilities. 

Imperial’s chief subsidiary, Inter- 
national Petroleum Co., has been 
following a policy parallel to that 
of the parent company until new 
opportunities for investment in 
added crude oil producing proper- 
ties in Venezuela made it necessary 
to conserve liquid assets for other 
needs. 


Dividend Income Down 


A calculation shows that in 1939 
Imperial received a total of $6.7 
millions less in dividends from In- 
ternational Petroleum and Royalite 
than it did in 1938. This would be 
equivalent to 25 cents a share on 
Imperial’s own stock before allow- 
ing for income taxes. This is the 
amount by which Imperial reduced 
its own dividend disbursements last 
year. On the other hand sales vol- 
ume in Canada was larger than in 
1938, indicating somewhat better re- 
turns from this business. 

End of this policy of continued 
deficits thus finds Imperial still 
strong financially and with possi- 
bilities that earning power of its 
chief subsidiaries will gain over the 
coming year. 

Two New Refineries 

Imperial has always made large 
expenditures on its plants and kept 
them in excellent condition, and 
two of its refineries are completely 
modern. Last month a new refin- 
ery in Calgary started operations, 
replacing the former unit that had 
served for many years. This plant 
is intended to use Turner Valley 
crude ojl and make a complete line 
of fuels, 

Last summer Imperial completed 
the farthest north refinery in the 
world at Fort Norman, a few miles 
south of the Arctic Circle. - This 
new plant, which will go into regu- 
lar production early in June when 
the navigation season opens on the 
Mackenzie River, will be a boon to 
mining and aerial development in 
the far northwest. It will permit re- 
duction in price of aviation gasoline 


from about 90 cents a gallon to un-| - 


der 40 cents. An ample supply of 
Diesel engine fuels will also be 
turned out. The plant is being sup- 
plied from wells on the spot. 
Imperial’s refineries are located 
at Dartmouth, N.S.; Montreal, Que.; 
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pipe line costing $1 million and per- 
mitting expansion of the Sarnia re- 
finery from 25,000 bbls, daily to 30,- 
000 bbls, 

These added pipe-line facilities tap 
important crude oil fields and will 
give the company protection against 
wartime interruptions to transport 
by sea. The Sarnia plant is the most 
complete oil -refinery in Canada, 
capable of producing practically 
anything that can be made from 
crude petroleum. 

Tanker Fleet 

Imperial has a fleet of 25 tankers 
that in 1938 carried 35.3 million bbls. 
of oil products. These tankers have 
been a source of important earnings 
to Imperial for many years. 

Finally the company has about 
1,600 distributing stations and about 
770 gasoline service stations hand- 
ling only its own products. The 
gasoline stations are leased to inde- 
pendent operators. 

Imperial Oil Ltd. was started 60 
years ago when a number of inde- 
pendent operators in the oil busi- 
ness in Ontario found it desirable to 
construct a larger refinery to serve 
the growing demand for kerosene 
or coal oil, then the chief product 
of the industry. Paid-up capital 
was $500,000; first president was F. 
A. Fitzgerald, vice-president was 
J. S. Englehart and secretary W. S. 
Spencer, In its early days company 
handled only crude oil produced in 
the old Petrolea, Oil Springs and Oil 
City fields of southwestern Ontario. 
When the business grew to the stage 
where added supplies were needed 
and larger refineries, capital proved 
hard to find in Canada. They turned 
to Standard Oil of New Jersey, ob- 
tained all the capital they needed 
and Imperial Oil was on its way. 

Unique Directorate 

The company has been unique for 
more than one thing, but one of the 
most important has been its work- 
ing directorate. Imperial has no di- 
rectors who are not actively en- 
gaged in running one or more 
phases of the company’s operations. 

G. Harrison Smith has been in 
the oil business since 1896 and has 
been president, of Imperial since 
1933. C. A. Eames, R. V. LeSueur, 
Leo C! McCloskey and A. E, Hal- 
verson, the other directors, have 
specialized in some section of the 
business such as marketing, refin- 
ing and production, transportation. 

What the Future Holds 

What can the future hold for Im- 
perial Oil shareholders? 

It can probably be accepted that 
a return of the remarkable growth 
of the 1920's is unlikely. This co- 
incided with a similar expansion in 
the automobile industry. It is prob- 
ably true, however, that there wiil 
be increases in the number of auto- 
mobiles used in Canada in line with 
changes in population and economic 
conditions. This will be reflected in 
larger gasoline sales. 

The oil business in Canada has 
become a large volume, low margin 
proposition. For 1938 Mr. Smith re- 
ported that the “average profit for 
the combined manufacturing and 
marketing operations in Canada ap- 
proximated only one third of one 
- ~ cent per gallon on the total vol- 
ume of products sold.” This, he 
adds, “did not afford an adequate 
return on the net capital employed.” 

With the end of the “return of 
capital” policy on dividends, price 
of the shares should reflect more 
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or otherwise of the particular types 
of labor needed for war industries. 
Many of those embraced by the esti- 
mate of year-end jobless are en- 
gaged in seasonal field and un- 
skilled industries, while others are 
both common and skilled workers 
in industries not related directly 
the war effort. 

: Index of Surplus 

Another index of surplus: labor 
may be found in the periodic bul- 
letins of the Employment Service of 
Canada as to job vacancies report- 
ed, placements made, and job appli- 
cants unplaced. The latest avail- 
able total of job seekers remaining 
unplaced, at end of Dec., 1939, is 95,- 
785. Despite the known gain in em- 
ployment in Canada at the year end 
this figure is noticeably higher than 
the comparable total of 88,639 for 
Dec., 1938. However, it was below 
the Nov., 1939, figure of 103,207. 

This appears to indicate that Can- 
ada’s labor surplus is far from being 
fully utilized, certainly less than a 
year ago. This is further reflected 
by the Employment Service report 
for the last three months of 1939, 
-which shows that job vacancies re- 

totalled 92,463, compared 
with 119,835 in the October-Decem- 
ber period of 1938. 

In the same period of last year, 
regular placements by the Service 
(as distinct from casual work found) 
amounted to 57,540, compared with 
79,906 in the last quarter of 1938. 


Employables on Relief 
- Last figures on urban relief in 
Canada also reveal an unused sur- 
plus of employable workers, The 
relief registration summary for De- 
_. tember showed some 145,000 fully 
|" employable recipients on urban 
)) rolls, which was 11% under the 
'» same month in 1938, but about 20,- 
000 higher than October last. 
In the breakdowns of the relief 
registration figures by industries 
occupations may be found 
F clues to available idle labor for dif- 
| ferent industries. The analysis 
> Shows te bulk of those on relief 
are attached to the construction 


special skill, capable of being shift- 
ed from one industry to another. 
Reserves Available 

Taken in relation to the potential 
labor requirements of war indus- 
tries the figures indicate a mini- 
mum nucleus of 10,000 to 20,000 
workers available for manufactur- 
ing; and 6,000 to 7,000 for the trans- 
portation ana hand of goods. In 
light of the gain over October shown 
by the December total of all fully 
employables: 0.1 relief, the present 

ucleus in- each casé probably. is 
arger. 

Of particular interest, in view of 
the probable future necessity of 
training workers for special re- 
quirements, is a total of from 20,000 
to 30,000 of “never gainfully em- 
ployed.” The large total shown for 
women in this category probably 
represents but a fraction of those 
who have never had occasion or 
need to work, much less go on re- 
lief, but who could be mobilized in 
emergency to fill any gaps in Can- 
ada’s labor forces. 

Women War Workers 

Reliable estimates set as high as 
35,000 the number of women em- 
ployed in. munitions industries in 
the last war in Canada, though prior 
to Oct., 1916, women workers in 
Canadian heavy industry were a 
rarity. Today thousands of women 
workers are active, not only in 
heavy industry but in light indus- 
try which 25 years ago would have 
been employing men. To these un- 
doubtedly could be added, if the 
call came, 
otherwise would be unemployed or 
would be under no necessity to 
work. 

The fine response of women in 
the last war to emergency needs for 
ene oo an meen contribu- 

ion superiority of supplies 
which helped to win the wa for 
the Allies, 


With no reason to doubt that 
women will rally 
the existing reserves of labor 
erally, and with preliminary steps 
taken to train men for special 
needs, Canada’s labor potential once 


in-| again looms large as a weapon for a 


new victory. 
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) quantities of high-grade aviation 


which the war may bring to the in 
dustry. The company is well 

plied with liquid resources and has 
no funded debt. Its large interests 
in production of crude oil which 
can find its way into world markets 
should be an advantage particularly 
when prices show the improvement 
anticipated. Sales in Canada must 
reflect the quickened pace of Can- 


gasoline and oil. Farm demand in 
Canada 

The q m of. excess profits 
taxes has to be considered. Imperial 
Oil has not been able in recent 
years to earn as much as 5% on the 
total capital and surplus investment. 
This is not a condition unique to 
Imperial alone, but has been gen- 
eral throughout the industry. Be- 
cause of this heavy capital invest- 
ment and comparatively moderate 
earnings, Imperial is likely to adopt 
the graduated scale of reporting for 
its excess profits tax returns. Also 
because of this moderate return on 
capital the excess profits tax does 
not appear likely to place any seri- 
ous restrictions.on the company’s 
progress. ; 


Business in 


ae 
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Gains in Ontario 
Total at $3.1 Billions up 2.7% Over 1938, 
Better Than the Dominion Average — New 


Insurance Issued Declines Almost 8% 


lions by industrial and $3.7 millions}. 
$3.1| by group. Net consideration for an- 


ternal 
Do-| totalled $85.5 millions. 


and increases amounted to $122.2 


millions down $3.9 millions from the | Eaton, T. 


previous year. 
Policies Matured 
4 a Seas cae Rd j 
uring the year was , higher 
at $20.6 millions, while policies which 
matured at $9.8 millions were $1.7 
million higher than in 1938. . 
The amount of insurance which 
ceased by surrender was slightly 
lower at $88 millions. Lapses were 
reduced by 23% to $72 millions. 
Total net assurance premiums 
were $64,000 higher at $87.1 millions, 


Of this $64.4 millions was contributed Sovereign 


by ordinary insurance, $18.9 mil- 


Company Reports | 


York Knitting Mills 
Highest earnings since 1932, the 
first year for which figures are 
available, is reported for 1939 by 
York Knitting Mills Ltd. Net profit 
of $260,014 represents a 205% in- 
crease from 1938. Sales for the year 


were up 19% over 1938, and to date | Secured by 


in 1940 are substantially greater than 
in the corresponding period of 1939, 
according to J. W. Woods, president. 

Capital expenditures last year 
totalled $216,000, while $50,000 me- 
turing first mortgage bonds were 
retired, leaving a balance of $900,000. 

Inventories were $1.6 million, 
down $77,000. 

Cons. Income and Surplus Account 

Years Ended Dec. 31 sins 


$ 
222,764 


Net oper. profit 
2,950 


Add: Divds. ree’d, .... 


Total income ...... ee 
Less: 


Net profit ........+. oo 
Less: Pref. divds. ... 
Surplus for year 
Add: Prev. surplus .. 
Adjs. prior years ... 
Less: Prov. conting. .. 


Surplus forward 
Earnings per Share: 


None paid. 
Working Capital 
1940 


1,273,745 


English Electric 

English Electric Co, of Canada re- 
ports net profits for 1939 adversely 
affected by the decline in business 
in the electrical machinery indus- 
try during the first eight months of 
last year. Lower prices also had an 
effect. The result was that net prof- 
its declined to the equivalent of 
$1.76 a share on the class A stock as 
compared with $4.13 a share for 1938. 

A marked improvement in new 
orders was felt during the last quar- 
ter and benefits from this increased 
business wil] be felt in 1940 earnings. 

Net cost of capital additions in 1939 
was $36,770. In 1938 the ny 
spent $170,000 in additions to its St. 


_| Catharines plant. 


—_ class A shares 
dition, 350 shares purchased in 1938 


profits after due allowance for con- 


tingencies. 
Creditors’ Position 
As at Jan. 31 
1940 


238,831 
3,799,326 
47,323 
4,085,480 3,889,716 
*Other assets less reserve for income tax. 


British Canadian Trust 

Earnings of British Canadian Trust 
Co., Lethbridge, Alta., were down in 
1939, being equal to 7.2% on the 
paid-up capital, compar@i with 8.58% 
in 1938, after allowing for income 
taxes for the previous year. 

Business conditions in the district 


served by the company are satisfac- 
000 | tory, and so far the war has had no 


adverse effect. 

Earnings Record 

Paid-u Net 

Capital profit* 

$ $ 

9,626 

8,398 

9,022 

10,577 


Ratet 
Div. Earned 
Rate per sh. 
% % 


3 BEssnes 


- reserves, write-offs and non-recu: 
osses. 

tBased on aid-up capital at the end of 
each year. 


Creditors’ Position 
1939 


tes, etc. 1,058,304 1,068,248 
*Capital account assets, less current and 
deferred Mabilities and reserves. 


Langley’s Ltd. 

Net loss of over $11,000 in 1939 for 
Langley's Ltd. compared with net 
profit of $20,000 in,the previous year. 
While cash, accounts receivable and 
inventories were all down substan- 
tially, a call loan for $50,000 not in 
the 1938 accounts contributed pri- 
marily to the improvement of net 
figure of working capital. s 

The 7% preferred stock was in ar- 
rears $32.50 at the end of 1939, 

Cons. Income and Surplus Account 


Years Ended Dec. 31 
- 1940 


were cancelled last year, making a | “ess 


total charge to capital of $57,970 for 
the shares bought during 1939. 
Annual meeting is to be held in 
St. Catharines, Ont., on March 29, 
1940. 
Cons. Income and Surplus Account 
Years Ended Dec. 31 
1938 
278,858 
23,492 
13,402 


Net profit 
Less: Class A divd. ... 


one for year .,... 
: Prev. surplus .., 


us forward ..... 
cit. 


. ap.v. edeee 42,508 43,650 
Class B, n.p.V. «+00. 50,000 = $0,000 


Working — 


: 
Current assets . 1,006,088 1,1 
Current liabilities eree 103,603 won 


extra thousands who/ 


uy 


: 


i if 


« 
Je 


- 
. q 
ee 


compares with a loss of $22,044 the 
year before. After providing a de- 
preciation reserve of $225,000, there 
was a net loss on the year of $147,182. 
This contrasts with a loss of $386,630, 
without provision for depreciation, 
in 1938. 

The balance sheet features an in- 
crease in bank loans from $469,452 
to $1,609,000, which is offset by an 
increase in accounts receivable from 
$129,466 to $1,190,416. Inventories are 
down slightly at $894,364 while ac- 
counts payable are up from $152,370 
to $334,944. 

Regarding last year’s operations, 
Lawrence Killam, president, stated 
that the mill at Woodfibre commeno- 
ed operations in February. Port 
Alice mill remained closed until the 
middle of June? Since that time 
both mills have operated, generally, 
at capacity, The present outlook, he 
says, is for continued full-time oper- 
ations ‘with the demand in excess of 
the ability to supply. - 

Comparative figures in the profit 
‘and loss statement follow: 


Income and Surplus Account 
Years Ended Dec. 31 


for year 
Add: Prev. de 


Deficit forward ..’ 
*Loss or deficit. 


Working Capital 
1938 


147,182 
ficit ... 1,426,672 
1,573,854 


$ 
2,008,523 
coos 1,955,054 


143,469 


Current assets 
Current liabilities 


Working capital ..... 


Laprairie Co. 

Greater activity, in the building 
industry during 1939 in the terri- 
tory served by Laprairie Co. result- 
ed in increase in net earnings to 
$58,323 from $20,609 in 1938. 

After bond interest and all other 
charges, but before depreciation, 
earnings of $38,013 were shown, 
against $199 in the previous year. 
In both years these earnings were 
transferred to deprgciation of plant 
and equipment. In consequence no 
net profit was shown in either year, 
and surplus carried on the balance 
remained at $108,154. 


Working capital also improved, | Policy 


increasing more than $34,000. No 


454 | dividends were paid on the 6% pre- 


Net profit ° 
Less: Preferred divds.. 


Deficit forward 
Less: Prev 


Mtge. interest 
W/o Ottawa prop. .. 
Life ins. adj 


Legal & other exps.. 
Goodwill w/o subsid 


, Slus forward 


Working Capital - 
1940 


British Columbia Pulp & Paper 
Co.’s financial statement for 1939 re- 
flects an improvement in the pulp 
market. Total income of $435,955 


ferred stock, and arrears, accumu-| Assets 


lating since the stock was istued in 
the reorganization of 1935 totalled 
$25.50 a share at Jan. 1. 


There were relatively small 


1,320 | changes in the balance sheet during 


the year. Cash increased to $31,823 


*|from $4,919, and accounts receiv- 


able, less reserve, were shown at 
the end of 1939 at $52,313, compared 
with $44,596 at the end of 1938. 


Income and Surplus Account 
Years Ended Dec. 31 
1939 


Net earnings 
Less: Bond interest .. 
tion 


Prev, surplus .. 
Surplus forward 108,154 
Working Capital 


Current liabilities .... 


Worging capital eevee 


death | tm 


— ‘was $100,000 lower at $7 mil- 
ons. 
Total net premium and annuity 
consideration for the year was $32,- 
millions. 


es and nine mutuals but do not 
include fraternal insurance. Fra- 
insurance at the end of 1938 
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sales for the first two months of 1940, 
$803.8 millions were 19.5% lower 


ustrial insurance showed a gain 

of 14% for February and 13.9% for 
months, while group was 

.6% tor F but up 87% 

the two months. 
Total insurance including ordin- 
and group was 1.6% 

66% off for 


. has been elected a chartered Ufe 
Life Underwriters’ 


of the first to receive the C.L.U de- 
gree and for many years has been 
prominent identified with the 
work of the association. 

+ ~ s 


E. S. Brjngloe has been appointed 
assistant manager of the Bay St 
branch of the Mutual Life Assurance 
Co. of Canada. Prior to this appoint- 
ment, Mr. Bringloe was formerly 
manager for Nova Scotia and before 
that for Newfoundland. 


J. R. Arnold of the Halifax branch 
of the Excelsior Life Insurance Co. 
has been transferred to the com- 
pany’s head office in Toronto. 

+ ~ * 


The Toronto Mutual Life Insur- 
ance Co, has promoted J. H. Miller 
to be manager of the newly opened 
district office at St. Catharines for 
the Niagara Peninsula. Mr. Miller 
entered the insurance business with 
the Toronto Mutual in 1934, 

* e * 

W. J. H. Chittick has been appoint- 
ed manager of the Manufacturers’ 
Life Insurance Co, for Manitoba. Mr. 
Chittick succeeds F. A. Nicholson, 
who has been appointed Home Office 
Agency Inspector of the Canadian 
division of the Manitfacturers Life. 
Sheldon Buckles has been appointed 


59e | Manager at Calgary, succeeding Mr. 


7,107,964 


Other 
Mutual L. of Can. 289,795,128 281,613,530 
North American . 986,254,580 82,433,238 


Totals 3,132,854,556 3,049,007,493 
Total for 1937 .. 2,982,488, 154 
*Licensed in Ontario, July, 1939. 

+Life license not renewed, June, 1939. 


ttFormerly Ancient Foresters Mutual 
Ins. Co. 


Company Reports 


Universal Life 


Increases in income and assets are 
features of the annual report of the 
Universal Life Assurance & Annu- 
ity Co., of Winnipeg, for 1939. Income 
from all sources was nearly tripled 
at $284,460. Of the total, -premium 
and annuity considerations amount- 
ed to $252,437 about four times that 
of the previous year. 

Total assets rose $145,510 to $503,- 
652. Among the more important 
items were mortgages $152,174 and 
bonds at cost $101,255. The rate of 
interest earned on invested assets 
was 5.25%. 

Disbursements during the year 
also were higher at $135,325, leaving 
$149,134 which was applied to in- 
credse assets for the year, Payménts 
to policyholders and beneficiaries 
were $22,058. Policy and annuity 
reserves at $416,200 formed the larg- 
est item on the liability side. 

1939 1938 


Total income 


Surplus for year 
Commissions 

H. O, & agency exp. .. 
Assets 


Commercial Life 


Premium income, policy payments 
and assets of the Commercial Life 
Assurance Co, in 1939 showed in- 
creases over the previous year. The 
gain in assets was due largely to ex- 
pansion in holdings of all classes of 
bonds and stocks but ‘policy loans 
were down slightly. Policy reserves 
were up and policyholders surplus 
also was higher. : 

New insurance written during the 
year and insurance in force were 
slightly lower than in the previous 
year. 

Years Ended Dec. 31 ° 


payments .... 
Death claims 
Matured policies, etc. 
Dividends 


32258885, 
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Policyholders’ surplus. 
- Obituaries * 


James A. McCabe, formerly direc- 
tor of the. southern Ontario Flue 
Cured Tobacco Growers Co-opera- 
tive Association, aged 72, at Toronto. 

P. H. Brooks, secretary and direc- 
tor Burlington Steel Co., aged 51, at 


Hamilton. 
190 


Elect W. Taylor-Bailey 


———|To Wabasso Co. Board 


From Our Own Correspondent 
MONTREAL.—W. Taylor-Bailey, 
vice-president and general man- 
ager of Dominion Bridge Co., has 
been elected a director of Wabasso 
Cotton Co, 


LLL ttt 


3. W. Glenwright 
NEW AP. 


John W. Glen 
aiveetor ot’ tha Commmortiol Vine ae 
surance Co., has been elected Ist 

t, ‘William on 


"Ws Moasves Vals ‘ 
S OF COMMERCIAL LIFE — 


HL. Bt. Bishop 


been elected 2nd vice-president. Also 

elected to the board of directors were 

Herbert Bishop, vice-president, 
, _ F : 7 


in 


H. B, Bess 


Fee. 


¥F. J. Colgan 


Wellington’ Fire Insurance, Co. and 

Federal Fire Insurance Co.; Frank J. 
district manager, California 

Growers’ Exchange, _ 


Chittick. Mr. Buckles has been with 
the company since 1027, at Medicine 
Hat and Calgary. 

s * ¢ 

Life insurance in the United States 
had made an extraordinary record in 
weathering financial adversity in the 
last 10 years, A. M. Best, New York 
publisher told the Temporary Na- 
tional Economic Committee investi- 
gating life insurance in that country. 
Mr. Best publishes insurance papers 
and reports. He estimated that losses 
to policyholder in the period had 
been not more than one half to three 
quarter of one per cent of the total 
assets of insurance companies in the 
period. 

Leon Henderson, Securities Com- 
mission members expressed the opin- 
ion that the insurance industry had 
made an extraordinary record as far 
as the integrity of insurance policies 
was concerned. - 


Universal 


Income . 4 


++ .$356,142.81 
Policyholders Reserve Funds .. 271,865.86 


Improperly Completed 
Application May Canse 
Trouble, Actuary Says 


Between 30% and 40% of new 
insurance is sold to people who are 
already policyholders, George Ryrie, 
assistant actuary of the North Am’ 
=. Life See Co., told the 

Insurance itute of Canada 
Toronto. 

Tracing a policy through ¢ 
plete underwriting aeeees jase 
time the application is filled out untit 
the policy is delivered and paig for 
he stressed the need of having ths 
application properly completed, Ime 
proper filling in of an application 
form he said had come up in many 
legal cases. The general Conclusiog 
he said is that if an application ig 
improperly completed or if informas 
tion is mentioned but not given in 
sufficient detail, and the ¢ 
accepts the application with 
making further investigation the 
chances are that no claim could be 
made later that misrepresentatiog 
has occurred. This would Probably 
hold good, he said, even if subse, 
quently it were determined that fur, 
ther investigation would have Tes 
vealed material information. 
he said, it could be appreciated that 
applications containing erasures by 
rubber or chemical, or correctiong 
not properly initialled or including 
check or ditto marks in answer tp 
questions, might weaken the case of 
the company in event of a legy 
pinion nee Underwriters therefore, 

ould refuse t@ accept applicat; 
so marked, he said, we 


Insurance 
Problems 


Term Insurance, 

I have been advised by an insur. 
ance man to surrender my life 
insurance polices for cash and use 
the money to buy term insurance, 
in a concern known as Independ. 
ence Founders. What would yoy 
advise? What is the standing of 
Independence Founders? 


The advice to surrender level pre. 
mium insurance and take out term 
insurance should be considered very 
carefully before acting on it. Term 
insurance undoubtedly has its value 
but it also has its disadvantages, For 
instance each time it is renewed the 
rate is substantially higher than be. 
fore while it does not build up a cash 
value which can be used to pay pre. 
miums in periods of hard times or 
withdrawn to tide the policyholder 
over an emergency. Level premium 
insurance does this. We have no ine 
formation to hand regarding Inde 
pendence Founders. 


PROGRESS 


* 1938 1939 
$503,652.38 
416,200.38 


-- 99,588.27 284,460.87 


Excess Income over Disburse- 


ments 


Reserve for Dividends. to Policy- 
WOME ce he i akidesbinaives 
Paid-up Capital and Surplus .. 


»» 40,172.31 


10,724.56 
55,090.77 


149,134.98 


13,227.05 
98,144.43 


The Universal Life 


Assurance & Annuity Company 
Established 1902 ~ 


Paris Building 


BUSINESS 
MAN?’S 
POLICY 


Low cost and adaptability are 


Winnipeg, Manitoba 


the two outstanding features of 


this policy. It is therefore specially suited to the needs of the 
young business man, who, though convinced of the value of life 
assurance, may not be in a position to gauge now his future 
requirements and can often only afford a small outlay in premiums. 


Full particulars of this policy will be sent you without obligation the coupon below is: filled 
Up end sent te your lecal Branch. . 


. STAN 
suvanece 
, -EST. 
HEAD Office . . 
HEAD OFFICE FOR CANADA - 
OF Nee ae een ont lewed te 
to do business in » having 


bed hehehehehe ehhh ebbhh ebb bbbb bb betit ie itl ttt Litt ttt kent 


Cut out this ‘and mail jo— 


E STANDARD LIFE ASSURANCE COMPANY, 
391 St. James S., 


: 

: 

TH 

Please send me 
Man's Policy 


_— 


particulers and illustrative quotation for @ Business 


RD LIFE 


+ 391, St. James Street, Montreal 


Canada end claims. are edmitted end poid 


The Standard Life was the first Life Office 
been represented there since /823. 


MONTREAL, P.O. 
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>) “Presented herewith are : 
© ge at December 31. 1999, the s 
year 1999 and the Statement 5 
participating dividend or 
Stock, prepared and certified 4 
: The net profit for the yer 
of $122,400.00 for Interest anci 
- Rights established 4 new recs 
“ Capital eneeeurer, du 
’ stead’ gtowing demand f 
; A and arrangements 
coming yéar. 
8 Soaninion, Provincial ar4 
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st ends paid during 
; share im respect > 
of ing dividend in profits fc 
of, the holders of 7% Cum! 
year to $8.16 per share. D 
- Common Spares amounted ‘> 
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the balance of $1.50 was (4 
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Balance Sheet 
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Debtors, less Rese 

Accounts i 

Other Accounts Receival 


in Process and Finish: 
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AND PREPAID 
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._ Inventories of Siatione:y 
X Materials baat woos 
‘Expenses applicable to futu 
Cost of Income Funiting 8 
anticipation of Sinking F@ 


FIXED: 
. Real Estate, Plant, Maching 
SPEED sioavacceacecsce J 
Patents and Trade Mark: i 
L, FUND INC 


Government Bonds 2° 
market value $230,575.4 

Income Funding Rights, 
at $25.00 per Right ... 


CURRENT: 
Accounts Payable and Ac 


Interest on Income Fun ity 
VES: 
For Depreciation of Bui'di 
t 


Issued— 
100,000 Shares Prefer: ed 
200,409 Shares Comm:n 


Income Funding Rights havin 
forth in Special By-Law “A”: 
Issued under the Scheme of 

November 7, 1934 ........4 

Less: Purchased by the Coy 
held in Special Fund 
Held in anticipation of 
requirements ...... ; 
Pelivered to Sinking F 


(Rights purchased by tii 
BALANCE OF SINKING 
FUNDING RIGHTS se: 
with the provisions of Cla 
w “Aa” ‘ 


. a8 per contra, s 

with the provisions of Cl 

w “A” A 
SURPLUS ACCOUNTS: 
Distributable Surplus 

accordance with the o 

tion 7 of Section 12 of T 

Earned Surplus, per S:atey 


Approved on behalf of the 


This is the Balance Shee: r 
Montreal, February 8, 1°90 
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CANADIAN .CELANESE 
LIMITED | 


Annual Report 
For the Year Ended December 31, 1939 
Directors’ Report _ 


Te the Shareholders of March 6, 1940 
Canadian Celanese Limited: 


esented herewith are the Balance Sheet and Earned S Accoun 

Ppecember 31, 1939, the Statement of Income and - for ne 
year 1939 and the Statement of Earned Surplus available distribution as 
a participating dividend on the 7% Cumulative Participating Preferred 
Stock. prepared and certified to by Messrs. P. S. Ross & Sons. 

The net profit for the year of $1,876,595.42 remaining after a tion 

$122,400.00 for Interest and Sinking Fund in respect of Sede Pendins 
Rights established a new record, 

Capital expenditures during the year were in excess of $300,000.00. The 
steadily growing demand for your Company's products requires 
facilities and arrangements have been made to increase them materially in 

coming year. 
the “erinion, Provincial and Municipal taxes charged against income for 
the year amounted to $551,725.25. 

Dividends paid during the year, including the icipating dividend 
of 50c. per share in respect of 1938, amounted te $1,492,165.65. The partici- 
pating dividend in profits for 1939, payable April 1, 1940, the 
of the holders of 7% Cumulative Participating for the 
year to $8.16 per share. Dividends paid during the year to the holders of 
Common Shares amounted to $2.85 per share, of which 35c. was in respect 
of earnings in 1938, $1.00 was in respect of regular quarterly dividends and 
the balance of $1.50 was paid to the shareholders as'a bonus or extra 
dividend. Your Board has decided it advisable for the present to continue 
paying small quarterly dividends and to pay, in addition, extra dividends 
from time to time as earnings and business conditions warrant. 

The volume of business enjoyed by your Company last year, which 
carried its earnings to a new record, has continued to date with the result 
that earnings for the first quarter of this year will be considerably in excess 
of those for the same period last year. 


For the Board of Directors, 
Camille Dreyfus, 
President. 


Balance Sheet as at December 31, 1939 


ASSETS 
CURRENT: 
Cash on Hand and in Banks 
Government Bonds and Other Securities, at 
cost (approximate market value $1,826,900.00) 
Trade Debtors, less Reserve for Doubtful 
Accounts 
Other Accounts Receivable and Accrued 
Interest 
Inventories of Raw Materials, Supplies, Work 
in Process and Finished Goods, as deter- 
mined and certified by the Management and 
valued at cost 


DEFERRED AND PREPAID CHARGES: 
Unexpired Insurance and Taxes 
Inventories of Stationery and Advertising 
Materials 
Expenses applicable to future operations 
Cost of Income Funding Rights purchased in 
anticipation of Sinking Fund requirements. . 


SECURITIES HELD FOR INVESTMENT, valued 
at cost 


1,308,111.29 
————— $ 5, 914,498.63 


21,221.97 


17,768.80 
12,362.13 


69,964.45 
121,337.35 


195,574.39 
FIXED: 
Real Estate, Plant, Machinery and Equipment, 
at cost 
Patents and Trade Marks 
SPECIAL re INCOME FUNDING 
RIGHTS, as per Contra 
ASSETS HELD FOR SPECIAL FUND— 
Government Bonds at cost (approximate 
market value $230,575.00) . 
Income Funding Rights, 5,810 Rights valued 
at $25.00 per Right 


11,731,674.35 
986,370.25 


367,200.00 


$19.316,654.96 
LIABILITIES 


CURRENT: : 
Accounts Payable and Accrued Liabilities ....- 
Provision for Dominion, Provincial and M 
nicipal Taxes 
Interest on Income Funding Rights 
RESERVES: 
For Depreciation of Buildings, Machinery and 
Equipment 
For Amortization of Patents 
Special REserve ....-secsceccsessesscsccee seese 


CAPITAL STOCK: 
Authorized— 
150,000 Shares 7°% Cumulative Participating 
Preferred, Par Value $100.00 share. 
300,000 Shares Common, wi t Nominal 
or Par Value. 
Issued— 
100,000 Shares Preferred 
200,409 Shares Common 


Income Funding Rights having the attributes set 
forth in Special By-Law “A”: 
Issued under the Scheme of Arrangement of 
November 7, 1934 
Less: Purchased by the Company and 
held in Special Fund, as per contra 5,810 
Held in anticipation of Sinking Fund 
requirements 
Delivered to Sinking Fund 
s 


$ 828,891.41 


4,044,876.19 


11,109,045.00 


16,029 Rights 
73,971 Rights 


(Rights purchased by the Company cannot be re-issued) 
BALANCE OF SINKING FUND re INCOME 
FUNDING RIGHTS set aside in accordance 


SPECIAL FUND re INCOME FUNDING 
RIGHTS, as per contra, set aside in accordance 
with = provisions of Clause 6 of Special By- 

w Or °° 


La 
SURPLUS ACCOUNTS: 
Distributable Surplus, set aside in 1936 in 
accordance with the provisions of Sub-Sec- 
tion 7 of Section 12 of Companies Act, 1934 
Earned Surplus, per Statement attached 


. 


62,500.00 
2,044,134.36 ~ 
—— _  2,906,634.36 


$19,316,654.96 


Approved on behalf of the Board: 
CHARLES W. PALMER 


This is the Balance Sheet referred to in our attached Report of even date, 
P. S. ROSS & S ° 
Montreal, February 8, 1940. Chartered Accountants. 


Statement of Income and Expenditure 
For the Year Ended December 31, 1939 


NET OPERATING PROFIT before taking up the 
— below $2,982,676.30 
Income from Investments 
Profit on Income Funding Rights purchased 
for Special Fund and for Sinking Fund.... 


DEDUCT: 

Remuneration of Executive Officers and Direc- 
tors required to be shown separately under 
Section 113 (2) of The Companies Act 

Fees of Directors not included above 

Legal Fees, including expenses of patent 
litigation 

Depreciation of Plant, Machinery and Equip- 
ment 

Amortization of Patents and Processes . 

Reserve for Income. TaX ...-+sses+ eeeereccces 


Net Profit for the Year ......+++s0« ecdocecoecese 
DEDUCT: 


Amount appropriated for Interest for 1939 and 
Sinking Fund re Income Funding Rights, in 
accordance with the Provisions of Clause 3 of 
Special By-Law “A” 


Balance of Net Profit for the year transferred to 
Earned Surplus Account 


122,400.00 


$1,876,505.42 
—-_ 


Earned Surplus Account as at December 31, 1939 
lt at Credit, January 1, 1939 $2,470,507.85 
Prior Year Adjustment— Y 


Additional Provision for 
Patents and Processes 


Amortization of 
10,883.26 


ae 2,450,704.59 
Balance of Net Profit for the Year, transferred 


from Statement of Income and Expenditure 1,876,505.42 


DEDUCT: 4,336,300.01 
Dividends Paid: 
On Preferred Shares— 
At rate of 7% per annum for 1939 
Participating Dividend of #® cents per 
share, in respect of the year 1938 


$700,000.00 
50,000.00 


750,000.00 
742,165.65 


On Common Shares, at rate of $2.85 per share 


Balance at Credit December 31, 1930 ($116,761.78 
of which is subject to distribution as a Partici- 
Dating Dividend, when declared) ...0-0+++++++0 


Auditors’ Report 
Canadian Celanese Limited, Montreal. February 8, 1040 


We have examined the books of account and financial records of 
Canadian Celanese Limited for the year ended December 31, 1930 and have 
tained all the information and explanations we have required. 


There is attached a statement the amount of, Earned 
- a“ December 31, 1939 available tas alot finslion ase Partidipating 
conte, Preferred Stock; we certify that, in our opinion, statement 


rade Enters | 
Ending of Finnish-Russian War 


“one 


Opens Way 


_ For Resumption of Scandinavian Trade 


Correspondent 
MONTREAL.—Ending of the Fin- 


around 100,000 tons, or considerably 


nish-Russian conflict has a major | past 


op-| January level now that Finland has 


United States chemical pulp imports. 
In addition they ship about 10% of 
American newsprint requirements. 
Then, too, they are well represented 
nt tape American and other mar- 

War conditons affected the ability 
of the Scandinavians to maihtain 
shipments of either pulp or news- 
print. Shipping costs mounted 
rapidly, but because of their need 
for American currency this addi- 
tional cost was largely met by the 
shipper, with the result that the 
three northern European countries 
were not only able to maintain, but 
actually increase shipments of pulp 
and paper to the American market 
in the last quarter of 1939. 

It was obvious that after Finland 
became involved in a war with 
Soviet Russia this volume of business 


could not be maintained. January]. 


trade returns registered a sharp 
shrinkage in shipments to the U. S., 
especially in newsprint tonnage, 
February recorded a moderate pick- 
up, but it was apparent that the 
total for the year would be well un- 
der that reported for 1939. 
Benefit to Canada 

This state of affairs was reflected 
in the returns of the Canadian in- 
dustry. Shipments of newsprint to 
the United States advanced relative- 
ly sharply. An even more pronounc- 
ed gain was made in the Central and 
South American trade areas. 

Face New Situation 

The settlement of the Finnish-Rus- 
sian troubles alters the outlook of 
the Canadian manufacturers for the 
balance of the year. 

It does not need a prophet to fore- 
cast that the Scandinavian countries, 
and particularly Finland, will en- 
deavor to get their domestic econ- 
omy back to normal—normal as far 
as conditions will permit—as fast as 
possible. 

The export of pulp and paper from 
the three northern European coun- 
tries constitutes a highly important 
division of their trade. Naturally 
they will direct their efforts to re- 
building sale of pulp and paper in 
the United States, so that the Can- 
adian mills must expect increasing 
competition from that direction, 

Trend of Trade 

Considering only the trade rela- 
tions betwen Scandinavia and the 
United States, the following table 
shows the trend of newsprint im- 
ports by the States from Europe in 
recent years: 

Imports from Europe 
10,383 1934 


Not all of this paper comes from 
the Scandinavian countries. Last 
year, for example, a small amount 
came from Germany, France and 
England. But Sweden, Norway an 
Finland supplied the bulk. ‘ 

Finland Principal Source 

The volume of newsprint business 
handled by these three countries in 
the States is shown below: 


Norway 
42,403 


56,813 
Look for Increase 


In January, 1940, the United States 
imported 8,953 tons from Europe, 
practically all from Finland, Swe- 
den and Norway. At this rate annual 
imports would have amounted to 


Lake St. John to Pay 
Debenture Interest 


From Our Own Correspondent 

MONTREAL, — Lake St. John 
Power & Paper Co. directors have 
announced that the company will 
authorize payment of interest on the 
5% debentures for 1938, amounting 
to $176,375. There are $3,527,500 of 
the debentures outstanding. Pay- 
ment will be made on April 1. It 
was stated that no action has been 
taken in connection with the pay- 


come to terms with Russia. 
Had the Finnish-Russian war last- 


a position to re-enter the market for 
some time. As it is the Finnish mills 
undoubtedly have enough wood on 
hand to restore operations to normal 
within a very short time. The wood 
cut this winter will be considerably 
less than normal, unless special ar- 
rangements are made to get men into 
the woods again.. 

Finnish mills may experience 
some difficulty with wood supplies 
next winter, but for the months im- 
mediately ahead there does not ap- 
pear to be any special reason why 
operations cannot be stepped up and 
a comparatively large tonnage made 
available for export to the States and 
elsewhere, . As a result of the war 
Finland lost three newsprint mills. 
Two were inactive and the third has 
an annual capacity of around 25,000 
tons. 

Factor in Market 
The amount of European news- 
print imported into the States each 
yéar does not establish a price stand- 
ard, But it has a definite bearing 
on marketings, especially as the 
Scandinavians have been undersell- 
ing the American and Canadian 
manufacturers. They will likely 
continue this policy which, with the 


tries will be able to find a mar- 
ket for all the newsprint they can 
ship to the States. 
se ae Pulp Market | 
situation in respect to pulp 
is equally interesting. The United 
States is dependent upon imports to 
meet a large proportion of her re- 
quirements. In this she has looked 
largely to the Scandinavian countries, 
which establish the domestic price 
chemical pulps in the States. 
Last year the United States im- 
ported 1,135,170 tons of sulphite pulp. 
Less than 400,000 tons originated on 
this side of the Atlantic, the balance 
coming from the three Scandinavian 
countries and Germany, 


Much the same situation applies 
to sulphate pulp, though in this par- 
ticular commodity Canada supplies 
a relatively large proportion of total 
imports. 

As with newsprint, shipments of 
Scandinavian pulps held up remark- 
ably well in the closing months of 
1939, but have since dropped off 
sharply. 

While the political situation has 
improved, shipping conditions in the 
northern European zone are still 
hazardous, This should keep down 
shipments, but Canadian and Amer- 
ican newsprint and pulp manufac- 
turers may have to revise earlier 
estimates of the extent of tonnage 
which they would have had to pro- 
duce in 1940 had the Finnish-Russian 
war continued. 


Company Reports 


Rolland Paper 

Rolland Paper Co. reports net 
profit equivalent to $1.77 a share on 
the common stock, as against 62 
cents a share in 1938. Revenue from 
all sources last year was $518,861, as 
against $395,743 the year before. 
After increasing depreciation re- 
serve by nearly 50%, net profit 
available on the common amounted 
to $106,214, as against $36,930 in 1938. 

The working capital position was 
well maintained despite further 
capital outlay of $157,485 in connec- 
tion with the new St. Jerome mill. 
Total cost of the latter unit is esti- 
mated at $300,000. The bonded debt 
was reduced by $75,000 to $1,925,000. 
Accounts receivable increased dur- 
ing the year from $233,900 to $398,- 
845. 


Income and Surplus Account 
Years Ended Dec. 31 


Gross income 
Less: Depreciation .. 
Bond interest 


Income taxes 


Net profit 
Less: Pid. dividends . 
Com. dividends .... 


Surplus for year 
: Previous surplus 
Profit om secs. ...... 
Less: Bond discount .. 
Mach. adjust. 


Surplus forward 


*Deficit. 
Werking Capital 
Current assets 1,160,632 
Current liabilities .... 276,403 


Working capital 


Howard Smith 


Howard Smith Paper Mills re- 
ports consolidated income in 1939 of 
$3,121,470, as against $2,376,178 the 
year before. Net available for divi- 
dends on the common stock was 
equivalent to $3.10 a share, com- 
pared with $1.59 in 1938 and $2.10 
in 1937. 

The balance sheet shows an im- 
provement in net working capital 
position, with net working capital 
at $3.3 millions, an increase of over 
$500,000 compared with the 1938 re- 
turns. Investment in property in- 
creased during the year by about 
$700,000 to around $24.4 millions, In- 
ventories advanced from’ $2.2 mil- 
lions to $2.6 millions, while accounts 
receivable were up from $1.2 mil- 
lion to $1.7 million. 

Among liabilities, deferred bank 
loans were reduced from $750,000 
to $250,000 and the funded debt 
from $5.8 millions to $5,550,000. Sub- 
sidiary bonded debt declined 


Profit and Less Account 
Years Ended Dec. 3 


ment of interest earned in 1939, in| of 


view of the company’s desire to con- 
serve liquid resources. 


Canadian Invest. 
Fund Names New Sec’y. 


From Our Own Correspondent 

MONTREAL. — At the directors’ 
meeting of Canadian Investment 
Fund Ltd., following the annual 
meeting, D. Ross McMaster, of the 
legal firm of Merdith, Holden 
Heward & Holden, was ap- 
pointed secretary of the company, 
replacing C. T. Ballantyne, who 
recently resigned to become secre- 
tary general of the Anglo-French 
the United 


Bond interest, etc. .. 
Deprec. & depletion 
Income tax 

Net earnings 


Less: Minority interest 
‘Subsid. pref. divd. .. 


375, 


1,023,369 


Surplus d 
2,264,408 


Prev. surp. (adjusted) 
Surplus forward 


177 
Earnings on com. stock 3.10 
Working one. 


$ 
4,643,514 
Current liabilities .... 1,341,024 


Working capital 


Statement showing the amount of Earned Surplus 


as at December 31, 1939, 


available for distribu- 


tion as a Participating Dividend on the 7% 
Cumulative Participating Preferred Stock. 


t of Earned Surplus as at December 31, 


ss Parti- 


ofa 


Dividend of 10% (equivalent 


to $1.16 


) when declared Seeereeeeereeeeeeree 


ESTES LR FOLIO LL OEE Be bs 


— a | 


Consolidated Paper 


Consolidated Paper Corp. reports 
consolidated gross operating income 
for 1939 at $5,297,509 against $4,012,- 
116 the year before. After other in- 
come and senior charges, including 
one-half year’s interest on the 54% 
bonds, there was a balance of $3.4 
millions which was transferred to 
depreciation reserve. In the previ- 
ous year the balance transferred was 
practically the same, but with no 
provision for bond interest. 

Special bank loans of around $5.4 


millions have been liquidated, while | re 


the current bank loan has been re- 
duced from $2.2 millions to less than 
$1.5 million. All the Ha! Ha! Bay 


Land & Building Co, bonds have ; 


been retired, while the Wayagamack 
News debt has been reduced from 
$317,794 to $158,654. The only major 
changes on the asset side of the state- 
ment are increase in accounts receiv- 
able from $2.2 millions to $3.2 mil- 
llions and a reduction in inventories 
from around $103 millions to $7.9 
millions. 

The auditors’ report again draws 
attention to the indebtedness of 
Hearst Cos., amounting to $1,526,138, 
of which $1,336,388 is represented 
by bills under discount and the bal- 
ance by an open account of $189,749. 

Income and Surplus Account 


Years Ended Dec. 31 
1939 1938 


$ $ 
Gross oper. income .. 5,297,509 4,012,116 
Less: Exec. salaries .. 172,700 172, 
Legal fees 15,765 
Directors’ fees 1,360 
Add: Other income .. 69,614 


Net revenue 
Less: Loan interest .. 


*Transferred to depreciation. 
Working sees 


$ $ 
Current assets 12,328,019 13,785,539 
Current liabilities .... 4,690,108 9,014,706 


Working capital 7,637,911 4,770,833 


Price Bros. & Co. 


Price Brothers & Co, reports con- 
solidated income from all sources in 
the nine months ended Dec. 31, 1939, 
of $2,335,766. After all charges, in- 
cluding depreciation and depletion, 
balanee was equivalent to $6.16 a 
share on the preferred and 23c. a 
share on the common. In the 12 
months ended March 31, 1939, the 
company reported earnings of 5c. a 
share on the preferred and a deficit 
of 62c. a share on the common, 

Reflecting improvement in earn- 
ing power, the balance sheet shows 
net working capital of 9.7 millions, 
as against $7.2 millions at the end 
of March, 1939. Bank loan showed 
a reduction from $3,675,000 to $2,322,- 
000, while accounts payable increased 


1,880 | from around $1.5 million to over $2.1 


millions. Among assets the only 
changes of interest are an increase 
in the accounts receivable from $1.9 
million to $2.8 million; advance in 


70'| inventory from $7.6 millions to $8.2. 


millions and an increase in market- 
able securities from $2,863,000 to 
Comparative figures in the profit 
and loss account follow: 
Income and Surplus Account 
9Mos. 12 


Mar. 31 
939 


on eeneee eeee 
Income taxes «.++++ 


Net profit oe 
Less: Pfd. dividends .. 


Surplus for year .... 
Add: Prev. surplus .. 
Less: Tax adjustment 
Surplus forward ..... 714,508 
Working Capital 
1939 


387,453 
172,816 
214,635 


oi 
Current assets ....... 14,488,401 12,407,039 
Current liabilities .... 4,743,253 5,237,683 
Working capital ..... 9,745,148 1,259,356 


Robert Gair Co. 
Robert Gair Co. in its 1939 annual 
report includes its Canadian sub- 
sidiary as an investment and has 
issued a separate report for Gair Co. 
of Canada. 


’ 


nounced by Hon. P. E. Cote, Minister 
of Lands and Forests, and Fish and 
Game, goes into effect. Total earn- 
ings of these workers amounted to 
$1,477,097 last year. 

Under the new scale, which ap- 
plies to all Quebec forestry workers, 
log drivers will be paid $3 a day, 
which is 25 cents more than last year. 
In addition, they will receive free 
lodging and board, valued at about 
60 cents a day. 


Howard Smith Paper 
Spending on Property 


From Our Own Correspondent 

MONTREAL. — Howard Smith 
Paper Mills has awarded ‘a contract 
to Dominion Bridge Co. for the con- 
struction of a new pulpwood con- 
veyor system at Cornwall. 

In addition the company is erect- 
ing and equipping a new coal dock 
at the mill, contract for which has 
been awarded to A. F. Byers Co. 
of Montreal. 


hand amounted to $706,124 at the end 
of 1939 against $247,438 a year earlier. 
Bank loan was reduced during the 
year from $1.6 million to $1.3 million 
and further payments of $25,000 have 
been made for January and Febru- 
ary. On Feb, 21, 1940, the loan was 
renewed for $1.2 million, of which 
$390,000 matures during 1940 and the 
balance during the first two months 
of 1941. 


Cons. Income and Surplus Account 
Years Ended waxy 


Net sales 

Less: Cost of sales .. 
Admin. & selling .. 
Depreciation 
Idle plant exps. .... 


Trading profit 


Add: Other income .. 127,035 


526,776 


Notes pay. int. .... 

Subsid. divds. 

Subsid. inc. tax ... 

Loss on invent., » 
ts 


Profit before note int. 
Less: Int: on 6% notes 


Profit for year 

Add: Prev. surplus .. 
Inc. tax adjust. .... 
SS: on assets .. 
Loss on affil, co. shs. 
Gair Canada surplus 


Surplus forward 585,293 1,710,263 
*Depreciation of $619,664 provided for 


39. 
*Deficit or loss. 
Note:—1939 accounts do not consolidate 
Canadian operations and to that extent 
ictly comparable with 1938, 
Werking Capital 
_ 1938 
$ 
Current assets 4,362,409 4,746,632 
Current liabilities .... 2,700,320 3,446,619 


Working capital 1,662,089 1,300,013 


Gair Co. of Canada 


Gair Co. of Canada Ltd., subsidi- 
aty of Robert Gair Co., reports net 
profits for 1939 of $185,440. No pre- 
vious figures are available as ac- 
counts of the Canadian company 
were formerly consolidated with 
those of the parent company. 

During the first eight months of 


= the year a small profit was earned 


in spite of below-normal operations 
in the shipping container industry. 
A marked upturn in demand, both 


ment due on July 2 next, 

The arrangement also pro 
that this interest might be paid in 
cash or shares of capital stock or 
partly both, but if the company’s 
net working capital did not amount 
to $10 millions; then the company 


was under no obligation to pay in-/ greater. 


terest ih cash for the period. 

Net working capital is still under 
the $10 millions mark. However, by 
the middle of the year, it should 
not be far short of that figure. But 
L, J. Belnap, president, in his an- 
nual report, indicates that payment 
of interest will be made in stock. 

Position is Stronger 


Over the past year position of the | 5 


company underwent a further 
marked improvement, reflecting a 
gain of 11% in the volume of pulp 
and paper sales and again of 15% 
in gross dollar sales. 

The special bank loans of $5.4 mil- 
lions were eliminated, while the cur- 


for domestic use and for shipment to 
England, was felt, beginning with 
September. Full-time production was 
made necessary and the boxboard 
machine of Dominion. Boxboards, 
closed down since the end of 1937, 
was started up. 
Acquires Subsidiary Shares 

In November the entire issue of 
620 shares of 7% second preference 
of Dominion Envelopes & Cartons 
(Western), on which arrears were 
$63 a share, and 2,385 common shares 
were purchased. This increased the 
company’s holdings of the common 
of this subsidiary to 24,727 shares 
out of 36,259 shares outstanding. All 
unpaid dividends on the second pref- 
erence were waived in November 
and dividends paid in full on the 
first preference. This restored con- 
trol of Dominion Envelopes to the 
common stock of which Gair Co. of 
Canada holds the majority. 

Since Jan. 1, 1940, the company has 
purchased $200,000 of its first mort- 
gage bonds which are now pledged 
for a bank loan of $164,000 of which 
$50,000. is payable annually. The 
bonds are available for sinking fund 
purposes. 

Operations for the first two months 


: 


igs ; 
nil 


sé 
ik 


$1 


A full year’s interest on the bo 
ed debt requires $2,849,379. 
payment is made in cash the 
of the bond is entitled to ask 
payment in Canadian, American 
sterling funds. But as the arrange- 
ment made provides that 
stock is issued in payment, the 
holder of a $1,000 bond will receive 
shares of common stock, the latter, 
for this purpose, being valued at $11 
a share. 

If payment is made only in stock 
next July the company will be obli- 
gated to issue 254,034 shares, bring- 
ing the number of shares issued up 


1939- was $2,191,044, 


g 8 
B 


a 


i 


increased taxes will affect unfavor- 
ably this year’s earnings. 


Cons. Income and Surplus Account 
ears Ended Dec, 31, 1939 


Trading profit 
: er income 


Net earnings 

Less: Bond interest ...ccccesees 
Notes pay. interest .....se0e- ° 
Loss on assets ......0. eeetese 
Minority interest 


Net profit 

Add: Previous su 

Subsidiary surpluses 

Less: Excess subsid. shs. over 


Earned surplus forward 633,26 
*Equity in surpluses of Dominign En- 
Box Co., consolidated for the first 


Note:—Depreciation provided for 1939 
was $214,050. 


Working Capital 


Abit Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Step up in style... save 10% to 25% per milel 


STUDEBAKER CHAMPION — 
Priced down with the 3 other — 
Carge-selling lowest price cars 


PRICES 
BEGIN AT 


35.03 MILES PER IMPERIAL GALLON IN 
GILMORE-YOSEMITE ECONOMY RUN! 


OOMY, restful-riding, safe, 
sure-footed, this good- 
looking Studebaker Champion 
isively defeated the 3 other 


ons ie: ane anyon 
n ow rice cars 
,a : this year’ 


in economy in 
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Gt. Lakes Pwr. p. $1.75 
Gt. W. Saddlery, p. $1.50 


‘Howe Sound +75 


Hydro Elec. Secs., c. 20c 

Huron & E. Mige. 1% 
Do., 20% paid .. 

Hinde & Dauch .. 

Hol ge Cons. ... 


Ham, Un. Thea., p- $1.50 Mar. 


Ham. Cottons, pf. . 50c 
25¢ 


Iniperial Tob., ord. 


Do., final .... e22'ac Mar. 


o 


Do., pref. 
Inter. Nickel, c. ... 50c¢ 


Inter. Power, pfd. $1.50 Apr. 


Inter. Nickel, pid. $1.75 


Intern, Holdings. c. 70c-M 


Int. Pap. & Pr. pf. 1$1.25 


Inter: Milling, pf. $1.25 A 


Imperial Bank .... 
Indust.. Accept., A - 


Do., pref. 1.2 
Invest. Found., pf. 75 
’ > 


Lava Cap Gold ... tic 
Marcus Loew’s, pf. $1.75 

Do., arrears .... $1.75 
Mcintyre Porc. .. *50c 

Bo. .. +50c 
Mitchell, J, S.,-pf. $1.75 
Porc. 3 


wc 


t Ss, pf. 7$1,50 


Page-H 


Pr., p. . $1.75 
» pf... $1.37%2 
PR snes 5c 
Silkk, A. 50c 
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Dividends Declared - 


Date 
of 


: i 
oe 
2 


Date 
pay- 
ment payable 
$1.75 
$1.50 
15e 
18¢ 


& 


r-Surpass. Pl. 
nium, COM. . 
uml Corp. «+. 


P : noes P lve Accumulating Supplies 
voreatsng™ [At Head of the Lakes 
. itt S|.‘ Parchining le Stondy ax-Neutraldand Britain 


Buy — Market Still Paying Little Attention to 
Crop Developments 


r From Our Own Correspondent 
WINNIPEG.—A large business in cash wheat in store at the head 
of the lakes is in progress. Exporters are accumulating supplies for 
movement down the lakes at the opening of navigation. The futures 
market, while fairly quiet, reflects a steady stream of purchases as 
hedges are lifted against grain sold for export to Great Britain and 
1 | neutral countries in Europe. ¥e 
1 a a Public participation in the market is not on any important scale, 
Life ins. adjust. ... although there is a tendency toward increasing interest as crop pro- 
- duction possibilities in various parts of the world come under 
consideration. 


NORRIS GRAIN COMPANY. 


Grain Merchants, Shippers and Exporters — 


rf 


709 Grain Exchange, Winnipeg os 
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tter Level 


Our Own Correspondent 
REAL.—Operating and rev- 
urns of Brompton Pulp & 
>. for the first two months of 
pnt year were very setisfac- 
ording to Arthur F, White, 
t. He added that it was very 
to forecast the rest of 
times like the present. 
ussing the market, the presi- 
nted out that tacters ee 
sprint paper, whic 
exported to the United 
appeared to be favorable. 
lp and paper products, &x- 
argely to English markets, 

ontinue to enjoy satisfactory 
—e shipping facilities 
ailable. 2 


CTRA SELLS CLAIMS 
special meeting held early 
ex, shareholders of Electr® 
e Gold Mines approved 
i7 unpatented claims 
: Porcupine Gold Mines fof 
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11.3 
15.0 
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n. Celanese ....  25¢ 
=. participating $1.16 
Can. Cycle We 

Do., pref 
Celanese of Amer. 150c 

Do., extra ts 

Do. part. pref. *$3.50 

Do., participat. *$2.72 

Do. prior pref. $1.75 

Do.. prior pref. ¢$1.75 
Can. Perm. Mige.. $2 
Can Indust. A, B $1.75 

Do., pref. ; sos 

«mos Imp., pref. $1. 
_ Inv. A, B 5e+2c 
Can. Foundries, A 37%c A 
Can. Marconi 4% 
Canada Packers .. ‘5c 
Cent. Can. Loan... $2 
Comm. Alcohols, p. 10¢ 
Can. Gen. Elec. ..... § 

Can. Steam, pid. 62%ec 

Can. Oil, pref, ... $2 

Consumers’ Gas .. $2.50 
Carnation, ist pf. 1$1.25 
Can. Bakeries, pfd. °$2 Apr. 
Can. Wire Box, A 37%c Apr. 
Can. Bread, ist pf. $1.25 Apr. 

Do., B pref. .... 62%e Apr. 
Cent. Pat. Gold... 4c Mar. 

Do., extra 2c Mar. 
Chart. Trust $1 Apr. 
Can. Westinghouse 37%c Apr. 
Can. Breweries, pf. 50¢ Apr. 
Can. Canners .... 12%c Apr. 


Can 
Can. Cottons ...++. 

Do., 

Do., pref. - 
Can. Min. Eq., c. pf. 
Canada Starch, ¢. .. 

Can. Gen. Invest. 124ec¢ 
Cariboo Gold ...... 

Do., extra ° 
Corr. Paper Box, p. $1.75 Apr. 1 
Cons. Bakeries .... 25¢ Apr. 1 
Coronation Rylts... 1%c Mar. 30 
Confed. Lifet ..... $1.50 Mar. 30 


Dominion Bank .. $2.50 May 1 
Dom. Textile .... $1.25 Apr. 1 
Do., pref. . ..... $1.75 Apr. 15 
Dominion Coal, pf. 37¢ Apr. 1 
Delnite Mines 3c A 
Dome Mines 
Dom. Foundries ...° 25¢ Apr. 
David & Frere, A 25c Mar. 30 
Do., bonus 10c Mar. 30 
Dom. Tar, pfd. .. $1.37% May 1 
Dom. Glass ....... $1.25 Apr. 1 
Do., pref. ...+e0. $1.75 Apr. 1 
Easy Wash., pf. .. 35¢ Apr. 1 
Econ. Inv. Trust $1.12% Apr. 1 
Eastern Steel, pf. 25c¢ Apr. 1 
Edm. C. Dairy, p. $1.25 Mar. 31 
Famous Players .. 25¢c Mar. 30 
Fanny Farmer .. t37%c Apr. 1 
Frontier Rylts..... .1¢ Mar. 30 
Falconbridge N. .. 7%c Mar. 28 
Gatineau Pwr. ... 20¢ Mar. 30 
Do., 5% pref. .. $1.25 Apr. 
$1.37 Apr. 


oeeeee es 6 8 eee 6 


15 


Do., 542% pref. 
Greening Wire .... 15¢ Apr. 
Goodyear Tire . 62c Apr. 

Do., pref. ...... 624%ec Apr. 
Gt.-West Life 
Goulds Pumps, p. . 1 Apr. 
Gt. Lakes Pwr., p. $1.75 Apr. 15 
Gt. W. Saddlery, p. $1.50 Mar. 30 
Howe Sound ¢75¢ Mar. 30 
Hydro Elec. Secs., c. 20c Apr. 3 
Huron & E. Mtge. 

Do., 20% paid . 

Hinde & Dauch .. 
Hollinger Cons. ... 
Ham. Un. Thea., p. $1.50 Mar. 30 
Ham. Cottons, pf. . 50c Apr. 1 

Do.. arrears 
Hart Battery 

Do., extra 
H. Smith Pap., p. .. $1.50 Apr. 15 
Imperial Tob., ord. 10c Mar. 30 

Do., final .... ©22%c Mar. 30 

Do., pref. .....+. 3% Mar. 30 
Inter. Nickel, c. .... 50c Mar. 30 
Inter. Power, pfd. $1.50 Apr. 1 
Inter. Nickel, pfd. +$1.75 May 1 
Intern. Holdings, c. 70c May 15 
Int. Pap. & Pr. pf. $1.25 A 
Inter. Milling, pf. 1$1.25 Apr, 15 
Imperial Bank .... $2.50 ay 1 
Indust. Accept., A 50c Mar. 30 

Do. BEeE. abscrs $1.25 Mar. 30 
Invest. Found., pf. 75c Apr. 15 

Do., arrears $1.25 Apr. 15 
Jam. Pub. Ser. ... 17¢ Apr. 1 

Do., pref. vesdsss $1.75 Apr. 1 
Lamaque Gold ,... 10c Apr. 1 
Lang, J. A. secooee 17% Apr. 1 
30c Apr. 1 
$1 Apr. 1 


Do., extra 
Landed Banking .. 
Lava Cap Gold ... 
Marcus Loew’s, pf. $1.75 Apr. 1 
Do., arrears .... $1.75 Apr. 1 
Mcintyre Pore, .. ?50e June 
» esetosenenean tc Sept. 
Mitchell, J. S., pf. $1.75 Apr. 
Moneta Porc, «.++. 3c Apr.1 
Moore Corp. *40c Apr. 
Do., A. B, pref. #$1.75 Apr. 
Mod. Containers *20+10¢ Apr. 
Do., pref. .... °$1.37% Apr. 
McColl-Front., p. $1.50 Apr. 
Mtl. C. & D. Sav. $3 Apr. 
Montreal Power .. 37¢ 
New Eng. Pwr., p. $1.50 
Do., 2nd pref. .. 50c 
N.S. Light Pr., ord. $1.50 
Niag. W. Weav. .. 50c 
Nat. Breweries .... 
_Do., pref. 
Nat. Steel Car .... 
Nat. Bis. & Con. ., t40c 
North Star Oil, p. 8%c 
Nat. Grocers, pfd. 3742c 
National Trust .... $3 
Nor. Empire Mines 40c 


Ogilvie Flour 25¢ 
Okalta Oils, pfd. .. $30 Ma 
Ottawa LL. H. Pr. . 25c 

Do., pref. ...... $1.25 
Ont. Loan & 
Ottawa Elec. 
Page-Hersey $1.25 
Para Pictures, pf. $1.50 

. 2nd pref. .. tlic 

Premier Gold 
Power Corp., pf. . $ 

Do., 2nd pref. ... 
Pickle Crow 
Pioneer Gold 
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ov. Paper, pref. $1.75 
Porto Rico Pr., p, . $1.75 

ice Bros., pf. ., 
Powell Rouyn ..., 
Riverside Silk, A . 
Russell Indust. ,... 

Do., pref, ...0000 $ 
Remington Rand . 

» pref, .... 1$1.12% 
Royal Can. Oil .. le 
Gher.- Williams, Pp. $1.75 

0., arrears 7 
Bylvanite Gold 900 

0., extra 
Silverwoods, Se. wey 
Simon & Sons 
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3c Mar.30 M 


13,077 
Working capital ..... 301,485 


DIVIDEND NOTICES 


"The Canadian Bank of 
Commerce 


- Dividend No. 213 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital 
this Bank has been ft 


261,513 


ness on th 
Transfer Books will not 
iBy Order oe ee Board, 


General Manager. 
Toronto, 8th March, 1940. 


The Dominion Bank 


Dividend No. 230 

Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter ea April, 1940. 
The dividend will Beya le at the 
Head Office of the k and its 
Branches on and after Wednesday, 
the Ist day of May, 1940, to share- 
holders of record of the 20th April, 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 14th March, 1940. 


Lake St. John Power & 
Paper Company Limited 
5% 25-Year Morteage Debentures, 


1940. 
closed. 


NOTICE OF PAYMENT OF 
INTEREST 


the B% 25-Yeu Mortgas s “paomn os 
ear ge ntures, 

Series “A” of the Company, at the rate of 
5% per annum, will be paid on the Ist of 
April, 1940, and that the 
debentures will be closed 
fifteen days a 
said ist day of April, 1940, 

GIVEN at the City of Montreal this 14th 
day of March, 1940. 


BY ORDER OF THE BOARD oF | has been 
DIRECTORS. 


CHARLES W. DAVISON, 
Secretary-Treasurer. 


The Toronto Mortgage 


Compan 
_ Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per share aren the 
paid-up Capital Stock of Com- 
pany, has been declared for the 
current Quarter, and that the same 
will be payable on and after 
Ist April, 1940, 
to Shareholders of record on the 
books of the Company at the close 
of businéss on 15th instant. 


By order of the Bo 
WALTER GILLESPIE, 


Manager. 
7th March, 1940. 


| THE 
WABASSO COTTON 
COMPANY, LIMITED 


NOTICE OF DIVIDEND 
A Dividend of Fifty Cents (50c) 


Company, Limited, paysbie 1et April, 
ompany, paya 

1940, to the shareholders of Sead 
as at close of business on 23rd 
March, 1940. 

By order of the Board, 
H. W. CAPEL, 

Secretary-Treasurer. 


Montreal, 14th March, 1940. 
of 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


5 ; 
COMPANY Ey LIMITED 


E>> 
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au 


PREPRESS EEEEEEeSEE? Beez! 
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Vel 
Sa 


NOTICE is. hereby given that a oratond 


been declared 

Value capital stock of the Company for 
the first quarter ending March 3ist, 1940. 
The above dividend is payable in Cana- 
dian funds, April ist, 1940, to share- 
holders of record at the close of 

on the 18th day of March, 1940. 


273,759 
12,246 | Less: 


467,199 
3,364,686 
11,542 
3,059 


3,846,486 3,364,686 
Times Bonds and Mige. Interest Earned: 
tion 7 6.93 


After depreciation .. 5.38 $8.22 


Earns. per Share: 
Common ,i...... ée0 $2.09 $2.32 
1.00 0.60+-0.20 
/ 425,524 408,524 


Working Capital 


} 
Curren 2,177,322 1,899, 
Current Mabilities .... 423,346 562 


1,753,976 


succession. Net profit of $700,000 in 
1939 is an increase of about 29% from 
1938, and is equal to seven times pre- 
ferred dividend requirements. 

Bank loans were reduced in 1939 
to $133,000, as compared with $402,- 
158 in 1938. Inventories were $1.4 
million, up $300,000 from 1938. Ac- 
counts payable increased to $1,009,- 
209 as compared with $733,000. 

Taxes paid to federal, provincial, 
state and municipal governments 
totalled $1.1 million, compared with 
$991,000 in 1938. 

Prospects for 1940 are bright, ac- 
cording to W. Garfield Weston, 
president, with production, sales and 
profits comparing very favorably 
with the same period of 1939. 

Last year the company purchased 
the assets of the Associated ‘Biscuit 
Co., Salamanca, New York. 
Weston states that the purchase was 
made on a very favorable basis, and 
should be a profitable unit. One unit 
has been operating since October 
with satisfactory results. A second 


DIVIDEND NOTICES 


St. Lawrence Corporation 


Limited 


CLASS “A” STOCK DIVIDEND 
NOTICE 
Notice is hereby given that a dividend 


shares of 
lative convertible p 
company, payable 15th day of April, 1940, 
to Iders of record at the close of 
on the 30th day of March, 1940; 
such dividend being in payment £ part 
of the unpaid balance of 25c per re of 
the dividend (No, 9) which accrued on the 
15th July, 1932. 
By order of the wane. 


Montreal, P.Q., March 19th, 1940. 


NOTICE OF DIVIDEND 


Famous Players Canadian sug 


Corporation 
Limited 


NOTICE is hereby given that a quarterly 
dividend of Twenty-Five Cents (25c) per 
share has been lared on all issued 
Common shares of the Company without 
nominal or par value, payable on Satur- 
day, the 30th day of March, 1940, to 
shareholders of record Wednesday, the 
rch, 1940. 
By order of the Board. 


Dated 


TEE SS TN 


Provincial Paper Limited 
Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April Ist, 1940, to Sharehold- 
ers of record as at close of business, 
March 15th, 1940, in Canadian funds. 


W. S. BARBER, 
Secretary-Treasurer. 


Toronto, Ontario. 


DIVIDEND 


Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
dend of 1% has been declared on the 


—- ; ne Stock of Chartered 
quarter en 
a 


le April 1s A 
of record at = close of business 


The | March 15 


Dated at Toronto, March [3th, 1940. 


Dividends Declared (Cont'd) 


By Order of the Board. 
E. W. McNEILL, 


; Secretary. 
Dated at Toronto, 
February 8, 1940. 


Montreal Tramways 
Company 


ANNUAL GENERAL MEETING 


NOTICE is hereby given that in accord- 
with the By-laws of the Comipany, 


ance 
the Annual General of the 
Shareholders of Saieeat ein 
Company will be held at the Company's 


ar Tramways Building, 159 Craig 
Street West, Montreal, at 12 o'clock noon, 
on Thursday, the 25th day of April, 1940. 
This meeting will be held for the recep- 
tion of the Annual Report, Election of 
Directors, and the transaction of such 
other business as may legally come before 


iders are hereby and will 
t the said 


mr. | $8 


in 
Working Capital. 


é $ 
Current assets soso 2,902,306 
Current liabilities .... 1,513,061 


Working capital ...... 1,389,255 


American Cyanamid 


Sales. of American Cyanamid Co. 
in 1939 were higher than in 1938 
throughout the year but, with the 
outbreak of war, a further rise was 
experienced. Net profit grew cor- 
respondingly to the equivalent of 
$2.07 a share on the combined A 
and B common shares from 91 cents 
a share for 1938. 

American Cyanamid has no ex- 
tensive investments in Europe. The 
company’s original plant, and one 
of its largest, is in Canada, operated 
by North American Cyanamid Ltd. 
Another smaller plant is in the 
Union of South Africa, 

Negotiations during the year re- 
sulted in reductions in interest rates 
on the company’s debentures from 
4% to 3%%. 

Cons. Income and Surplus Account 

Y Dec. 31 


ears Ended ‘ 
4 1939 


Net oper profit ...... 11,398 
Add: Divds., int., dis. 
licenses .. 


Roy: 
Other earnings .... . 


Net earnings 8,588, 
Less: Deprec., deplet’n 3,125,058 
Research & develop. 1,925,372 1 
Inter. & amortiz. .. 532 
Income taxes 
Subsid. dividends . 


Net profit . 
Less dividends: Pref. . 
Common: Cash ,,.. 
In 5% pref. ....+. 
Pref. conversion res. 


1,165,118 
+. 14,582,363 


15,767,481 


Surplus for year 
Add: Prev. surplus 


Surplus forward 
rned per Share: 


/ 
Preferred, ist series 208,910 
Preferred, 2nd series 259,217 
Class A, $10 par ... 65,943 
Class B, $10 par ... 2,552,426 


Working Capt 


Current assets 39,445,230 33,653,471 
Current liabilities ..., 9,040,126 5,513,595 


Working capital 30,405,104 28,139,876 


Commodity Prices 


Commodity markets still lack in- 
centive, price drifting aimlessly. 
Expectation that something might 
develop from the peace talk in 
Europe was partly responsible for an 
easier tone in cotton, rubber and 
hides. Of the weekly spot indices, 
two were higher and two lower. 
Dow-Jones index was down slightly. 
COMMODITY PRICES | 
Pre- 
vious 
week 
$7.65 
9.50 
11% 


Latest 
week 


2.97 

85% 

055 

12% ° 

Weekly Indices 

Canada (D.B.8.) ... 83.1 82.8 

Do., Wood, Gundy 68.1 68.4 
U. 8S. Labor 78.3 18.4 
Dow Jo 59.38 
Fishers’ 3 84.2 

Monthly Indicés 


Canada (D.B.S8.): 
Retail (Feb.) .... 
W'sale (Jan.) .... 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

of price quotations is as follows: 

Cattle — Steers, good, over 1,050 lb., top 

ice, Toronto. Copper - electrolytic, New, 

ork. Silk — Crack db., 13-15 New York 

Sugar — 96 degrees centrifugal ¢/f New 

York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 


DIVIDEND NOTICES 


THE STEEL COMPANY OF 
CANADA, LIMITED 
Preference Dividend No. 115 
Notice is hereby given that a divi- 
dend of forty-three and three quarter 
cents (43%c) per share on the er- 
ence Shares of the Company has 
been declared for the quarter ending 
March 31, 1940, payable May 1, 1940, 
to shareholders of record at the 
close of business April 5, 1940. 

By Order of the Board, 
H. 8. ER, 
Hamilton, Canada, ‘ 
March 13, 1940. 


I 
THE STEEL COMPANY OF 
CANADA, LIMITED 
Ordinary Dividend No. 93 


Notice 
nd 


"By Order of the Board, 
H. 8. 


Hamilton, Canada, 
March 13, 1940. 


The Great West Saddlery 


Company Limited , 
6% Cumulative First Preference 
Stock ($50.00 Par Value) 
f six 
A dividend at the rate ee ix Ree 
share 


Fifty Cents ($1.50) per y 
the accumulated dividend for 
six month. October ist, 1939, 


d 
merit | be paid on March #00 to 


and | with 
number | Com 
Marc 


Sth day of April, 1940, to the 24th day 
April, 1940, both days inclusive. 
By order of the Board. 
PATRICK DUBEE, 
Treasurer. 
Thursday, th February, 


ses it oe 8 


ah ate tes 


shareholders 
Transfer Agents of the 
iy atthe cloe business on 


ve atte 
. . ’ 


Ee 


Fluctuations in Winnipeg prices had continued to correspond with 
Chicago, though on a smaller scale. The hesitating nature of price 
movements there is largely due to the fact that some time must yet 
elapse before a consensus of opinion can be established as to the 
probable outcome of the winter wheat crop. 

Australia reports very dry conditions, and unsatisfactory prospects 
for seeding anew crop. So far this has had little market effect, because 


of the heavy surplus of wheat now 


in Australia and shipping difficul- 


ties from that country, Dry conditions in the spring wheat belt of 
North America are much more important, although these, too, tend 


to be ignored for the moment. 


Big Purchases 

Purchase of 10 million b ls of 
wheat in a single day last week as 
attributed to the British Cereals Im- 
port Board. Other purchases of smal- 
ler amounts are believed to have 
been made from time to time by 
the same agency. The fact that Can- 
adian wheat is now moving overseas 
in large volume, coupled with re- 
ports of extensive use of Manitobas 
by British millers, as well as dis- 
patch of very small quantities of 
Argentine wheat to the British mar- 
ket, tends to confirm the impreasion 
that British bread will be made pre- 
dominantly of Canadian wheat, at 


° least until the end of the current 


crop year. 
Buying for neutral countries con- 


seq | tinues in good volume, There does 


not appear to be any tendency to 


o44 | make commitments far in advance, 


and purchasing is rather done to 


—__. | take advantage of ocean freight 


space available immediately or in 
the near future. 


New War Factors 

Under peace conditions the reports 
coming from various parts of Europe 
of unsatisfactory condition of winter 
wheat might stimulate buying in this 
market for the more distant months, 
Under present conditions, however, 
the availability of ocean tonnage and 
the cost of freight present much 
more serious problems to importers 
than does securing wheat in this 
country. 

Any sharp rise of prices in the 
United States might stimulate for- 
ward buying from overseas in the 
Canadian market. So also might very 
poor prospects for wheat production 
in Canada. It is doubtful, however, 
if the Canadian outlook will have 
much effect on the market until late 
in May. 


Canadian Crop Prospects 
It is well known, of course, that 

sub-soil moisture conditions are 

highly unsatisfactory in western 


-| Canada. On this accoynt a crop 


smaller than that of last year might 
be expected, But spring rains suffi- 
cient to ensure germination of seed, 


0286 | followed by good precipitation in 
,, | June, might result in a good deal of 


wheat. Probably not until it has been 
seen whether or not such rainfall 
will be forthcoming will there be in- 
creased anxiety sufficient to affect 


overseas buyers, about the Canadian 
crop, 2 


- 

Lake Bookings Slow 

While substantial bookings of lake 
freight have been made for move- 
ment of wheat from Port Arthur and 
Fort -William from the opening of 
navigation to the end of May, ex- 
porters have not yet covered all their 
requjrements, Bookings to Buffalo 
at a rate of 3% cents per bushel Am- 
erican funds are understood to have 
been in good volume, and this rate 
appears to be acceptable to Ameri- 
can owners. But Canadian owners 
are not completély satisfied that the 
prevailing rate of 7 cents a bushel is 
fully comparable to the Buffalo rate. 
Some tonnage has been booked, but 
there is a tendency to withhold of- 
ferings of space to see if the Mont- 
real rate may not improve. At the 
moment, however, 7 cents is the 
maximum rate permitted on the 
Montreal route, under ruling of the 
Board of Grain Commissioners made 
last fall. 


Peace and Liquidation 
Market comment from Chicago 
ascribes a high degree of sensitive- 
ness to rumors of peace, prevalent 
during the past week in connection 
with the mission of Sumner Welles 
d the meeting of Hitler and Mus- 
solini, The implication is that the 
market may respond more freely to 
poor condition of the winter wheat 
crop once it is clear that there is 
no prospect of an early peace. 
From this distance it appears that 
the effect of peace rumors may be 
stressed in these reports. The 
market is becoming more sensitive 
on account of a technical develop- 
ment. To & considerable extent 
farmers are ceasing to be the owner: 
of stored wheat as they liquidate 
supplies which have been held under 
government loan, Their place as car- 
riers of wheat is being taken by in- 
vestment interests, through the 
futures market, Farmers are liquid- 
ating, not because of any loss of con- 
fidence in prices, but because their 
loans must be paid off before the 
end of April. Otherwise they must 
surrender the wheat on which such 
loans were based to fhe United 
States Commodities Corporation, 
which will market such wheat at its 
discretion, and distribute any net 
proceeds, after loans are satisfied to 
the farmers in interest. 


Wheat Prices 


Cash Quotations 


For Week 
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Winnipeg Grain Futures 
Week to Mar. 19, 1940 


Crop year from 
Aug. 1, 1939 
High Low 


Wheat 
May 
July 
Oct 

Oats 
May 
July 
Oct. 

Barley 
ty eeetettoetaerrre 

u eeeeeetereeeeere 
Oct 
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54% 
76% 
85% 


92% eeeeteeeeeeettee 
93% 
93 


27% eeeeeeeeeererere 
32 seeteeeeeereeree 


44 
471% 
1.49 


1.644% 
1.64% 
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57 
66% 


Low 
for 
week 
87% 
88% 
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37% 
36% 
33% 
50% 
49 
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2.04 
2.03% 
1.95 


High 
for 

week 

8814 
8034 
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40% 
3855 
35% 
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CANADIAN GENERAL 


INVESTMENTS LIMITED 


Dividend Notice 


NOTICE 
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at Twelve and one- 
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seit at 
Mental Mellfax. St 
Branch, Toronto, where 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 

510 PRODUCE EXCHANGE, NEW YORK 

Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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LICENSED AND BONDED WITH THE D OF GRAIN C 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and - 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


ee ee 
N. M. PATERSON & “COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
| Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FOR j : 
Didiices ORT WILLIAM, ONT 


ATM Wa aN BS 


RECEIVERS + SHIPPERS - EXPORTERS 


Private wires 
connecting 
' Offices 


Over 200 
Country Elevators 
; in ; 
Western Canada 
Terminal Elevator 
at 
Port Arthur 


\ 


— ES T.1857 


JAMES RICHARDS 


LIMITED 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


S: 
Agency Building Edmonton, Alta. 
221 A 8th Ave. W Calgary, Alta. 
McCallum-Hill Building - - = + Begina, Sask. 
411 Avenue Building - - - «+ «+ Saskatoon; Sask. 


DOMINION TEXTILE 


COMPANY, LIMITED 


THE TEXTILE BUILDING, VICTORIA SQUARE. MONTREAL 


Your Investment | 
Questions Answered 
Without Charge . 


As a subscriber to The Financial Post you are entitled to 

information regarding any Canadian investment that you 

are interested : 

If not already a subscriber, address your enquiry to The 

Investment Department when sending in your subscription, 
USE THIS COUPON 
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ao FINANCIAL POST, 
to .. Canade. 


Please send me The Financial Post for the next year (52 issues). y 
I enclose $5.00. : a 
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Borrowe : "Business 


Personal Liability Takes Onus _ Balinios Sheets Oo IF cactus, 
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Coverage Given 


Specially Designed Policy Protects Against 
Loss When Puppy Tears Neighbors’ Washing 
or Father’s Golf Ball Kills Farmers’ Sheep 


Whether he realizes it or not, the 


small that they attract little notice. 
But the risk is there and it is rather 
an unpleasant surprise some day to 
get in the mail a substantial bill be- 
cause Johnny’s new puppy tore some 
expensive article hanging on a 
neighbor's line or Johnny himself 
has put a ball through a plateglass 
window across the street. 

From time to time claims of this 
kind are heard of but there are 
many others that never come to pub- 
lic notice. They don’t happen to Mr. 
Smith or Mr. Jones but they do hap- 
pen to Mr. Brown. If you should be 
Mr. Brown then it is too bad. 

Some of the conditions from which 
these claims develop at first glance 
seem almost ridiculous, but there 
is nothing ridiculous about the claims 
themselvcs. 

Dog Kills Rabbits 

One known case is that of a man 
who had a dog noted for its gentle- 
ness. His neighbor had some valu- 
able chinchilla rabbits which he 
usually kept in a special pen, One 
day the rabbits got out of the pen 
and were hopping about their own- 
er’s yard. The dog saw the rabbits, 
jumped the low fence, and, in a few 
minutes had killed most of them, all 
in fun, of course. But the resulting 
claim ran into hundreds of dollars. 

In another instance, a pet cat at- 
tacked a neighbor’s canary in a cage 
on the verandah, The cage was 
knocked down and broken, and the 
canary half eaten before the cat was 
driven away. In the struggle, an ex- 
pensive glass bow] was also knocked 
down and broken, The owner of the 
cat had to pay. 

Roller Skates on Sidewalk 

A young boy, tired of roller skat- 
ing on the road one evening took 
off his roller skates and left them on 
the sidewalk. A pedestrian coming 
along in the dusk stepped on one 
of them and fell twisting his back, 
and smashing his elbow. The boy’s 
father got the bill. 

A man playing golf, drove his ball 
in the wrong direction, hitting a 
sheep and killing it. The owner 
claimed damages. 

Other cases mentioned included 
one where a big icicle formed over 
the back door during the spring 
thaw. It fell on the milk man cutting 
his head. There was a doctor’s bill. 

In some cases it may be a servant 
that is responsible for the condition 
causing the accident. The liability is 
the same. 

Legal Actions Costly 

Even in cases wnere there is no 
responsibility legal actions may be 
brought which are costly to defend. 

A Personal Liability Policy to take 
care of all such contingencies 
brought out by the Canadian Under- 
writers Association in revised form 


United States 
Fidelity & Guaranty 
Company 


offers financial protection against 
just such hazards, not only to the 
householder but to others. 

In addition to protecting him 
against claims for property damage 
this policy covers the insured against 
liability for bodily injury, including 
death resulting therefrom, or acci- 
dentally suffered by any person not 
in the employ of the insured if due 
to: 


1, Ownership, maintenance or 

operation of the insured’s resi- 
dence including repairs. 

2. Participation by the insured 
or any member of his household 
in any game or sport. 

3. Personal acts of the insured 
or any. members of his household 
and employees of his household 
whether committed on or away 
from the home, 

4. Ownership by the insured or 
any member of his family of one 
dog or any cats or birds. If more 
than one dog is kept then insur- 
ance must be taken on all. 

5. Ownership or use by the in- 
sured or any member of his house- 
hold of bicycles and other vehicles 
driven by muscular power. 


Provision is also made for increas- 
ing the coverage against public, lia- 
bility and property damage, either of 
which may be written separately. 

The policy may be written for 
three years or any period less than 
three years. 

Where such a policy exists self in- 
terest demands the insurance com- 
pany fights any action that may arise 
when the insured disclaims respon- 
sibility for any damage suffered by 
another. 


Insurance 
Problems 


Use of Trailer 


Occasionally I rent a trailer to 
use with my automobile, A friend 
tells me that use of a trailer nulli- 
fies an automobile insurance pol- 
icy. ‘Is this correct? Surely a per- 
son can secure some insurance pro- 
tection in such cases. What would 
you advise? 

Your friend's contention is only 
partly right. All standard automo- 
bile policies sold in Canada contain 
a clause prohibiting use of the in- 
sured automobile with trailer attach- 
ed, unless permission has been ex- 
pressly given by an endorsement of 
the policy and an additional stated 
premium paid. 

Cost of the additional coverage de- 
pends on the type of trailer used. If 
it is a two-wheeled cart such as often 
used for hauling camp equipment or 
baggage, the extra cost is nominal. 
If the trailer is a cabin-cruiser type, | 
however, the rate is higher, some- 
times based on 50% of the public lia- 
bility and property damage rate on 
the automobile itself. 


Wide Powers Given 


British Insurers 


Asked in the British House of 
Commons whether the British Gov- 
ernment would impose any obstacle 
on British insurance companies in 
carrying on their overseas business 
and in particular in meeting admit- 
ted claims, payable in foreign cur- 
rencies, Sir John Simon, Chancellor 
of the Exchequer said: 


“The fullest arrangements have 
been made to enable British In- 


ants under any policy in a 
ance with the terms of the policy 
whether it be expressed in in sterling 
or in Saux currency. 


If Accident Happens He 

' Alone May Be Held 

Legal ruling that the owner of a 
car is not always responsible for 
to whom 


damages caused by a person 
he has lent the automobile, and who 


has an accident while driving it, was 
given by Mr. Justice McDougall in 
Superior Court of Quebec, Montreal. 

The case involved a car being 
driven by a man who had borrowed 
the car from another when he struck 
a third party at the southern en- 
trance of Victoria Bridge, Montreal. 

Mr. Justice McDougall found the 
driver of the car was alone respon- 
sible for the mishap and condemned 
him to pay the victim $678 damages. 
His Lordship ruled: 


“As lender of the car the defend- 
ant was guilty of no fault. It is in- 
accurate to say, as is frequently 
done, that an’ automobile owner, 
by the mere fact of his ownership 
must of necessity be found respon- 
sible for all accidents in which his 
automobile is involved.” 


Company Reports 


Wawanesa Mutual 

In spite of material reductions in 
rates on nearly all classifications, 
the Wawanesa Mutual Insurance Co., 
increased its gross premiums in 1939 
to $1.9 million from $1.7 million in 
1938. Dr. C. M. Vanstone, managing 
director, told the annual meeting, at 
Wawanesa, Man. 

Total assets increased almost 
$400,000, gains being shown in both 
cash and bond holdings. Reserve for 
unearned premiums was about $150,- 
000 higher. Underwriting gain was 
$187,323 against $197,006 the year 
previous, 


330,363 


‘<n Northwestern 


Gains in all important items are 
shown in the annual report of the 
British Northwestern Fire Insurance 
Co. for 1939. The financial position 
is strong. 

Underwriting profit at $14,612 was 
more than eight times that of the 
previous year, Income from invest- 
ments was down slightly. Profit on 
realization of securities was also 
slightly lower, at $7,502 against $9,684 
in 1938. 

Net surplus on the year’s opera- 
tions at $63,497 was more than $10,000 
larger than in the preceding year. 
Total surplus at $604,720 was $64.000 
above the previous year, a gain of 
over 11%. Total assets also rose 5% 
to $1.2 million. 

The British Northwestern is a 
Canadian company operating right 
across the Dominion. 

1939 


$ 
eens profit . 14,612 
. income 


Plant Improved 
By Langley’s 
Plant Layout Remod- 


elled, Retail Fur Store 
is Closed 


A programme of reconstruction 
was inaugurated by Langley’s Ltd., 
in 1939, according to C, F. Mayes, 
vice-president and general manager. 
A survey of operations and affairs 
was conducted by Clarkson, Gordon, 
Dilworth & Nash, chartered account- 
ants. 

In accordance with recommenda- 
tions, major changes in plant layout 
are in progress which will improve 
services and reduce production costs. 
The retail fur store on Yonge St., 
Toronto, was closed. 

A number of charges were made 
against earned surplus in 1939. In- 
cluded was $11,000 loss in disposing 
of fur stocks and for which depre- 
ciation had not previously been pro- 
vided. Life insurance, previously 
carried at cost, has been written 
down to cash surrender value, re- 
sulting in a $13,942 charge. A prop- 
erty in Ottawa, held by C. E. Lang- 
ley Ltd., was taken over and rented 
when the latter company went into 
receivership. Langley’s Ltd. had 
held a first mortgage on the prop- 
erty, which has been written down 
to $7,500, with uncollected interest 
and loss totalling $6,299 being charg- 
ed to earned surplus. 


ness as a whole. It also represents 
the first assembly of inclusive fig- 
ures showing the public 


confined to other countries 


By R. M. COPER 

Statistical breakdown of results of 
corporations from year to year com- 
plements in important respects the 
indicators compiled to show past, 
present, and expected trends of busi- 
ness as a whole, But such statistical 
approach can be more concrete than 
those indices. 

Statistical analysis of - balance 
sheets of industries and for industry 
as a whole reflects not only trends, 
but does it in terms of actual dollars 
and cents. Apart from being of in- 


terest to those concerned with the | $42 


general development of business, it 
is therefore valuable to those who, 
for purposes of investment, want to 
know more of certain industries than 
is shown by production, employment, 
and other indices, indispensable as 
they are. 
Elevator Firms 

The accompanying table reflects 
the balance sheet development over 
the last four years of six important 
elevator companies, and ‘is repre- 
sentative of the whole trade. These 
are the companies: 

Alberta Pacific Grain Co. 
N. Bawlf Grain Co. 
Federal Grain. 

Toronto Elevators. ; 
United Grain Growers. 
Western Grain Co. 

Five of the companies close their 
accounts on July 31, and one on June 
30. The operations of all refer there- 
fore to the same respective crop 
years. 

The earnings of elevator compan- 
ies are naturally dependent on the 
volume of thé wheat crop. Indeed, 
the aggregate earnings or rather 
operating deficits, during the last 
four years, have moved exactly par- 
allel to crop volumes. 

A further influence on the earn- 
ings is the rapidity or otherwise with 
which the crops are sold. Thus, if the 


Dom. Woollens Ltd. 
Outlook Good 


Continued improvement In volume 
and trading conditions is in prospect 
for Dominion Woollens & Worsteds 
Ltd, it was reported by Henry 
Barrett, managing director, at the 
annual meeting. Unfilled orders on 
the books are greatly in excess of a 
year ago. 


The volume of shipments for 1940. 


should be substantially higher than 
the 1939 figure of $3.5 millions, which 
was a 374%2% increase over 1938. 
Prices are higher for raw materials 
and other items of cost, wool being 
about 70% above pre-war levels. It 
is priced on the basis of the British 
Wool Control fixed prices for the 
rationing period ending July next. 

Volume of military, air force and 
naval fabrics produced in 1939 re- 
presented a very small proportion of 
total, as it was late in the year be- 
fore production started on those fab- 
rics. The percentage of total output 
this year will be very large. At pres- 
ent, they represent 50% of cloth out- 
put of the company. 

Mr. Barrett believes that, unless 
unforeseen circumstances arise, the 
future supply of wool is fairly well 
assured. Great difficulty was ex- 
perienced in the early stages of the 
war, and even yet there are many 
problems to be overcome. 


year had started with a larger carry- 
over. 
Effect of — Crop on Elevator 


r. deficits 


1938-39 t 
*Wheat stocks in store at end of pre- 
ceding crop year. 
Methods 


Financing 

Preferred stock and bonds are the 
most important methods of financ- 
ing adopted by these companies. 
Only one company (United Grain 
Growers) has no preferred issue, Of 
the other five issues (all cumulative) 
four have not paid dividends for the 
last eight years. The total outstand- 
ing amount of these four issues is 
$9,895,500, and the unpaid dividends 
total $6,091,764. 

Of four funded issues, only one 
(Western Grain) is in arrears with 
regard to interest payment. The 
outstanding amount of the issue is 
$2,720,000, and the unpaid. interest 
1,600. 

In 1939 none of the ordinary stock 
issues received a dividend; in the 
two preceding years there was one 
(Toronto Elevators) and in 1936 two 
(Toronto Elevators and United Grain 
Growers). 

Poor Earnings 

The poor earning position of the 
trade in some recent years is also 
expressed in the. depreciation 
charges. In 1937 one company was 
not in a position to provide for these 
charges; in 1938 there were three. In 
the other years, however, the charges 
were amply earned, as the table 
shows in comparing the year’s deficit 
with the depreciation charges. 

During the four years under re- 


BALANCE SHEETS—SIX 
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The 
the table is the balance between the 
following profits and losses: 


Deficits 


93.394 
619,840 
1,074,377 
90,3 178,092 
tEnded july 31 (in one case June 30). 
Asset-liability Ratio 

The ratio of current assets to cur- 
rent liabilities followed the general 
business trend of the trade. It was 

as follows: 

1936 eeeeeeeeeeeeeeeee 142—1 
1937 eeeeeeeeeeeeteee 2.13—1 
1938 eeeeeeeeeeeeeeeee 2.22—1 
1939 1,55—1 

The ratio natur.ily improves when 
in slack times Vac financial resources 
of the trade arc not strained. Thus 
it was most favorat!s in the summer 
of 1938, when the new year was 
started with a minimum of grain 
carry over, A decrease of cash on 
the one hand, and an increase of 
bank loans on the other hand, are 
the main methods of financing a rise 
in inventories, 

If inventories should again rise to 
the level of 1936, the ratio would fall 
below that year’s level, due to the 
losses which have been sustained 
since. Moreover, in that case bank 
loans would have to be higher than 
they were in 1936, and this would 
.make for higher operating costs from 
interest charges. 

The cumulative effect of the losses 
Since 1936 finds its reflection in the 
item “capital and distributable sur- 
plus” in the table. 

On the other hand, the huge 1939 
crop and the comparatively slow 
sales should make the present year 
a better one than the trade has seen 
since 1933. The large carryover of 
95 million bushels on Aug. 1, last, 
must also contribute to improved 
earnings. 


ELEVATOR COMPANIES 


*(Years ending July 31) 


1939 


Inventories .. 
Misc. current 
Invest. in subsidiaries ... 
Other investments .... 
Properties, etc. ..... coeee 
Misc. fixed 

Oper. defidit 


Total assets .. 
Liabilities 


Misc. current ....... 
Funded debt 

Other long-term debts . 
Reserves 


Capital and distributable 


Total liabilities 


Current assets ... 
Current liabilities . 


Working capital .... 


Depreciation charged .... 
Bond interest paid .... 
Pref. dividends 
Ord. dividends 

*In one case June 30. 


C. N. R. Planning 


Auto Services 


Operating rights for motor coach 
and truck services between Ham- 
ilton and Niagara Falls, Ont., over 
the Queen Elizabeth four-lane high- 
way now being developed, are 
sought by the Canadian National 
Railways in applications for licenses 
to the Ontario Municipal Board. 

The services would replace those 
now rendered by the interurban 


Ontario Relief Expenditure 
Declines in January 


Relief costs of 40 Ontario muni- 
cipalities fell 245% in January be- 
low the same month in 1939, accord- 
ing to Hon. Eric Cross, Ontario, Min- 
ister of Municipal Affairs. The num- 
ber of people on, relief was seduced 
by 268%, the total proportion of 
population being 8.9% in Jan., 1940. 
compared with 12.1% a year previ- 


ous. Only one municipality, Corn- 
wall, showed an increase. 

The small cities showed the way. 
Seven of the 27 cities—Sarnia, Chat- 
ham, St. Thomas, Belleville, Galt, 
Owen Sound and Woodstock — no 
longer appears among the 40 muni- 
cipalities accounting for 85% of the 
province's relief. Six others, Wel- 
land, Sault Ste. Marie, Fort William, 


$ 

1,946,120 
610,751 
8,920,283 
202,981 
563,561 
763,982 
26,600,790 
702,827 
178,092 


40,489,387 


4,310,292 
2,446,829 
182,936 
600,179 
11,180,000 
787,126 
1,773,678 
11,380,000 
7,105,231 


723,116 


40,489,387 
11,680,135 
7,540,236 
4,039,899 


1,300,153 
490,746 


1936 


$ 
339,570 
658,874 
18,587,326 
293,777 
505,103 
1,118,116 
27,641,604 
551,210 
93,334 


49,788,914 


1937 


$ 

3,990,013 
788,048 
5,208,740 
546,315 
563,218 
1,040,468 
27,358,512 
445,860 
619,840 


40,561,014 


1938 
$ 

3,560,222 
633,114 
2,532,124 
189,392 
563,316 
924,162 
27,414,240 
749,320 
1,074,377 


37,640,267 


1,500,000 10,193,671 
2,879,582 
186,914 
372,394 
11,876,500 
914,115 
1,936,903 
11,395,500 
7,105,086 


2,394,020 


40,561,014 


10,533,116 
4,938,890 


5,594,226 


597,225 
692,962 
77,053 
77,744 


645,000 
1,807,194 
107,958 


2,722,176 


49,788,914 


19,879,547 
13,976,766 


5,902,781 


1,611,838 
720,081 
104,006 
120,944 


6,914,852 
3,110,702 


3,804,150 


358,536 
510,537 
78,718 


electric railway line of the Niagara, 
St, Catharines and Toronto Railway, 
C. N. R subsidiary. The line’s sta- 
tion at Niagara Falls would be con- 
verted into a union bus terminal. 
The application for licenses arises 
out of an arrangement reached with 
the Ontario Department of High- 
ways to turn over trackage right 
of way near Niagara Falls as part 
of the route of the four-lane high- 
way. The truck service will be op- 
erated as an extension ‘of the rail- 
way’'s pick up and delivery service. 
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The first requisite to sound insurance is 
the financial ability to meet fully and 
pet’ all obligations to policy. 


Through maintenance'gf ample reserves 

and conservative financing, The Portage 
Mutual has achieved an unblemished 
record of “Protection with Security” 

for 56 yeaxe. 
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re 
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FIRE — CASUALTY — MARINE 
AUTOMOBILE — AVIATION 


Just as it is desirable to locate your 
property in a well-maintained neighbor- 
hood, so is it desirable to insure your 
property in a company which carefully 
selects its risks—and returns the savings 
made directly to the policyholders. 
When insuring with Northwestern 
Mutual your property is associated 
with “good neighbors.’ 


Write or phone for the name of the 
Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa - Halifax - St. John + Quebec City - Montreal 
Moncton - Winnipeg - Saskatoon - Edmonton - Calgary - Kelowna 
Victoria « Nanaimo « Vancouver 


The Wawanesa Mutual Insurance Company 


“CANADA’S LARGEST FIRE MUTUAL” 


Fire (Rural and Urban) 
Automobile 


Sprinkler Leakage 


Windstorm 
Plate Glass, Ete. 


BALANCE SHEET, December 31, 1939 


ASSETS . 


Cash on Hand and in Banks 
BONDS at Book Value 


$ 488,390.06 Provision for Unpaid Claims . 
Reserve of Unearned Premiums. 


LIABILITIES 
.$ 120,803.27 
982.384 34.54 


pede at no added co:' 
_ Furthermore, the Shelton is 4 
- QGRAND, Central locatic 


SENSIBLE RATE 


| SINGLE ROOMS $2.25 to $ 
| DOUBLE ROOMS $4.50 10 
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— erm: ead libro 


e “AR. WALTY, Menoger 


| 


co SAF 


WHEN 
& You 
TRAVE 


Maoist bas a: 
a LERS GLAU) 
pleated 


ape ti 
/HA 


 estamnatss ee 


‘To The 
Travelling Public: 


HOTEL LONDO 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $ 
fuaning water and toilet. 
Bingle reom with shower, $2.75 
Single room with bath, $3.00 
Single room with tub and she 
combination, $3.50. 
Double room without bath, $ 
running water and toilet. 
Double room with bath, $4.50 


hhedtooms with tab 
\ shower combination, $5.50. 
/ "Soliciting your 


conceivable 
military and marine pagean‘*re 
at history’s birthplace! 7 
building and grounds are beat 
i tifulethe sea view magnif 
cent. There's dancing nicht] 
—Only a few hours awa 
Write for rates. 


See Nearby 
WILLIAMSBURG 
; Yorktown @ James: 
Fort Monroe 
. Mariner's Muse: 


——‘Lhe 
CHAMBERL! 


OLD POINT COMFORT 
VIRGINIA 


Oey lc 
FROM COAST TO CO 


Taxes Due and Accrued ....... 
Re-Insurance Premiums ... 
Staff Pension Fund 10,075.45 
Expenses Due and Accrued .... 1,591.92 mi + 
Reserve and Unpaid Losses un- Bia 
der Unlicen Re-Insurance. 99,477.36 Jilin 4 9% 
= Peale 


Investment Reserve ........+-. 20,351.10 
ee 
-— 
Lf eure 


STOCKS at Book Value 
Guaranteed Investment 
ee Pee eee me 
Mortgage Loans 
Agreements for Sale 
1,725,932.36 » 


Real Estate 111,935.91 
Interest and Dividends Due and Accrued.. 30,308.04 
Agents’ Balances 220,333.13 
Premiums Due Note Policies (Not' over Sixty wits 
613. 


Days) 
Balances Due from Re-Insurance Companies 15,358.34 
14,557.33 


Accounts Receivable 
$2,636,428.46 
SSS 


iS 323.30 


British Northwestern 


FIRE INSURANCE COMPANY 


BALANCE SHEET AS AT DECEMBER 31, 1939 
ASSETS 


Cash in Bank and on Hand 
Balances due by Agents ..... 
Accounts Receivable 
Investments: 
Bonds and Debentures, at cost 
Stocks and Shares, at cost 
ne Mortgages, at "poo 


Sudbury, Stratford and Kingston, 
showed cuts ranging from 51 to 71% 
under Jan., 1939. 

The 10 municipalities of the metro- 
politan Toronto area reduced ex- 
penditures by 28.9%. Toronto town- 
ship headed the list with a 48.4% 
decrease, while Toronto was at the 
bottom -with ‘a reductiqn of 21.4%. 


Ontario Relief Expenditures 
January, 1940 


BROOKMIRE 


ECONOMIC SERVICE 


INVESTMENT and ECONOMIC 
ae COUNSELORS 
Losses Unadjusted eseccesscee@ | 5,75288 


Accounts Payable . eee eweseteeeneee 9,825.38 e 
Taxes os See ines eeteee ee eeeneeeeeeeee 12,207.12 . 
Due to iliated Companies . 12,235.72 
5,000.00 

112,077.02 


oo § 22,194.21 
s79t4St 


1,330,363.89 
$2,636,428.46 
SS 


SURPLUS .. 


PP eeeeeeaeeeeeseeee 


on 
—— > 


$1,198,818.65 


Unassessed Western Premium Notes 
855,853.86 


1,139,402.78 
Dominion Government Deposit ...................:...0...:. 


Interest Accrued ......e+00s hneseaebSeones aces 10,192.13 


Total sere eeeeeeee eer eeereeree seeeeeeees $1,210,517.96 


con certify that the above Balance Sheet is drawn up in accordance with the books and records of the 
ceed, as at December 31, 1939, and that I have obtained all the information and explanations 


red as auditor, 
E. S. Biggs, C.A. 


F. B. MACARTHUR, 
Treasurer. 


Sawer earnmwo 


C. M. VANSTONE, 
_ Managing Director. 


Increase in Surplus $ 272,510.51 
Underwriting Gain ........... piapelene 187,323.54 
Total Admitted Assets .........:cccsscssssssssesssscsssesseees scsessee $2,036,428.46 


2,000 F riendly Agents from Atlantic to Paci fic 


HEAD OFFICE — WAWANESA, Manitoba 


EASTERN OFFICE — York and Harbour Sts., TORONTO, Ontario. 


Branches at: Vancouver, en Saskatoon, Winnipeg, Montreal 
and Moncton. 


OVER 140,000 MEMBERS ACROSS CANADA . 


Descriptive booklet of Brookmire 
Services and sample Bulletins on 
investment, business and economic 
subjects mailed upon request. 


Kindly address Department 53 


BROOKMIRE 


Corporation — Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


Reserve for Bad Debts 


SSH OH THEE EOE EEO DEES ES 


eee eeeeeeeere 


Hubseeseagetnseaes 


Rulsi-nSemaD- opis 


eee tereee 


uthorized—80,000 Shares of $40.00 


cnmned 146,000 Shares on which there ans been 


paid . 
Savieimens Reserve Fund diem sav bas eens 
Surplus Pee eee eae eeeeneee ereereeeeeeene 


Total ......... Seedeesa coeevbeseesvesesens 
HEAD OFFICE — TORONTO 
J. H. RIDDEL, President and Managing Director 
V. G. CREBER, Asst. Manager 8. FAIRLEY, Secretary 
BRANCH OFFICES x 


WINNIPEG—A. C. Ruby, Branch Manager 
VANCOUVER—M. Nevill, Branch Manager 
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10,075.45 
1,591.92 


99,477.36 
20,351.10 


98,818.65 
55,853.86 
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272,510.51 
187,323.54 
036,428.46 
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NEW YORE 
The Next Stop? 
MAKE YOUR ADDRESS THE fF 


its quests with “added” ob- 
troctions at no added cost. 
Furthermore, the Sheltonis in 
g GRAND, Central location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


include free use of the swimming pool, 
gymncsivum, solarium end library. 


Under KNOTT Menegement 
A. R. WALTY, Meneger 


CARRY MONEY SAFELY 
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WHEN 
YOU 
TRAVEL 
Canadian Pacific Express 


TRAVELLERS. CHEQUES 


femaseaet PUGS At) CARADAR PAGE AES OD BOS! SAuns | 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
eombination, $3.50. 
Double reom without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedtooms with tub and 
shower combination, $5.50. 
Soliciting your 
appreciated patronage, 
H, F. STRUCKETT, 
Manager 


COME TO THE POINT 
For a new kind of vacation! 


T ms year, try a new vaca- 
tion where it’s cool, where 
there's golf, yachting, beach 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history’s birthplace! The 
building and grounds are beau- 
tiful—the sea view magnifi- 
cent. There’s dancing nightly 
—Only a few hours away, 
Write for rates. 


See Near 
WILLIAMSBURG 
Yorktown ¢ Jamestown 
Fort Monroe 
Mariner's Museum 
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A.S. KIRKEBY © 
Managing Director 
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market operations” 

and interest rates. 

mn Eh pe Se fo 

the British, Dominions." emia 

tre’s new work was reviewed in this 

department last week. : 
“There are reasons to suppose 

the Bank of Canada has a 

made the best use that can be ex- 

pected of the market operations,” he 


Canadian bankers have re-| similar progress 


sponded to the efforts of the Bank 
of Canada to expand credit. But can 
the bank force a much gfeater ex- 
pansion or can it even dictate a pol- 
icy of contraction? Mr. Plumptre 
gory not. 

ot only in Canada but also in 
oe and the ee States, cen- 

bank open market operati 

he shows, have been pushed to oak 
extremes that “the delicate edge of 
the instrument has been temporarily 
and perhaps permanently impaired. 
If so it does not follow that open 
market operations are now useless; 
only that for some purposes (espe- 
cially to influence the commercial 


Mr. Plumptre expresses the 
opinion that central banks in the 
dominions are likely to achieve much 
through the personal influence and 
persuasiveness of their key officials. 
He makes no effort to forecast 
whether or not they will develop 
along accepted lines (focusing on 
purely monetary matters) or in- 
tervene to an increasing degree in 
on financial affairs of their coun- 

es, 

He adds: “It is quite possible that 
the dominion central banks may 
make their most important contribu- 
tions not by bold strokes of mone- 
tary policy nor by the spectacular 
use of the various central banking 
devices .. . but rather by perform- 
ing a variety of lowly and menial 
tasks, regular and irregular.” 

Favored Position 

In either field, the Bank of Can- 
ada is in a more favored position 
than the central banks of other 
dominions because, as Mr. Plumptre 
points out, Canada has a more high- 
ly developed capital market. Canada 
has, in truth, a more mature econ- 
omy all atound as is shown among 
other things by the arresting fact 
that this has in the past ten 
yeats been a ret exporter of capital 
2 en athount’of nearly $1,000 mil- 


The central bank's operations are 
aided here by the fact that the Can- 
adian bond market has breadth and 
sensitivity, and that Canadian com- 


Australia has its Loan Council. Thus 
in those states the central bank has 
= ne. accepted réle in public 


(and for each of the dominions) 
were part of a deeply laid plot by 
the Bank of England to control the 
financial destinies of the Empire. Mr. 
Plumptre indicates that English in- 
fluences were indeed strong in the 
establishment of the central banks 
of the Empire. The Bank of England 
group had great influence, not only 
in getting a chain of central banks 
set up throughout the dominions, 
but in determining their character. 

Mr. Plumptre’s comments on the 
English advice in this matter are 
highly critical. Much of the advice 
was, he thinks, very bad. An effort 
was made to set up a series of pocket 


editions of the Bank of England |, 


eee —— for the oe ee the 
c ons evelopment 
were-utterly unlike the conditions 
under Britain’s more mature econ- 
omy; without regard, too, for the 
fact that “direct state action” 
was the political temper of the 
Dominions, which had no desire to 
have their central banks under 
private ownership and out of the 
control of their governments. 

is close collaboration be- 
tween the Bank of England and the 
central banks of the Dominions. But 
the record revealed by the author 
shows that where imperialism in 
monetary policy clashes with na- 
tionalism it is nationalism that usu- 
ally wins. 


Canada Boosts Net Balance 
Of International Payments 


Estimate of Canada’s net balance 
of international payments for 1939 
shows a 15% increase over 1938. Pre- 
pared by the Dominion ‘Bureau of 
Statistics, the estimate covers the 
year’s transactions in merchandise, 
gold and sefvices, and the move- 
ments of ‘capital between Canada 
and other countries. 

The credit balance of $209 millions 
in 1939 is an increase of $29 millions 
over the previous year. 

Income from each of the three 
principal sources of revenue, mer- 
chandise, gold and the tourist trade; 
was at higher level.. At the same 
time, payments to other countries on 
account of interest, dividends and 
freight also increased. 

Exports of merchandise were up 
10.1% from 1938, while imports in- 
creased 99%, leaving a favorable 
balance of $202 millions, an increase 
of 11% from 1938. Exports to the 
United States, with which country 
Canada has a debit trade balance, in- 
creased more in 1939 than did im- 
ports. — 

Gold at Record 


A further favorable increase in 
the export balance of gold is shown 
for 1939, the figure of $184.4 millions 
being the highest on record. Prin- 
cipal reason for the increase was the 
rise in production, but another fac- 
tor was the premium on United 
States dollars from August until the 
end of the year. 

Tourist expenditures within Can- 
ada declined nearly 3% in 1939, but 
external expenditures were down 
about 9%. There was, therefore, a 
favorable increase in net figure, the 
net credit totalling $165 millions, $3 
millions higher than in 1938. 

Interest and dividends received by 
Canada from investments abroad de- 
clined 10% in 1939, while payments 
by Canada on British and foreign 
investments in Canada were down 
only 3%. The unfavorable balance 
was consequently increased Ligh. 
most 4%, to $260.8 millions, the - 
est since 1932. 

Capital Account 


In the capital account, represent- 


ceed sales of newly issued Canadian 
securities outside of Canada. Net re- 
tirements in 1939 were $90.2 millions, 
up 33%. Both new issues and retire- 
ments were in heavier volume in 
1939 than for several years. 

Sales of securities to other coun- 
tries in 1939 were down 16%, while 
purchases declined 42%, The net 
favorable balance of $72.1 millions 
represented a 157% increase over 
1938. 


Canadian Balance of International 
Paymentss 
1930 1938 1937 


— Millions of ¢ ——~ 


Current account: 
+213.3 


eee +2020 +181.9 

+184.4 +1565 +145.0 

Tourist trade .. +165.0 +161.7 +170.3 
Int., divds, .... 200.8 1.0 —246.2 
Freight ....ss0 —40.8 — 25.4 — 25.5 
Misc. serv. ...<5 — 0.8 — 43.5 — 38.7 


Net receipts ... +2000 +180.2 +2162 


, Te- 
ts ....— 62 — 619 — BA 


hases, 

ssoce + 72.1 4+ 29 — 48 
tal 

eseeee ~140 —1020 —105.6 


Net outward capi- 

tal movement. —162.1 —135.0 —198.8 
*In = this item represents “net ex- 
ports non-monetary gold” rather than 
‘net credits.” 

4Plus sign (+) represents net receipts 
or credits; minus sign (—) represents net 
payments or debits. 
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ment repayment loans, use of ma- 
chinery a a machines in 
the bank are among the various 
topics on which the writer gives the 
benefit of his experi 
should be of considerable value to 
in Canada as well as in the 
United States. 
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Reserve ratio .... 


Your Income Tax 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning a series of questions and 
answers, designed to help readers 
to determine income tax deduc- 
tions to which they may be en- 
titled, 

Questions are invited. 


Personal Expenditures 

I have an income from pensions 
and investments amounting to $1- 
467, Iam a widower with no child- 
ren. I have been claiming exemp- 
tion for $1,000 which has been 
allowed, I would like to know if 
I could claim any other exemption. 
I live with some friends and pay 
$8 a week for my keep. Besides, I 
occasionally buy coal for the house. 
I also bought two storm windows 
for my room and have the receipts 
for the money paid. I also have a 
telephone for which I pay $3.10 a 
month. Could I claim exemption 
for any of these? 


oe 


Under the regulations it would ap- 
pear that you are not entitled to any 
further exemption. The coal you'buy 
is probably for your own comfort in 
part at least. The same may be said 
about the money spent for storm 
windows. This money was not spent 
in connection with your income. The 
telephone is evidently just like any- 
body else’s telephone of which there 
are thousands in the country, Ac- 
cordingly it does not appear that you 
can claim any more exemption than 
you have. Your expenditures .are 
really all personal expenditures. 


Church Donations 
A short time ago, I received from 
the treasurer of the church I at- 
tend, a receipt for the money I con- 
tributed to the church during 1939, 
marked for income tax purposes. 

Am I allowed to deduct this from 

my income in my income tax re- 
turn? 

Under the act you are allowed to 
deduct donations to charitable 
organizations which are operated ex- 
clusively as such and not operated 
for the benefit or private gain or pro- 
fit of any person, r or share- 
holder thereof. The amount you may 
deduct is limited to 10% of your net 
income however. Your claim for ex- 
emption should be supported by the 
receipt. 


Income from Life Policy 
I have considerable life insur- 
ance which is all paid up. Profits 
are paid to me there from time 
to time. Should the amount so re- 
ceived be shown as income? 

I am also in receipt of a small 
monthly annuity from an insur- 
ance company, through employees 
insurance, to which I contributed 
while working. Should I show this 
amount as income? 


The income from the proceeds of 
a life insurance policy are subject to 
income tax. Your policy being a 


st.| Weekly Bank Clearings 


The Bank of Toronte announces the fol- 
manager , Oyen, Alta. 

, Lafleche, Sask. 3 

M. C. » , Lafleche, 
Man. 
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paid up policy is, in other worda, a 
matured policy. The funds which it 
represents are the proceeds of the 


policy whether they remain with the] ,5° yr 


company or have been paid over to 
the policyholder. Accordingly any 
profits paid on the contract are in- 
come from the proceeds, 

Whether the annuity you receive; 
through employees insurance, is sub- 
ject to income tax or not is a ques- 
tion on which the income tax author- 
ities would have to pronounce, after 
being apprised of all the details. 
There are a great many factors énter 
into the question. For instance, it 
might make a difference whether 
your contributions through insurance 
premiums had been exempted from 
income tax or not. A great many 
pension plans are in operation, and 
opinion on the liability for income 
tax under any one of them can e~'* 
be determined with a knowledge of 
all the details. 


Editorial Triumphs 
produce Sales Triumphs , 
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their tax toward the cost of the war. 


Income Tax Payable by Married Man with Twe Children 
Ontario New York 


“—" 
18 
2,851 


Dom. 


46 
13,791 
38,638 


145 
14,427 
39,500 


Jamaica Public Service 


January Income Down 


From Our Own Correspondent 

MONTREAL. — Net income of 
Jamaica Public Service Ltd. in 
January showed a drop of $6,313 
from the corresponding month last 
year. Total for the month was $13,- 
112, against $19,425 in Jan., 1939. Op- 
erating revenue totalled $86,376, 
compared with $86,584. 

In the 12 months period to Jan. 
31, 1940, net income amounted to 
$197,365, compared with $194,988 in 
the same period last year, an in- 
crease of $2,377. Operating revenues 
amounted to $099,026, compared 
with $959,561, an increase of $39,465. 
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BANK of NEW SOUTH. WALES 
Head Office : Sydney, Australia : 
General Meneger: SIR ALPRED DAVIDGON, &.B.2. 


Assets of £130 millions. Londen Offices at 
Over goo branches in Australia, 29 Threadneedle St., B.C.a. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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5400 requests, with 15 cents enclosed — yet the offer was “buried.” This i 
International Silver four-color page in October Ist Maclean’s made history! _ 


It shows how interested is the big Maclean's 
audience. The reason? Take a look at the 
reading contents of the issue in which the 
1847 Rogers advertisement appeared. 
They're typical — and the regson for 
Maclean's unique editorial strength — the 
reason for Maclean's big response from 


both sexes... 


'You know the facts of Maclean's response 


—getting influence. But are you acting on 
what you know? On every count—circula- 


tion, buying power and response, 
Maclean’s rates first place on your national 


advertising schedule. 


Maclean's 
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INTERNATIONAL SILVER COMPANY 
OF CANADA LIMITED 
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' See Mines Market 
- Close to Bottom 


More Optimism Evident For Well-selected 
Mine Stock Portfolios—Bateman Likely to 
Make News—Why Judge Parker Spanked 


Conviction that the market is pretty close to bottom and that an 
upturn is not far off is becoming general. The view is also being 
supported by the behavior of the market and by the apparent clari- 
fication of the allied war policy, pretty well dispersing the widely held 
view that peace or truce was not far off. 

With the movement of mining stock generally following that of the 


CO. 


sy GORDON M. GRANT 
‘Writer, The Financial Po: 


4 5 ' Meubers Toronto Stock Exchange 
15 King Street West 
an ADel. 6028 


_ Never before has it been so important that Canada’s good name 
in the world of business be kept bright and immaculate . Never has 
it been so essential that foreign investors should continue to send : 
their funds here for profitable investment; for the development of . : 
our natural and industrial resources. . 

_ Our national credit and our supply of foreign exchange are vital. . 
the Sow of capil to Shis eoustiy. semmcentiiy BARS Oe Oe Se —— 
position of exchange control regulations has now been resumed, Inquiries invited regatding Canadian Industrial and Mini 
pecan ever eee ee ee Investments. We specidlize in the Dividend Paying Gols 

The only real prosperity is sound prosperity. game Mines and in new gold mining properties under present 
industrials and of New York, there was a degree of optimism for the ee tae aot pernirnd it eats evar ol dink an invest- activé and encouraging development. 
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prospects ahead for well-chosen mine stock portfolios. 


Sees Challenge 

The new president of the Canadian 
* Institute of Nining and Metallurgy 
is an old hand at organizing and put- 
ting over ideas. G. C. Bateman 
has had a lot of experience mobiliz- 
ing mining interests with the Ontario 
Mining Association and it is no 
secret that he has some ideas for 
C.LMM. action which are likely to 
make news before long. During the 
last war, mining was an infant, and 
hardly a respectable infant at that. 

Today the national importance of 
the mining industry and its wide- 
spread financial, industrial and 
social ramifications gives it a dif- 
ferent place and a new responsi- 
bility. Mr. Bateman feels that the 
C.LM.M. has a new opportunity for 
service both to the industry and to 
Canada; that war has thrown a chal- 
lenge that cannot be ignored. 


Why He Spanked 

In convicting six men for high- 
grading. Judge James Parker of To- 
ronto gave the Ontario Department 
of Mines a few spanks for what he 
termed “laxity of enforcement” of 
the law regarding licensing and 
supervision of precious metal refin- 
eries. 

The fact that the Ontario law pre- 
vailing at the time of the offence 
was so clumsy as to be practically 
useless was not mentioned. Back in 
1924, somebody whipped out the Un- 
wrought Metal Sales Act providing 
for the licensing of refineries. 

Apparently its author hadn’t done 
much thinking. As written, strict en- 
forcement of the act would Have in- 
volved licensing and supervision of 
dentists, some doctors, and practic- 


Privateer Hits 


Rich New Ore 


Annual Report Shows 
Ore Reserves Down But 
Profit Higher 


From Our Own Correspondent 

VANCOUVER. —. Ore of excep- 
tional richness has been struck be- 
tween the 1,100 and 1,000 \evels of 
Privateer Mine in the Zeballos dis- 
trict, according to President D. S. 
Tait. Values of from 24 to 74 oz. gold 
per ton are reported but nothing is 
available on the extent of the new 
showing as yet. 

The discovery was made after com- 
pletion of the annual report and ref- 


erence is not made to it On that ac- 


count in the information issued~to 
shareholders. 

Ore reserves and grades shown in 
the annual report are estimated at 
50,055 tons of 0.65 oz. values. The 
total is 17,000 tons less than a year 
ago, and grade is somewhat lower. 
The reserves do not include those of 
Van Isle and Prident, owned out- 
right and 80% respectively by Pri- 
vateer. 


Profit is Higher 

The report shows a net profit on 
the year’s operations amounting to 
$729,774 compared with $277,000 a 
year ago. Operating costs and ad- 
ministration expenses were $406,919. 

The company paid out dividends 
during the year amounting to $539,- 
897 at the rate of 22 cents a share. 

An extended pro e of ex- 
ploration and development will be 
undertaken this year, Mr, Tait an- 
nounces, and he adds that the com- 
pany has engaged H. C. Gunning to 
carry out geological work on the 
Privateer during the coming sum- 
mer. It was Gunning’s report for 
the Geological Survey that first drew 
attention to the Zeballos area... 


Douglas Lake Completes 
First Drill Hole 


The programme of 10,000 feet of 
diamond drilling planned by Douglas 
Lake Gold Mines has now been 
started with the first drill hole in- 
tersecting 40 inches of material 
stated to have an encouraging ap- 

ce. Assays are not yet avail- 
able, however. 

Current drilling is being done in 
an attempt to extend ‘ore showings 
both in length and to depth. *A heav- 
jer drill is being taken in and drill 
- holes will be put down from the sur- 

- face of Douglas Lake to under cut 
_ the workings. 

~ In previous work, 4,000eet of lat- 
. eral work was completed on four 
" levels disclosing a considérable ton- 


ally everybody who even looked at 
gold. 


Was Under Old Act 

In short, strict application would 
have worked hardship in all sorts of 
places that had no remote connec- 
tion with the problem at which the 
act was aimed, high-grading. Offi- 
cials admit that they weren’t work- 
ing very hard on it. 

But—last year, the act was re- 
vised, put into a form that was more 
comprehensive in its control over 
high-graders; written in a way that 
makes its effective administration 
possible. 

The offences to which the judge 
referred took place prior to the 
amendment of the act; in the days 
of the old, unworkable act; not under 
the new which is being very strictly 
administered. 

s 7 . 

The concerted drive of the Ontario 
Government against high-graders 
has been producing results. In addi- 
tion to numerous cases handled by 
the local courts of northern Ontario, 
six men have just been sent to jail 
or penitentiary for terms aggregat- 
ing 13 years. Three groups of al- 
leged high-graders involving some 
10 individuals have yet to come up. 

w * 


Forfeiture in N. S. 

The Speech from the Throne at 
the opening of the Nova Scotia 
Legislature last week reveals that 
special plans are afoot for making 
the. most of her mineral resources 
in the Empire war effort. 

All holders of mineral-bearing 
ground have been notified that they 
should at once make every effort to 
explore and develop these holdings; 
also, that the new policy of the 
Nova Scotia Government might in- 
volve forfeiture of the holdings. 

“Following consultations with the 
federal authorities,” the speech 
stated,” “the exécutive council ap- 
proved the policy of - forfeiting 
under the Mines Act whenever the 
need might arise, areas containing 
manganese, tungsten, molybdenum, 
antimony and guch other essential 
minerals as might be required for 
war purposes.” 


activity coupled with the difficulty 
of sec capital for development 


a tentative programme is to be car- 
ried out under the direction of the 


survey; the delegation of one mem- 
ber of the staff of the provincial 
geologist to the Cobalt area with 
the view of maintaining or increas- 
ing the production of cobalt; inspec- 
tion of deposits of molybdenum, 
beryl, chromium, barite, mahganese, 
magnesium and other war minerals; 
and special study of the possibility 
of increasing production of certain 
non-metallics from eastern Ontario. 


Senator Rouyn’s 
Shaft Deepened 


Advance of About 7 Feet 
a Day Being Made— 
Raise Completed 


Shaft sinking at the Rouyn 
property of Senator Rouyn Ltd. has 
been carried to a depth of 60 ft. be- 
low the 500-ft. level with advance 
of 7 ft. daily being made, it is re- 
ported. This is in line with the 
company’s programme of opening 
up three further levels to extend 
ore disclosures. 

Mill equipment from Ronda Gold 
Mines is stated to have been nearly 
all delivered at the property, but no 
definite plans have yet been made 
for mill erection and the further 
equipment necessary has not yet 
been ordered. 

Raising has now been completed 
from the fourth to third level, show- 
ing persistence of ore of good grade 
between levels. Drifting east on the 
third level is being carried on as 
occasion permits and has given in- 
dications of developing another ore 
shoot, it is said. 


Mining Concentrates 


Ashley Gold Mining Corp, has ac- 
quired 259,563 shares of Jerome Gold 
Mines through its interest in the 
Jerome claims and purchase of 
shares, the ‘company’s annual report 
reveals. No other interests were 
acquired in 1939. Balance sheet as 
at Dec. 31, 1939, shows $6,748 cash, 
$252 accounts receivable and $145,778 
of investments with $107,838 market 
value. Jerome shares are shown at 
$36,480 cost. Current liabilities were 
$188. 


Base Metals Mining Corp. has 
overcome the usual difficulties in 
reopening a long-closed mill, it is 
stated in the company’s annual re- 
port, with a good grade of concen- 
trates now going forward to smelters. 
Balance sheet as at Dec. 31, 1939, 
shows $26,554 of current assets 
against $9,864 of current liabilities, 
In addition to current liabilities, a 
note of $143 is shown payable to 
an associa company, 

~ om o 


Bulolo Gold Dredging produced 
16,841 ounces of gold in February 
compared with 14,259 ounces in 
January and 10,246 ounces in Feb., 
1939. Production was obtained from 
1,492,000 cubic yards of gravel as 
against 1,606000 cubic yards in 
January and 1,136,000 cubic yards in 
February a year ago. Estimated 
working profit for February was 
$359,310 in United States dollars com- 
pared with $302,610 in January and 
$253,505 February last year. 

- a a 


Camlaren Mines has _ shipped 
larger items of equipment to Yellow- 
knife to be sold along with supplies 
and equipment already stored there, 
it is stated in the company’s annual 
report. All underground work was 
suspended in December, 1938, and 
although intensive surface explora- 
tion was carried out, nothing of fur- 
ther importance was opened up. As 
at Dec. 31, 1939, current assets were 
$30,972 against $774 current liabili- 
7 and $110,402 owing to Mining 

orp. 


formed at the annual meeting in 
Winnipeg. Work at the Packsack 
property is in charge of J. R. Shan- 
non, When work was suspended at 
the Packsack property several years 
ago, there were estimated to be 24,- 
000 tons-of probable ore available 
averaging $12.62 a ton, it is stated. 
In addition 5,000 tons of further ore 
_ estimated to average Over $6 a 
n. 


McMarmac Gold Mines com- 
pleted sinking of its for the 
opening up of a second level at 300 
ft. depth. Diamond drilling catried 
out previously from the 150-ft. hori- 
zon indicated the downward exten- 
sion of ore for 200 ft. below the level. 
Drifting at the new level is expected 
to reach its objective later this 


Far Reaching Decision 


Is the Ontario Securities Commission now using its powers for 
the best interests of business? Are the standards of the Commission 
high enough? Is it fully aware of its sttategic responsibility for the 
fair reputation of an important part of the Dominion’s economic life? 
Is it preserving and enhancing this country’s repute as a good cred- 
itor, as a good neighbor to whom funds can safely be entrusted? 

The Ontario Securities Commission has been raked by the fire 
of those who would abolish it entirely; who would eliminate all 
control save that provided by the Criminal Code. On the other 
hand, some doubt has been raised in the minds of a very important 
section of the business community whether security administration 
has been sufficiently vigorous. It is questioned whether it has been 
sufficiently enxious for the repute of brokerage and associated, en- 
terprises. ; 

* * 

On three specific points The Post has queried R. B, Whitehead, 

Ontario Securities Commissioner, for a statement of that body’s 


policy. 
Who may secure a license to operate a brokerage firm, to sell 
securities? 

“Each applicant is thoroughly investigated,” the Commissioner 
said. “He must produce references supplementing our own sources 
of information as to business record, and a broker must supply 
evidence of sufficient capital. Each case must be considered on its 
own merits, But the fundamental point to be considered is: In view 
of the applicant's history and background, is it the reasonable ex- 
pectation that this man will deal honestly with the public?” 

What is the policy in regard to licensing persons who have pre- 

viously been in trouble with the authorities in this country? 

“The gravity of the offense and their business record since the 
offense are carefully weighed,” Mr. Whitehead said. “Previous mis- 
behavior is very definitely a high hurdle over which the applicant 
has to pass, The decision must again rest on whether or not the in- 
dividual has learned a lesson; whether or not he seems prepared to 
deal honestly. ' 

“And, of course, if he is licensed, he is warned that he will be 
watched carefully—which he is—and that this is definitely his last 
chance.” 

What is Ontario policy in licensing applicants recently arrived in 

Canada from other countriés? 

“Their previous record is examined minutely,” Mr. Whitehead 
said. “We are very much interested to know why the applicant has 
come to Canada, whether he means to remain, to settle down here 
and become part of the business community, or whether he is just 
a bird of passage. Difficulties with the authorities in other countries 
is not an absolute bar to securing a license here, but they certainly 
make it much more difficult.” 

The same general requirements must be fulfilled by applicants 
both for brokers’ and salesmen’s licenses. References'are required 
for a broker’s license and applicants must produce evidence that 
they have $2,000 free capital. The strict audit control of non- 
member brokers gives the Commission very close control over 
their operations, the Commissioner stated. 

+ * * 


There have recently been complaints of persuasive stock sales- 
men telephoning persons from Toronto to Vancouver, Regina, 
Detroit and other places. So The Financial Post asked: 

What is the policy of the Securities Commission with regard to 

selling stock by telephone? ; 

“The Act prohibits a salesman calling personally or telephoning 
to anybody at his private residence unless the person is a close friend 
or a regular client. But the Act does allow telephoning anybody at 
his place of business,” said Mr. Whitehead. He poiyted out that the 
same provision has been incorporated in the Dominion Companies 
Act and in the security regulations of at least five Canadian prov- 
inces. ' , 

There have recently been cases where the price spread—the 
profit to the broker and his salesmen—has been so great as to bring 
protests from representative spokesmen of the financia] community. 
The Financial Post asked Mr. Whitehead: 

What is the poe with regard to the spread which a broker may 
take between the price at which he options stock and the price at 
which he sells it to the public? 

“We publish the terms of all option agreements and such agree- 
ments appear in the press every week,” the Commissioner said. 
“This is done so that the public can see at what price the stock is 
being bought and how much is going into the company’s treasury. 
It is up to the public to decide what is a proper spread; whether the 
are willing to pay the broker’s re-sale price.” 

” o * 

It is evident from these statements of policy that great discre- 
tionary power rests with the Commissioner himself. A lot depends 
upon how he uses his powers. He can “make or break” securities 
regulations, But if the Commissioner is to enforce the spirit of the 
law he must be sure the public is behind him. Proponents of 
the principle of regulation of the sale of securities have long been 
silent; many of them—the tens of thousands on the farms and in 
small communities — have been inarticulate. The opponents of 
any regulation have been highly and incessantly articulate, 

It’s time that voices more representative of financial and busi- 
ness generally should be raised for high ethical standards of finan- 
cial conduct; for giving grease to the Commissioner’s elbow. 


Week in Oils 


by itself and other royalty owners 
Frem Our Own Correspondent 
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dends; 10 cents to surplus, and prob- 


“| ably 10 cents a share to capital ex- 


penditure. The company might 
consider a reserve of $1.5 million 
built up over years as sufficient 


balance would go to shareholders. 

Ultimate capacity for milling is 
expected to be 1,000 tons daily, it is 
stated. Production for the first 
quarter of 1939 is estimated at up- 


to $15 per ton, and to obtain 
a amount of high grade 
is being handled from the fifth and 
sixth levels. : 
Development of the six new levels 
is expected to take the company a 
year and a half. From 860 to 890 ft. 
depth, the shaft passed through an 
unexpected ore zone. 


Mining Reports 


Hoyle Gold 


Limited underground development 
at the Hoyle Gold Mines in seven 
months of 1939 indicated 1.3 million 
tons of ore 0.124 oz. gold per ton, the 
company’s annual report reveals. By 
increasing grade and reducing ‘ton- 
nage, this estate can be changed to 
ge tons averaging 0.162 oz. per 

n. 

Most of drifting carried out from 
the 1,800-ft. shaft has been at the 200, 
400, 600 and 1,800-ft. levels. Drilling 
has also been chiefly concentrated 
at the same horizons. 

All ore estimated is above the 700- 
ft. horizon although a length of over 
500 feet has been outlined at the 
1,800-ft. level averaging .09 oz. across 
37 feet from closely-spaced drill 
holes. Part of the footwall zone 
there is higher grade. 

Finances are being provided by 
Ventures Ltd. and Sudbury Basin 
Mines. ° 


Waite Amulet 

Milling operations at Waite Amu- 
let Mines in 1939 resulted in a profit 
equal to 15 cents a share compared 
with seven cents a share the previous 
year. The old concentrator was shut 
down on.Oct. 2 and the new 1,000-ton 
plant went into operation a week 
later. 

Sale of treasury shares in 1939 
netted the company $1.8 million for 
development of the lower “A” ore 
body and construction of the new 
mill. At the énd of 1939 a total of 
$1,331,000 of this money had been 
expended, leaving a balance of $469,- 
000 which is expected to prove ample 
for all contemplated capital expen- 
ditures. 

Reserves of ore in the Amulet sec- 
tion showed practically no change, 
only 1,124 tons of ore being with- 
drawn from development of the 
lower “A” ore body. Copper ore in 
the Waite section was higher at 550,- 
000 tons compared with 454,536 tons, 
but copper content showed a reduc- 
tion at*4.25% against 5.88% at the 
end of 1938. About 200,000 tons of 
additional ore was outlined during 
the year. 

Cons. Income and Surplus Account 

Years Ended Dec. 31 


Metal recoveries 


Less: Oper. charges .. 
Admin. & gen. exp. 


Operating profit 
Add: Misc. earnings . 


Total net earnings ... 
Less: reciation ... 


Surplus forward 1,078,670 583,586 
Earnings per Share and Dividend Record: 
Earned $0.15 $0.07 
No dividends paid. 
Ne. of Shs. Outstand. 3,300,000 3,000,000 
Working Capital 
As at Dec. 31 


» 1939 1938 


$s 
531,884 
188,880 118,699. 


1,730,431 i 413,185 


Aunor Gold Mines 
Financing carried out by Aunor 
Gold Mines in 1939 proved sufficient 
to carry out development and to 
build a mill of 300 tons capacity, 
states John A, Mitchell in the com- 
pany’s first annual report. Mill de- 
sign will allow a doubling of capac- 
ity at small additional expense. 
Working capital amounted 
$163,414 at the end of 1939. 
As development has indicated a 
somewhat complicated system of 
veins it will be necesgary to operate 
year or more before a practical 
is will be arrived at for calculat- 
ing reserves, it is stated. 
On the 625-ft. level, limited drift- 
ing has opened 241 ft. of vein aver- 
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Company Reports 


Steel of Canada 


After starting slowly in the early 
months of 1939 business of Steel Co. 
of Canada steadily accelerated in 
the spring and summer months, un- 
til in the early fall it reached capac- 
ity proportions. As a result earnings 
of the company were up substan- 


burgh, Pa., both directors of Can. 
adian Westinghouse Co., died. 
Income and Surplus Account 
Years‘ Ended Dec. 31 
1939 1938 


s 
1,321,366 2se.en 
175,854 
81,440 


tially in 1939.over the previous year. Less 


The company reports net profit of 
$4,686,651 for the year under review, 
compared with $3,053,726 in the pre- 
vious year. Earnings on the com- 
bined preference and common 
shares outstanding were $6.51 and 
$4.24, respectively. 

In addition to surplus left from 
net profit after deduction of divi- 
-‘dends and pensien plan reserve, 
there was added $608,573, repre- 
senting credits affecting operations 
of pricr years, less amounts written 
off fixed investments. There was 
also $374,998, representing repair re- 
serve no longer deemed necessary. 
Fixed investments were written off 
$476,265, and after taking into con- 
sideration this deduction, surplus 
was increased to $18.7 millions from 
$15.8 millions. 

Financial position of the company 
was materially strengthened during 
the year, with working capital in- 
creasing to $15.6 millions from $14.5 
millions, . 

Dividends were paid on the pref- 
erence and common shares at the 
same rate of prior years, with a $2 
equalizing dividend being paid on 
the common. Regular dividends on 
the common’ amounted to $1.75 a 
share, which is the same rate as on 
the preference, bringing total pay- 
ments on the common for the year 
to $3.75 a share. Another equalizing 
dividend of $2 a share was paid on 
the common on Feb, 1 of the cur- 
rent year, reducing to $2 a share the 
amount by which the ordinary 
shares have received less dividends 
a share than the preference. 

Ross H. McMaster, president, re- 
ports that stock of the company is 
held by 2,586 preference and 6,240 
ordinary shareholders, making a 
total of 8,826, with an average hold- 
ing of 83 shares, Of these 753 share- 
holders held both preference and 
common shares. There were 88% 
held 100 shares or less and 92% are 
residents of Canada. 

Annual meeting of the company 
will be held in Hamilton on April 
22. The president’s remarks are re- 
viewed elsewhere. 

Balance Sheet Changes 
At December 31 


1999 1038 
$ $ 


2,130,303 2,748,040 
4,7 


. 1244 
2,344,302 3,018,757 
Cons. Income and Surplus Account 
Years Ended Dec. 31 


Repa: eee 
Invent. justs. .... 708, 
Less: Wio fixed assets 4 


476, 


829,175 
_ 935,500 


*126,325 
6,553,091 


Net profits 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
*Deficit. 

Earned per Share: 
Common 


Paid 
Shares O/s., n-p.v. ... 546,000 
Working Capital 
1939 
$ & 
11,851,490 10,955,585 
1,788,615 981,746 
10,062,875 9,973,839 


Current assets 
Current liabilities .... 


Working capital 


Saguenay Power 

Saguenay Power Co. reports a sub- 
stantial improvement in earnings in 
1939, with net profit increasing to 
$1,302,918 from $1,251,464 in 1938. 
Earnings on the 51% preferred 
shares amounted to $26.06 and $25.03, 
respectively. Net profit was equival- 
ent to $4.89 and $4.65 a share on the 
common in the two years. 

Funded debt was reduced $20,000 
to $32.7 millions during the year, 
while investment in and advances 
to Saguenay Electric Co. increased 
to $2.2 millions from $960,741. As a 
result of inclusion of $700,000 of 
notes payable Aug. 31, 1940, net 
working capital declined to $128,852 
from $548,164. 


° Balance Sheet Changes 
“ At December 31 
19. 


ities 
Invests. & adv. to sub- 
MU he ndaebeeneteeses 2,199,458 , 
Bank loan notes 700,000 510,000 
Funded debt 32,700,000 32,720,000 
Cons. Income and Surplus Account 
Years Ended Dec. 31 
1939 - 


G 
Less: Oper. se 


gs 3,816,110 
Add: Other income ... 57,34 


3,873,444 


Less: Fund. debt int.. LAs 


Other interest 
310,400 


Surplus for year 

Add: Previous surplus 
Doubt. acct. adjust. 

Less: . On notes 


$ 
1,825,396 
1,277,233 


—_ 


546, 164 


Saguenay Electric 
Saguenay Electric Co. wholl¥ 
owned subsidiary of Saguenay 
Power Co. reports net profit of $1, 
232 in 1939, compared with net loss 
of $24,568 in 1038. This is the first 
year that the company has shown & 
net profit since 1931. 
Working capital increased to $78, 
005 from $30,740. During the year all 
the 54% first mortgage bonds were 


1 
000 | redeemed, of which there were $1. 


Com! Inad pref a ord $6.51 
Paid: Preference. —_—_1.7 


, & $ 
Current assets 43,941,251 18,256,067 
Current Mabilities .... 8,330,154 3,791,526 
Working capital ..:... 15,602,097 14,464,541 


Canadian Westinghouse 


122,000 outstanding. Public invest 
ment interest was eliminated by the 
parent company taking up $1,250,000 
of 4%% first mortgage bonds issued 
to provide funds for redemption of 
the prior issue. 
Inceme and Surplus Account 
Years rv 28 
326,008 
170,334 


— 


$ 
343,856 


Net oper. revenue ... 
Less: 
181,772 


Oper. exp. & 
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Bank Borrowing Extensive 


In Larder Lake, the last two 


. ducers—Kerr-Addison Gold } 


and Chesterville Larder Lake 
Mining Co.—both secured assis 


from the bank in reaching pr 
| tion. In the Malartic area, in Qua 


the last three producers, Sladen 
artic Gold Mines, East Ma 
Mines and Malartic Gold Fields 


made use of the bank to cei 


production. The East Malar‘: 
of $400,000 was possibly the 
by a non-producing 

dian mine in recent years. It | 
been repaid now. 

Bank loans to mines have nq 
been restricted to readily acc¢ 
mines, Negus Mines in the f 


- Yellowknife secured a $175 0 


for reaching production. This 


| pany had a large part of :'s 


capital unissued and al! 

funds could have been raised i 
of shares. The management, 
to borrow monéy than to dilu 


come a much less speculative 
ness, at least in its later stage. 


decisions of this type are mad 


Bonds Finding Favor 
But in spite of the importa 
bank borrowing in financin 
mines, use of bonds is also ff 
fayor, With a bond issue, fun 


. be secured for development a 
» as mill construction; more 


may be obtained than a banx 
ordinarily care to lend of 
positors’ money. 

The yeason for the succe:s 
bond type of financing is th 
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| Stadacona Report ; 
_ Expected End of Month Royal Crest Pete No. 1, Three Point 
_ Report of the investigation now 
under way into the affairs of Stada- 
2 Rouyn Mines will 


162,084 


aging 0.243 oz. over 3.4 ft. At the 
3,351 


760-ft. level, 1,252 ft. has been ex- 
plored by drifting which is 54.2% in 
ore, Value is 0.384 oz, uncut or 0.238 


Canadian Westinghouse Co, reports 155,672 
n¢t profits for 1939 equivalent to $1.51 pct 
a share on the common as 


: dividends 
paid were also down to $1.75 a share 
4 from the $2 a share paid in the pre- 
os vious year, 
There are year 

Less: Prev. deficit «... 
ee Satletais fs ded: Add: Prior adjust. .... 
Parallel veining ca 
ing is as follows: 
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staff Writer, The Financial Post 
New conditions bring forth new 


Change in 
" How Mill Financing rrang 
Soe en an| _ By New Producers Since 1938 


qoinetic se ola Amm Gold Mines—Advances by mill builders; sale of eee : es 

sous y an unexpectedly pm . 

pree p Pacey ways to finance a Aunor Gold Mines—Sale of shares, i tively with the Minis ve penis Rodis exhae: 
mine other than the time-hon-} Central Zeballos—Sale of shares. . , It is published in seven se a try aa Ce af 
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method of selling shares. So} Chesterville Larder Lake—Bank loan; sale of shares. Part A~A Summary Whole, 
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“The Mineral Province* =... 


Annual obtained on application ig he Deputy sash 


, last few years, 


’s increase in 
to dividends, 


uest, 


ports 


oth directors of Can. 
ghouse Co., died, 


nd Surplus Aeceunt 
Ended Dec. 3] 
1939 


$ 
1,321,366 
175,854 
81,440 


1,578,660 
432.000 
90,653 
13,800 
50,000 
163,032 
829,175 

_ 955,500 


- _°126,325 
«« 6,553,091 


p.V. .. 


» 546, 
orking Capital 
1939 


$3. 
- 11,851,496 
1,788,615 


- 10,062,875 


om $1,251,464 in 1938. 
the 5%% ‘preferred 
unted to $26.06 and $25.03, 
vely. Net profit was equival- 
$4.89 and $4.65 a share on the 
in the two years. 
debt was reduced $20,000 
llions during the year, 
tment in and advances 
y Electric Co, increased 
ons from $960,741, As a 
nclusion of $700,000 of 
ole Aug. 31, 1940, net 
tal declined to $128,862 
h4 
nee Sheet Changes 
A: December 31 


me and Surplus Acceunt 
Ended Dec. 31 
1938 
$ 


3,816,110 
57,334 


3,873,444 


uenay Electric 
Electric Co. wholly 
bsidiary of Saguenay 
reports net profit of $1,- 
9, compared with net loss 
1 1938. This is the first 
the company has shown @ 
since 1931. 
capital increased to $78,- 
30,740. During the year all 
first mortgage bonds were 
of which there were $1,- 
tstanding. Public invest- 
est was eliminated by the 
king up $1,250; 
rst mortgg¥e bonds issued 
funds for redemption of 
ssue i 
e and Surplus Account 
‘ears Ended oe 31 


rd .veess | 
ceficit. 
Working 


rd practice. 
pads k borrowing is perhaps the 
post interesting of the new methods 
* general use. Not many years ago 
Canadian banks shied clear of 
loans to mines not in produc- 
why the very thought of such a 
of loan would be enough to 
many a hard-boiled banker 
der and with reason, The record 
gjoans to mines had been anything 
pat satisfactory. The most disastrous 
was the experience of the old 
rs Bank with its big loans to 
ie Keeley silver mine. 
New Conditions Exist Now 
But today all of that is changed. 
nks not only can be persuaded to 
e this type of loan but they are 
yiually competing for the Business 
gvailable. One mining man canvass- 
several banks recently with a 
view to finding out if he would be 
able to secure funds for mill con- 
grction when his mine position 
ranted it. The only divergence of 
yews from bank to bank was the 
mie of interest asked which varied 
15% 10 6%. 

Why have banks changed their 

as? 

he main reason is that good en- 
goeering practice can now tell with 
reasonable certainty when-a mine is 
, good risk for a loan. The business 
of mining is now more scientific and 
te gap between theory and practice 
has been narrowed to the disappear- 
ing point. Cutting of high assays, for 
instance, is now not just a matter of 
choice but of standard practice. Esti- 

es represent the minimum ex- 
pected rather than the maximum. 

Bank Borrowing Extensive 

Just a quick look at the Canadian 
mining picture reveals the extent 
that bank borrowing has played in 
financing mines the last few years. 

In Larder Lake, the last two pro- 
ducers—Kerr-Addison Gold Mines 
nd Chesterville Larder Lake Gold 
Mining Co.—both secured assistance 
from the bank ‘in reaching produc- 
tion. In the Malartic area, in Quebec, 
the last three producers, Sladen Mal- 
artic Gold Mines,‘ East Malartic 
Mines and Malartic Gold Fields, each 
made use Of the bank to get into 
production. The East Malartic loan 
of $400,000 was possibly the largest 
secured by a non-producing Cana- 
dian mine in recent years, It has all 
been repaid now. 

Bank loans to mines have not just 
been restricted to readily «accessible 
mines. Negus Mines in the far off 
Yellowknife secured a $175,000 loan 
for reaching production. This com- 
pany had a large part of its share 
capital unissued and all needed 
funds could have been raised by sale 
of shares. The management, how- 
ever, felt it better to go to the bank 
to borrow money than to dilute the 
share issue. Mining has certainly be- 
come a much less speculative busi- 
ness, at least in its later stages, when 
decisions of this type are made. 

Bonds Finding Favor 

But in spite of the importance of 
bank borrowing in financing new 
mines, use of bonds is also finding 
favor, With a bond issue, funds can 
be secured for development as well 
as mill construction; more money 
may be obtained than a bank would 
ordinarily care to lend of its de- 
positors’ money. 

The reason for the success of the 
bond type of financing is the same 
as that for the bank loan. Results can 
be gauged sufficiently accurately to 
make mining bond issues good in- 
vestments. In the old days for a mine 
to float a bond issue, was to court 
disaster both for the company and 
investor, The Tough-Oakes-Burnside 
property in the Kirkland Lake area, 


ton. 


Bachelors enjoy 


BACHELORS 


“A cigar, more than ever 

fore, remains distinctly a 
gentleman’s smoke,” says a 
popular magazine article. 
Today women invade what 
were the exclusive domains 
of husbands and bachelors. 
But the famous Bachelor 
Cigars go on providing the 
exculsively masculine de- 
lights of 100% Havana 
filler at only 10c. So a 
bachelor still has his com- 
Pensations and a married 


man his undisputed realm. 


GOLD 


Do you wish our opinion 
op the future of gold? 
Enquiries will receive 
Prompt attention. 


WAveRLey 3461 
& ? 


THE TORONTO STOCK EXCHANGE 
SOKING ST. W.-- TORONTO 


Kenricia—Sale of shares. 


Tyranite—Syivanite advances. 
Uchi Gold Mines—Bond issue. 


Upper Canada Mines—Issue of notes. 
Wood Cadillac—Advances by mill builders. 
geese sss SSS 


now the Toburn, was one notable 
instance where a bond issue didn’t 
work, : 
All the major mine bond issues 
floated in recent years have been 
successful. When Teck-Hughes took 
up $2 millions of 5% Lamaque bonds 
at 70% of par in. 1934, it represented 
the first important departure into 
the bond field by a Canadian com- 
pany in some years. These bonds 
were retired long before maturity 
and gave a profit of $600,000 to. Teck- 
Hughes. In this case the bonds were 
not just a good method of financing 
the property into production but a 
real source of profit in themselves. 
“= preston’s Experience 
Preston East Dome Mines provided 
an example of a bond issue serving 
admirably to bring a property into 
production. Development of the 
company’s property had required 
sale of most of the stock in the com- 
pany’s treasury and when sufficient 
ore had been proved up to warrant 
a mill, it looked as if a reorganiza- 
tion would be necessary to secure 


Mining Company Reports. 


Preston East Dome 

During the 10 months the mill was 
in operation in 1939, Preston East 
Dome Mines realized a profit equal 
to 39.8 cents a share which allowed 
retirement of a bond issue of $700,- 
000 on Jan. 1, 1940 and also declara- 
tion of an initial dividend of 5 cents 
a share. After allowing for both 
bonds and dividend, working capital 
was equal to $610,129 at the end of 
1939. 

Production in 1939 totalled $2,116,- 
140 from 118,853 tons of ore milled 
for an average of $17.80. Average re- 
covery was higher than grade of ore 
reserves due to treatment of high- 
grade ore from the fifth and sixth 
levels not included in ore reserves. 

Reserves at the end of 1939°total- 
led 564,400 tons averaging 0.2435 oz. 
gold per ton. 

Sinking the shaft 800 ft. for six 
new levels was started Jan. 1 and has 
curtailed stoping of higher than 
average grade ore on the sixth or 
bottom level for the time being. 


Income and Surplus Account 
Ten Months Ended Dec. 31, 1939 


Bullion production 
Less: Marketing ..--+++ eeeeeeeee 


Net production .....+. seeceeces 
Less: Operating COSTS accetevece 


Operating profit .....+++++ evecee 
Add: Sundry income .....+++ oees 


Total earnings ee 

Less: War charities .....+++ eevee 
Prov., Ontario taxes 
Development W/O ..-++++ eeee 


Net profit for period ....sssse+s: 
Less: Dividend 


Surplus forward 1,044,836 
Earnings Per Share and Dividend Record: 
“ie 


Working Capital 
As at Dec. 31, 1939 


king capital* 
Worttes full provision dor retiring bonds. 


MeVittie Graham 

While little activity was c 
on directly’ by McVittie-Graham 
Mines in 1939, its subsidiary, Con- 
west Exploration Co., received an 
initial dividend from a subsidiary 
Willow Creek Mines, and a 50-ton 
mill was placed on the property of 
another Conwest company, Mount 
Zeballos Gold Mines. McVittie owns 
419,360 of 1,250,007 outstanding Con- 
west shares. 

Conwest Exploration Co. financed 
the Mount Zeballos mill by a $118,- 
400 bank loan 40% guaranteed by 
McVittie. This loan is being liquid- 
ated as funds are made available by 
Mount Zeballos Gold Mines. 

Income and Expenditure Account 
Years En sons 


$ 
10,594 
23,074 


33,668 
5,440 
3,329 

560 

16,788 


23,121 7,551 
Less: Prev. deficit® .. 1,936,104 1,943,655 


le forward 1,912,983 1,936,104 
oo rties and pptions abandoned less 
profits. 


Ex ditures: 
Gen. & admin, exps. 
Int. & bank chgs. .. 


Explor. expense ... 
Invest. loss W/O «-> 


Net income 


ior 
1939 1938 
ae tm 
166,136 


Current assets 
Current liabilities ... 


Working capital 


Siscoe Gold 


A considerable decline in profits 
was experienced by Siscoe Gold 
Mines in 1939 with earnings equal to 
14.7 cents a share compared with 19 
cents in 1938. 

Although tonnage of ore in reserve 
at the end of 1939 showed an increase 
of over 40,000 tons at 586,823 tons, 
average grade of ore showed a de- 
cline. The total reserve averaged 
$9.02 a ton at the end of 1938 while 
at the end of 1939, 485,234 tons of 
positive ore averaged $7.74 a ton at 


gi the t J. 
Lynch, states that the drop in grade 
is not expected to result in a cor- 
vesponding drop in profit, due to 

ot the presen 


189,253 


the funds or at least a considerable 
increase in the company’s authorized 
capital. 

Instead of either of these things, 
however, in July, 1938, a bond issue 
Was arranged with the remaining 
treasury used as a bonus to 
make’ the bonds attractive to the 
public. The entire issue was retired 
by Jan. 1, 1940, 3% years before ma- 
turity. Discovery of high-grade ore, 
after the bond issue had been made, 
allowed the company to exceed all 
previously made earnings estimates, 

Use of Production Notes 

Another popular method of financ- 
ing mines to production has been 
use of production notes, usually 
bonused with common shares. This 
method has been similar_to bond 
financing and has been used most 
often by smaller mines without a 
great tonnage of ore discl . As it 
is more difficult to estimate ac- 
curately profit possibilities of small 
ore bodies, use of production notes 
has not quite met with universal 
success. It is safe to say, however, 


development results since the first. 
of the year. 

Production in 1939 amounted to 
$1,953,901 from 218,041 tons of ore for 
an average recovery of $8.96 a ton. 

The No. 26 zone was quite produc- 
tive of blanket type bodies in 1939 
which partially made up for shrink- 
age in the main zone, Spur veins ac- 
counted for additional tonnage in 
both main and Siscoe zones. The 
“K” zone proved productive of new 
ore with drilling indicating ore be- 
low the 19th or bottom level. 

Income and Surplus Account 
Years Ended . 3 


Bullion production. .. 
Less: Development ... 
Shaft sinking, etc. .. 


Net oper. earnings .. 
Add; Other income .. 


2,116,140 | Less 
22,535 


*41,158 
1,171,559 


di eee 

West Siscoe explor.t 
forward 1,164,061 1,120,780 
i +For which 131,250 shares 

received in both 1938 and 1939. 

Earnings per Share and Dividend Record: 
Earned 147 $0.19 
0.12+-0.01 0.19+0.01 
Shs. Outstand. 4,640,063 4,640,063 


Working Capital 
As at Dec. 31 
1939 1938 


$ 
1,283,908 1,186,184 
157,464 8 =©167,118 


Working capital ..... 1,126,444 1,019,066 


Magnet Consolidated 


A profit of $176,856 or 5.9 cents a 
share realized by Magnet Consoli- 
dated Mines (1939) in the period 
from commencement of milling on 
July 1 to Dec, 31, 1939, was sufficient 
to retire all indebtedness incurred 
reaching production and to leave 
$83,814 working capital on hand at 
the end of 1939. 

While 17,493 tons of ore were mill- 
ed of 0.63 oz. grade, ore reserves at 
Jan. 1, 1940, were 48,000 tons averag- 
ing 0.63 oz. compared with 45,000 
tons averaging 0.63 oz. in March, 
1939. 

During the year 3,015 tons of Jel- 


lus 
s 


Paid 
Ne. of 


licoe ore were treated profitably on | Less: Mark 


a custom basis. An additional 7,000 
tons are to be treated. 

Since March 13, 1939, the shaft has 
been sunk 450 ft. to the 1,080-ft. level 
with the fifth or 780-ft. level driven, 
A station has been cut to 930 ft. but 
it is planned to open the 1,080-ft. 
level before the 930-ft. level is de- 
veloped. 


Income and Surplus Account 
From July 1 to Dec. 31, 1939 


Bullion production «..++-cerseeess 
Less: Marketing 


eeeeeeee eeeeeeere 


Less: Operation costs .+..esee00% 
General expense 
Interest & exchange o+sssceess 


Operating earnings 

Add: Other income 

Total earnings 

Less: 

& surplus* 

provision for depletion. 

Earnings Per Share and Divdiend Record: 
$0.059 


Net profit 


Working Capital 
As‘ at Dec, 31, 1930 


Current assets .....- ordsdeneecoes 
Current Habilities ...ccsescsseres. 


Mining Corp. 
Although active exploration was 
carried on by Mining Corp, of Can- 
ada during 1939 with 54 
examined 


B. | British 


proved important, Drilling has in- 
dicated a small ore shoot on this 


t| property and it is planned to open 
UU two levels, Activities of other 


7 


. —_ profit on invests. 


their mills put up in this way. 
Borrowing and the Market 

While borrowing of funds for mill 
construction has often had a depress- 
ing effect on the market for a com- 
pany’s stock—the public seems to 
instinctively avoid an issue where 
money has been borrowed—there is 
nothing to suggest that sensible bor- 
rowing has not been good business. 

Dividends may be deferred for one 
or more years when money is bor- 
rowed but when dividends do start 
they may be larger than if a re- 
organization had been carried out for 
placing needed funds in the treasury. 

In the old days when money was 
difficult to raise to build a mill, the 
tendency was to reduce size of the 
mill installed and to subsequently 
expand capacity slowly out of profits 
at the expense of dividends. The 
modern way is to start With a rather 
larger mill capacity by borrowing 
money. In this way, low~per unit 
costs are obtained from the outset 
and successful operation is more 
definitely assured. 


panies“and syndicates in which in- 
terests are held did not result in any 
important finds. - 

Profit for 1939 was equal to 1 cent 
a share compared with 5 cents in 


taken directly to surplus in 1939. 
Chief in the investment 


938. 

The main activity of the 
of course, is its contract nd 
drilling which brings in considerable 
revenue, Altogether, the company 
has 32 diamond drill rigs for this 


work, 

Securities‘held at the end of 1938 
had a market value of $1,082,750 
equal to approximately 54 cents a 
share on the company's outstanding 
stock. Shareholdings included Hol- 
linger, Wright-Hargréaves, Perron, 
Macassa, Kerr-Addison, Interna- 
tional Nickel, Canadian Malartic and 
Waite Amulet. At last the 
company also held over—100,000 
shares of East Malartic and over 
100,000 shares of Malartic Goldfields, 
both of which have appreciated con- 
ee marketwise since the end 


Leitch Gold 
Is there any likelihood of Leitch 
pe Mines stepping up its capa- 
city 


Leitch Gold Mines continues to 
earn around 10 cents a share more 
than covering its dividend require- 
ments of 8 cents a share per annum, 
At the moment, there seems to be 
little inclination to increase the mill 
capacity which is about 85 tons 


- 


on the 200- and 600-ft. levels had not 


daily, although ore reserves have 
been increasing steadily, amounting 
to $2,705,304 as at Dec, 31, 1938, or 
nearly $1,000,000 more than at the 
end of the previous year. 


countered a diabase shelf which is 
expected to cut off the ore zone at 
depth for a time, but officials esti- 
mate that if present ore zones con- 
tinue downward unchanged, there 
should be a profit of $1.36 a share in 
the ore above the diabase shelf. At 
present the company has about 14 
cents per share in the treasury. 


Chesterville 
Please give some information on 
how Chesterville. Larder Lake is 
getting. on. 


Chesterville is proceeding with an 
increase in mill capacity from 500 
to 650 tons daily and this is expected 
to erilarge output considerably as 
recovery will not only be increased 


from 960 to 1,654 ft, with drifting 
started on four new levels. 


Income. and Surplus Account 
Years Ended ~ > 


reached the ore zone at the end of]! Less 


the year, but a length of 200 ft. is 
indicated on the 350- and 475-ft. level 
averaging .2 oz. across at least 30 ft. 


Income and Surplus Account 
Years Ended Dec. 


change ii 
portfolio is addition of 1,091,188| Less: Marketing 


shares of Jerome Gold Mines Incorp- 
orated to take over the Jerome prop- 
ee Income and Surplus Account 

Years Ended De. 31 


3 


Income from invests. . 


see 


s 
142,652 
51,317 
18,902 
137 


3393 


3338 


Quen 
B23 


Net earnings* 
Less: ° 


equip. 
Sundry 


Balance forward 

*Not including amounts realized from 
assets p written off added to 
surplus. 


90,01 $0.05 
None paid. 

*Based on net profit shown above; does 
not include amounts realized from assets 
written off. 

No, of Shs. Outstand. 1,754,006 1,754,006 


Working Capital 
As at Dec. 31 
1939 = 
160,039 
314,825 


Curren 
Curre 


Excess of current liab. 
over current assets 62,973 


Matachewan Consolidated 


Profits realized by Matachewan 
Consolidated Mines were consider- 
ably higher in 1939 with earnings 
equalling 4.4 cents a share compared 
with 1.9 cents in 1938. 

Ore reserves showed an increase 
to 360,072 tons averaging .128 oz. due 
to inclusion of 155,000 tons of low- 
grade ore near the west boundary. 
At end of 1938, reserves were 248,520 
tons averaging .178 oz. a ton. 

Shaft sinking was carried out 
from the 5th to 8th levels. Drilling 
at the 6th level failed to locate ore, 
but extremely low-grade material 


was found on the 8th. 
Income and Surplus Account 
Years End . 3 


$ 
188,031 
251,004 


154,786 


$ $ 

832,903 
12,080 

820,623 


expense . 
Mine off. & supervis. 
Admin, expenses ... 


Operating profit 
Add: Non-oper. income 


Record: 
$0.019 


t. 
Earnin, Share and Dividend 
ss per . 90.044 
ds paid 


No. of Shs, Outstanding 3,430.000 
Workin pital 
As at bee. 31 


Z 
Gen. mine expense . 
Admin. & gen. exp.. 


Operating profit 
Add: Non-oper. rev, .. 
Profit on secs. ..... 


Working Capital 
1939 1938 
& $s 
554,990 576,566 


Working capital ...... 473,644 404,141 


Normetal 

Changing of an operating loss of 
$37,809 in 1938 to an operating profit 
of $46,962 in 1939 is highlight of 
annual report of Normetal Mining 
Corp. After all charges, net profit 
showed a reduction at $172,131 com- 
pared with $234,328 the year previ- 
ous. 

Due to operating profits realized, 
working capital position was im- 
proved over $25,000 in 1939. 

Production in 1939 totalled 131,037 
tons of ore averaging 2.57% copper, 
8.307% zinc, 03 oz. gold and 2.946 oz. 
silver., Copper concentrates total- 
ling 13,316 tons were shipped to the 
Noranda smelter and 11,406 tons of 
zinc concentrates, out of 16,658 tons 
produced, were shipped to Europe. 
War prevented further zinc concen- 
trate shipments. 

The winze was completed from 800 
to 1,385 ft. in 1939 with four new 
levels established. Copper values 
have shown consistent improvement 
from the 1,085 to the 1,385-ft. level. 


Cons. Income and Surplus Account 
Years Ended pe. S 


$ 
Production, less mktg. 628,579 
Less: Mining & devel. 321,704 
Mi 159,32 


for year .... 
v. deficit ... 


Net loss 

Add: 

Surplus ferwend 541,316 
¢ cit. 

Ne. of Shs, Outstand. 3,757,012 


Working Capital 
As at Dec, 31 
1939 


3,757,012 


1938 
$ $ 
200,464 148,486 
457 407,486 


oe 


Excess of curr. liabs. 
over curr. assets ... 


Hallnor 


Sharply higher production and 
profits were realized by Hallnor 


_58:131 | Mines in 1939 with the mill in 


com-* | 


tion the full year compared ‘with just 
over six months in 1938. 

Earnings amounted to 82 cents a 
share for the year compared with 
47 cents in 1938. Production totalled 
$2,600,181 from 122,868 tons of ore 
for an average recovery of $21.16 a 
ton. In 1938, output was $1,373,141 
from 60,979 tons, an average of $22.52 


Operating profit 
Add: Invest. income . 


Taxes 
Org. exps. w/o eeee 


Less: Dividends ,..... 


67,225 | s fo! 
Or year ..... 
7 | Sup 
Ad: Byey, raha 


Su areas onpaed. 1,978 
‘Frome ung 16 to pee, 31, 1938, 

Ea per Share & Dividend Record: 
Earned * $0.62 $0.47 

et 46> 0.60 nil” 
0. of Shs. Outstand. 2,000, 2,000,000 


Working Capital 
As at Dec. 31 ‘ 
1939 1938 
$ $ 
273,982 538,035 
AlT 82,983 


sores 1,079,565 455,052 


Toburn 

Although operating profits. in- 
creased over $35,000, net profits of 
Toburn Gold. Mines.in 1939 were 
lower. with earnings equal to 19.6 
cents a share compared with 23.2 
cents a share in 1938, Reduction was 
due to expenditure of $129,333 for 
exploration on properties later re- 
linquished. 

Production, after marketing ex- 
pense, was at’a new high in 1939 
amounting to $1,210,824 from 55,272 
tons of ore compared with $1,098,563 
from 52,434 tons of ore the previous 
year. 

Ore reserves at Dec. 31, 1939, show- 
ed little change, amounting to 149,100 
tons averaging 0.56 oz. gold com- 
pared with 149,050 tons and average 
of 0.58 oz. at the end of 1938. 

Work is being continued on the 
Federal Kirkland, Kirkland Com- 
bined and Fork Lake properties in 
the Kirkland Lake area, 


Income and Surplus Account 
Years Ended Dee. 31 
1939 1938 
Net production 
Less: T, XPS. ...+ 
Administrati ease 
Taxes 


Net r. earnings ... 
Add: Misc. earnings. 
Less: af 


Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 


Earnings per Share and Dividend Record: 
Earned $0.196 $0.232 
0.16 0.14 
1,850,000 1,850,000 

Working Capital 


As at Dec. 31 
1939 - 


988,728 930,060 
Current liabilities .... 139,357 116,104 
Working capital ..... 849,371 813,965 


Conwest 


During 1939, Conwest Exploration 
Co, financed Zeballos Gold Mines 
through to production and carried 
out exploration on Vancouver Island 
and the Ainsworth mining division 
of British Columbia, Nothing: was 
found in this latter work. 

Options were also taken on three 
properties in 1939, and work is be- 
ing continued on the Hunter prop- 
erty in the Smithers. area, British 
Columbia. A length of 197 ft. has 
been opened up in drifting averag- 
ing 0.35 oz, gold, 15 oz. silver and 
12.26% copper, 


Profit and Less Account 
June 14, 1938 to Dec. 31, 1939 


nen coms dividend ....0++ 
jundry TICOTMO 2. cctcncscveeeeee 
t Zeballos man. fee ....3. 

Office rent ....ssesere 


49.875 
iis 
a 
OXPONSE avers i 

Gen. & admin. OP. ...sceere 11,007 
Interest (net) Stereteeceeeeeeee 384 
Depreciation . 40 
1,511 
3,059 


Ceereeeteseeeeeee 


Add: exp. w/o eeeeeeeee 


Deficit forward eee eereeeeeeeeee 4,570 
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Sor ihe complete Report, the charge is Sixty Cents; for the separate 
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THE DEPARTMENT OF MINES 


Parliament Buildings, Victoria, B.C. 
HON, W. J, ASSELSTINE, Minister. 


by the greater tonnage of ore treated, 
but by improved extraction. 
Tonnage of ore in reserve would 
justify an evén larger increase in 
mill. capacity, but officials are con- 
centrating on the liquidation of a 
bank loan which is expected to be 
retired completely some time this 
summer. While the margin of profit 
realized has not been quite as high 
as originally hoped. for, improved 
extraction and the carrying out of 
furth development will — likely 
sete results closer to estimates. 
Even as it is, profits realized are very 
substantial. 3 


Goulds Pumps Declares 
$1 a Share on Preferred 


Goulds Pumps, Inc., has declared 
a dividend of $1 a share in U. S. 
funds on its 7% preferred stock. Pay- 
ment is to be made April 25, 1940, to 
shareholders of record April 15. Last 
previous payment was $2 a share in 
November of last year. 

Arrears of diyidends, after allow- 


ing for tne latest payment, will be 
$42.75 a share, as at March 31. 


BRITISH AEROPLANE ENGINES 
LIMITED 


Exclusive Agents in Canada 
for 
Bristol Aeroplane Engines 


ASSEMBLING 


OVERHAULS 


GENERAL SERVICE 
at 
6259 Notre Dame St. East 


HEAD OFFICE 248 McCord St. 


MONTREAL 


CONVEYING AND ELEVATING 


MODERN POWER 


COAL 


AND ORE HANDLING 


EQUIPMENT 


TRANSMISSION. 
EQUIPMENT 


BRIDGES 


WELDED PROCESSING EQUIPMENT 


STEAM 


GENERATING 


EQUIPMENT 


BALDWIN-SOUTHWARK 


HYDRAULIC 


Ae 


We Invite Your 


Support Your 


Inquiries 


Credit Manager 


WITH ADEQUATE TOOLS’ 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


H, R. BAIN & CO. LTD. 
304 BAY ST., TORONTO, 


Please send full rticulars impertant 
: Aeetaoeupeniaceh Saake dimen abit 
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MCLAUGHLIN, JOHNSTON, 
. MOORHEAD & MACAULAY 


Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 
486 St. John St., Montreal 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG. K.C. 
a BSN EE Seekers 
372 BAY STREET, TORONTO 
E A. 2931 


CABLE ADDRESS “LAMER” 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Etc. 

Thomas J, Day 


ames E. Day, K.C. 
heland F. Wilton, LL.B. 


H. Emerson Martin joha R. Brimage 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


FENNELL, PORTER & DAVIS 


K.C. DANA H. PORTER 
oe, FETED EP. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


ITS ABILITY to get 
the news and interpret it 
accurately is what leads 
wise investors to subscribe 
to The Post. $5 a year. 


CONSULTING ENGINEERS 
nn ncn 


THE GENERAL ENGINEERING COMPANY 


(CANADA) LIMITED 
ENGINEERING CONSTRUCTION 
OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West ° WA, 3469 Toronto 


Shoemaker & Burnham 
CONSTLEING | sneuuaEe 
in etall- 
yy and biteion Plants. 
Room 1201-1207 
45 Richmond St. West, 
Toronto, 
Waverley 4466 


THE POST gives “the 
news behind the news.” 
That’s one reason why it’s 
the “out in front” paper for 
front-rank businessmen. $5 
a year. 


CHARTERED ACCOUNTANTS 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


Black, Hanson & Co. 


Chartered Accountants 
Winnipeg, Fort William 
and Port Arthur 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 
Confederation Life Building, 
Toronto 


Timmins, New Liskeard & Cochrane 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK, 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
EJ, HOWSON — FEDERAL BUILDING GALT 


RS. McPHERSON FF OC RB ONTO KITCHENER 


Licensed Trustees 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
. Do J. Sales, C.A. 
TORONTO — MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. F. B. McCutcheon, C.A. 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Toronto—Montreal—Hamilten—Winnipeg—Vancouver 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1595 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & Co. 
CHARTERED ACCOUNTANTS 
_ Head Office — 199 Bay St. — Toronto, Ont. 


Tele ADelaide 2381 
Branches — Winnipeg, Vancouver 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 

D. H. MeCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


. Total 
equivalent to only half of a single 
payment made in 1937 by Aluminium 


accrued dividends, the 

amount to which the preferred 
stock is entitled, and the latest 
per share earnings available. The 
list would be many times longer if 
all the companies so classed were 
included. 


Arrears and Earnings per Preferred Share 
——_ Annual Latest 
vi \e 


+» 91.75 
56.50 

71.75 

- 58.50 
Can... 41.25 
- 15.50 
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There are a number of companies 
whose arrears can probably be ad- 
justed without the necessity of a 
capital reorganization. A year or 
two of reasonably good earnings 
would eliminate all back payments. 

Acme Glove, for instance, is only 
six months in arrears. The 64% 
preferred stock is entitled to $6.50 
per annum. The last two years have 
not been good ones for this company, 
but in 1937 it earned $8.34 per share. 

Price Bros. ig another instance. 
The 5%% preferred stock of $100 far 
value was six months in arrears at 
the end of 1939. Earnings in the year 
ended March 31, 1939, weré low, in 
1938 the figure was $7.96. 

Largest Payment 

The largest individual cash pay- 
ment in 1939 was that of $920,000 in 
oe dividends of Steel Co. of 


Five companies, Debenture & 
Securities Corp., Dominion and 
Anglo Investment, Canada Bread, 
Lake of the Woods Milling, and Do- 


minion Gas and Electric, eliminated | c 


all arrears through cash payments, 


Another, Dominion Envelope and Highland Dairy 


Cartons, eliminated arrears on its 
first preference stock. 

Marcus Loew’s Theatres Ltd. leads 
the list for highest amount paid per 
share, the payment on the 7% pre- 
ferred stock of $24.50 on arrears be- 
ing in addition to the current $7. 
Other high figures were Dominion 
Envelope and Cartons, which paid 
$14 together with the regular $7 on 
the 7% preferred; and Debenture & 
Securities Corp., which paid $10, to- 
gether with the regular $5, on the 5% 
preferred stock. 

The complete list of 1939 payments 
is as follows. The figures shown in 
the table represent only the amounts 
paid in addition to the full 1939 pay- 
ments. 


1989 Cash Arrears Payments 
Per Share Total 
$ 


Canada Bread, B pref..... 
Debenture & Sec. Corp.. 

io Invest. .... 
Dom. Env. & Cartons .... 
Dom. = Electric .... 


8 sesskreksess” 


Seven companies eliminated ar- 
rears by capital reorganizations, 


Amalgamated Electric, with ar- | 


rears of $25.50 per share, reorgan- 
ized on the basis of four shares of 
common stock for each preferred 
share held. 

Canadian Bakeries had arrears on 
two classes of stock, $57.70 on the 7% 
first preferred and $63 on the 7% sec- 
ond preferred, In the reorganization, 
each first preferred share was ex- 


New Books 
Newfoundland’s Dilemma 


son le e 

The feat of writing three or four 
hundred thousand words about the 
codfish is not as difficult in one re- 
spect_as it seems, There is, at least, 
no dearth of historical material. 

Empires and minor civilizations 
have fattened and weakened on the 
codfisheries of the North Atlantic. 
The history of these fisheries is a 
major part of the history of Eng- 
ee the United States and 


It is a history, studded with roman- 
pe cera ue with adventure 
and courage, It is a history in which 
lowly hardy fishermen have uf- 
wittingly made and unmade imperial 


It is to such a subject that Profes- 
sor Innis, with the Soames of 


10-for-1 basis. : 
A plan of Honey Dew Ltd., elim- 


inated $50.75 in arrears and provided | Textil 


for an exchange of preferred for 
common stock on a share for share 


Standard Paving & Materials, with 
arrears of $47, exchanged each 7% 
preferred share for four new pre- 
ferred and two common. 

Mercury Mills, Ltd., eliminated 
arrears of $52.50 on the 6% preferred 
stock which was exchanged for new 
common on a 3%-for-1 basis. 

The total amount of arrears elim- 
inated by reorganizations is shown 
in the following table: ‘ 

Arrears Eliminated by Reorganizations 
Per Share Total 


group also was 
A table of arrears by 


lows: 
Arrears by Industries 
(As at Dec, 31) 


1938 
of$ 
LS 
28 ‘ 

o 668 
14.0 


8.3 
33.4 
86.9 


1939 
Millions 
Amusement ..ccscses 14 
eeeecece 9.3 
eeeeveeeee 
ereeeeeeee 7. 
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3.1 
10.1 
179.4 
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& 
te 


companies shows that International 
Paper Co. is carrying the highest 
total of arrears. The figure is $56.5 
millions or $58.75 on each of the 7% 
preferred shares at the end of 1939. 

Another high one is International 
Hydro-Electric System, with $2.7 
millions, or $19.25 per share on the 
$3.50 series; $13.3 millions, or $15.50 
per share on the class A stock; and 
$6.6 millions, or $6.57 per share on 
the class B stock. 

Other high ones are International 
Paper & Power Co., with arrears of 
$11.6 millions, or $12.50 per share on 


000 /the 5% preferred stock; Abitibi 


Total .. 4,455,407 
The pulp an@ paper industry car- 
ries the heaviest load of arrears, the 
total of $97.9 millions at the end of 
1939 being close to half of the total 
for all industries, It was a 12.6% 
increase over the 1938 figure. 
. The public utilities group shows 
the greatest increase in arrears, the 
$46.3 millions figure representing a 
35.7% rise over 1938. 

Most progress toward reducing ar- 
rears was shown by the foodstuffs 
industry, The 1939 figure of $28 


Power & Paper Co., with arrears of 
$18.3 millions, or $52.50 per share on 
the 6% second preferred; and St. 
Lawrence Paper Mills Co., with ar- 
rears of $7.6 millions, or $53.25 per 
share on the 6% preferred stock. 

Largest per share arrears are the 
$163.50 which have accumulated on 
the 7% preferred stock of Canadian 
Consolidated Felt Co. Other high 
ones are the $112 accumulated on the 
class B stock of Interprovincial 
Brick Co., and the $105 on the. 7% 
second preferred stock of Wood, 
Alexander & James, Ltd. 

The tables of all companies, by 
industries, follow: 


Arrears of Dividends 


At End 
Total 
$ 


Amusement 
Allen's Kingston 78.25 


1,412,816 


433,125 

6,578,460 
392,952 
294 


43,750 
210,000 


141,984 
336,336 
416,400 
- 423,850 


Cana: 32.75 
Cons, Oka Sand 56.00 
Cons. Sand & Gravel .. 38.25 
Cooksville Co., ist pfd.. 8.75 

ts 45.00 


9,271,153 


by 
which letters patent issued Jan. 


Foodstuffs 
Acme Farmers Dairy .. 49 
Canada 
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aReduced from 1938. 
Rt of reorganization approved Feb. 
10, . 


Investment 
Aldred Investments .... 
Candn. Int. Invest. 
Dom.-Scottish Invest. .. 
Great Brit. & Canada .. 
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° Iron and Steel 
Beach Foundry ‘ 
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Merchandising 
Freiman, A. J. Ltd. 19. 


2nd pf. 
Holt, Renfrew Co. ..... 
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5 
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the department of economics of the 
University of Toronto could find 
time to pore through thousands of 
musty documents to search Yor and 
write such a record is indeed a mys- 
tery. But Prof. Innis is a most 
patient and industri researcher. 
In an almost field he has 
achieved a magnum opus. 


In doing so, he has extended the 
sphere of his highly individual his- 
torical studies, The man to whom the 
St. Lawrence and the fur trade, and 
their influence on the development 
of Canada have been the keynotes of 
historical \investigation, has moved 
farther out into the North Atlantic 
to find a new or at least an extended 
theme, 

The effect of a fisheries economy 
on Newfoundland’s political de- 
velopment is the subject to which 
Prof. Innis turns time and time again 
in the book. ? 


Capitalist development in the 
world has moved more rapidly than 
Newfoundland could move and in 
the result Newfoundland hag lost 

government. Newfound- 
land has for centuries produced 
cheap foodstuffs for nations with a 
low standard of 1 while buying 
her needs from na becoming 


Class A 
500 | Montreal Island Pwr. .. 
reql Refrig. 


of 1939 


Total 


Per Sh. 
$ $ 


Alberta Pacific 
Bawlf Grain 
eo pee Bakeries: 


S832 323 32 


*Incl. elevator, milling and baking con- 
cerns, 


Public Utilities 
Algoma Consolidated .. 3.15 
East Kootenay 54.25 
. 46.50 
1925 


6.57 


lst pref. 30.75 
2nd —_ 76.50 
Inter. Paper & Power . 12.50 
. Utilities: 
10.06% 


$ 
$9 @Esne Bo he 
S36 BES 
BEB 888 
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Palp and Paper 


Abitibi Pwr. & Paper: 
Ist b. acncdddscsoses 


Anglo-Can. P. & P. ... 
B. C. Pulp & Paper ... 
Can. Wirebound Boxes. 5 
- 10.50 


66.50 
6.75 


7.50 
7.50 


58.75 


750,000 
750,000 


56,449,761 

52.50 959,700 

Price Bros. 2.75 172,618 
St. Lawrence Corp. .... 15.08% 4,495,472 
St. Lawrence Paper .... 53.25 7,575,132 


Acme Glove 
Brantford Cordage, 
2nd pf. 


pf. 
Hamilton Cotton 
Mercury Mills* ........ 
Monarch Knitting ...... 
Ontario Silknit ........ 


*Eliminated by reorganization plan 
proved Dec. 21, 1939. 2 st 


Miscellaneous 
Anglo-Norweg. Holdings 14. 
Canadian Breweries ... 
Candn. Cons. Felt 


161,210 
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sold could not afford to buy even so 
cheap a commodity as codfish. When 
she sought to find new markets for 
her output and turned to the coun- 
tries from which she had to buy such 
a large proportion of her needs she 
found herself facing the competition 
of new tastes and of highly indus- 
trialized fishing methods of the steam 
trawler and the freezer. 

Thus was Newfoundland squeezed 
betweeen the tropics and North 
America, between commercialism 
and capitalist development. 


Prof. Innis sees a long hard road 
ahead of Newfoundland as she seeks 
to complete the transition from her 
old economy to a new one. It will call, 
he thinks, for more initiative than is 
expressed in a willingness to be 
ruled from outside without respon- 
sible government. 


For Coin Collectors 


OUR 
OR AMERICAN MONEY. By Joseph 
Green and Co., Toronto. Price $2. 

“Our American Money” is a little 
volume with a dual‘interest. It will 


ons 
more and more industrialized. 
In time the ‘to which she! 
sh a i bei * ‘ * ‘ ce ss ss tac ad eh 
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1940 DE SOTO COUPE 
DELIVERED IN WINDSOR 


License and local 


$1124 


January Trade in Securities 


Brings Capital 


Inflow of capital to Canada con- 
tinued in January of this year. The 
international trade in securities be- 
tween this country and others result- 
ed in sales exceeding purchases by 
$5.4 millions in.January. This com- 
pares with $4 millions in December, 
but was considerably below the un- 
usually heavy month for capital im- 
ports of January, 1939, when -$19.3 
millions resulted. 

As has been the case each 


to Canada 


month since the outbreak*of war, al- 
most all of the inflow was from the 
United States. Main gain was in sales 
of Canadian bonds. Net sales of Can- 
adian securities were heavier 
than the figure for all Canadian 
securities would indicate and 
repurchases of Canadian stocks off- 
set part of the sales of bonds. Do- 
minion.Government bonds continue 
to attract most of the inflow of capi- 
tal, net sales in this group being over 


NEW 


Lrake-Aation TRE 


Rub your hand over this amazing new 
“BRAKE-ACTION TREAD." Feel the 


extra safety in its 2,500 


“Grippers *: Then you'll know why the 
Dominion ROYAL DE LUXE Tire 
resists skids — gives quicker, straight- 
line stops on the slipperiest wet roads. 
Before you buy any tire, 
‘Think. Can you afford to 


Ask now for 
for yourself 


sharp-edged 


taxes (if any) only extra. 


All prices subject to change without notice. 


$2 millions. An appreciable increase 
in the sales of provincial and corpor. 
ation bonds was noted in January, 
but municipal issues continued only 
lightly traded. 

Canada’s international trade in 
securities with the United States in 
January of this year resulted in sales 
totalling $14.5 millions. Purchases 
from the United States amounted to 
$9.3 millions, leaving a net import of 


capital from that country of $52 mil. | 


lions, . 

With the United Kingdom, pur. 
chases and sales were very closely 
balanced, sales amounting to only 
$843,347 and purchases to $867,435, 
With other countries, sales of $440. 
238 exceeded purchases by $230,000, 


DOMINION 


RUBBER CO. 
LimMites 


te, oe \ 
AD 
gives you QUICKER, SAFER STOPS 


be without the safety of this quicker- 
stopping, “Brake-Action” Tread? 


a free demonstration. See 
how ROYAL DE LUXE 


guards you and your family from the 
hazards of skidding. Now’s the time to 
replace smooth-worn tires with ROYAL 
DE LUXE—used as standard factory 
equipment on leading 1940 cars. 


“The Voters Put It 
The “sweep” } 
a tremendous 


responsi 


Prime Minister King’s 


? 5-3 The Financial Post com: 


where on this page, upo: 
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King. Bat. we should |: 
make a brief comment o: 
ent “landslide” achieved | 
eral party. 
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For the Prime Minister 
the vote as a sweepin 
ation, of all the policies o 
ernment would be short-si 
unjustified. 

The number of votes ca 
the Liberal party will ré 
far the electors came fre 
the Government a “bia 
dorsation. 

Under.the workings of 
oral system a “sweep” :s 
difficult to achieve, thou 
dom cam be interpreted :‘ 
ly. Witness the Duplessi 
and the Godbout “ 
achieved on the turno 
limited mumber of vote 
the balance of power. 

The vote of March 26 w 
attributable to Mr. King’ 
ance ‘in picking the “sp 
favored him. It was large 
the major opposition pa 
leadership, organization 
structive: policy. 
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The Financial Post ard 
dependent observers ha 
ediy pointed .to the weal 
the previous Liberal a 
tion.: If Mr. King heeds 
cism, if he is not carried 
the numerical strength of 
in the House. of Commo 
a@ unique: opportunity ta 
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Had the electorate vo 
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clean his parliamentary } 
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Now, the responsibil:t 
ly up to Mr. King. 
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